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Model Portfolio Recommendations and Performance 

Over all my, risk recommendation is roughly ½ of what it has historically been. Typically, I will 
be recommending about 6-7 trades at a time, which corresponds to $30-35 MM of risk—I scale 
every trade to $5 MM. Currently, I am recommending only 5 trades with risk of only $16 MM. 
The lower risk posture is driven by two factors. First, I closed 3 trades that I had recommend in 
my year ahead piece after the market sell-off in late December. I close trades when the 
asymmetry goes away and it becomes more of a directional trade. If I think there remains 
asymmetry I will restrike or rebalance the trade, which is what I did for the European receiver 
trade. I believe this trade still has upside from a roll down to spot as well as from a rally to the 
lows of 2016, given the slowdown in European economies. The second factor was the market 
rally in January, which took a pretty big bite out of my remaining trades.  I still like these trades 
and have plenty of time for the market to once again price in my global slowdown/ China trade. 
Having said that, I believe the markets are unlikely to have a clear view of this until late 
February/early March.  
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