
 

 

Dear customers and business partners, 
 
We are pleased to provide you with the newest edition of our newsletter, which informs 
you about recent changes in tax law, finance, accounting and auditing. Furthermore, it 
is always worthwhile visiting our homepage, where we continuously publish profes-
sional service news and provide you with additional helpful information (www.brag.ch).  
 
 
Tax reform step-up 

Status companies (holding companies, domicile and mixed companies) have been subject to 
ordinary taxation since 1st January 2020. In the event of a status change, the company can 
fully or partially uncover hidden reserves in a tax-neutral manner. This is voluntary, which is 
why the company must take action and declare “taxed hidden reserves” in the tax return with 
the tax balance sheet at the latest in the 2020 tax period (Canton Zug, for other cantons pos-
sibly already tax period 2019). 

For further details see LINK:  

https://c050d17b-252a-47c2-99cb-
3123a290ea16.filesusr.com/ugd/f6a3c8_02180a4be3814379be811a23ce9e10da.pdf 

 

Tax reform research and development deductions 

As part of the tax reform, an additional deduction for research and development was introduced 
in many cantons on 1st January 2020 at the level of cantonal and communal taxes. SMEs may 
also benefit from this additional deduction. 

Qualifying research and development are required for the additional deduction, which is char-
acterized by the fact that it is a method-guided search for new knowledge. This includes, for 
example, basic research or application-oriented research, the primary goal of which is to gen-
erate contributions for practical problem-solving. 

For further details see LINK:  

https://c050d17b-252a-47c2-99cb-
3123a290ea16.filesusr.com/ugd/f6a3c8_7749bd217ceb46b8b18acf658ea45c2b.pdf 

 

Tax at source changes effective from 1st January 2021 

The new tax at source law will come into force on 1st January 2021. In particular, it should avoid 
unequal treatment between persons taxed at source and persons taxed through the ordinary 
taxation system. 

It is now mandatory for employers to settle the tax at source owed directly with the canton 
entitled to claim according to its instructions and tariffs. 

For further changes in the tax at source law see LINK:  

https://www.zg.ch/behoerden/finanzdirektion/steuerverwaltung/quellensteuer/quellensteuerre
vision-2021 
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Revision of inheritance law 

The almost hundred-year-old inheritance law is being modernized: in future, testators can 
freely dispose of a larger part of the estate. Today children are entitled to three quarters of the 
legal inheritance as a compulsory portion. They must share this entitlement with a surviving 
spouse. The compulsory portion of the children is now reduced by half, that for the parents is 
deleted. The compulsory portion of the spouse or the registered partner is left at half of the 
legal inheritance claim. 

 

Obligation to reimburse supplementary benefits 

Supplementary benefits ("Ergänzungsleistungen") are to be reimbursed from the estate after 
the recipient's death”, are now regulated in Article 16 of the Supplementary Benefits Act. 
Namely from the part of the inheritance that exceeds CHF 40'000. In the case of married cou-
ples, the reimbursement obligation only comes into effect after the spouse's death. In many 
cases, it will no longer be possible to pass on home ownership to the descendants based on 
this new regulation. 

 

 

Kind regards, 

 

Your BRAG / Contrast Team 


