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9th July 2019 

 

MEDIA STATEMENT 

 

PELANGI PRESTASI SDN BHD STATEMENT ON NON-PAYMENT OF SALARIES 

TO SABAH FOREST INDUSTRIES’ EMPLOYEES 

 

It has recently come to Pelangi Prestasi Sdn Bhd (PPSB)’s attention that the 

employees of Sabah Forest Industries Sdn Bhd (SFI) have not received their salaries 

for the month of June 2019. This is of grave concern to PPSB. PPSB considers such 

matter a ‘breach of confidence’ as it not only undermines the value and contributions 

by the SFI employees, but also causes uncertainty of their (employees) welfare and 

future. 

 

PPSB was made aware of the non-payment of salaries when it was approached by 

some of SFI’s employees lamenting on the non-payment of salaries for June 2019. 

The same SFI employees also requested help from PPSB to find a solution in the 

matter to ensure timely salary payments in the future. SFI employees are well aware 

that PPSB had fulfilled its promises and obligations to pay their salaries in full and 

always on time in the past. 

 

On this note, PPSB would like to assure all SFI employees, the Sabah State 

Government and the Receiver and Manager of SFI (R&M) that PPSB is ready, able 

and willing to pay the SFI employees’ salaries, including all mandatory contributions, 

if the R&M and the State Government so allow, in line with completing the Sales & 

Purchase Agreement (SPA). 

 

PPSB would be able to not only fulfill SFI employees’ salary payments, including 

mandatory contributions, but also ensure that the SFI employees would receive their 

salaries regularly moving forward, once the SPA is completed. 

 

As background information, in January 2018, PPSB paid a deposit of RM120 million 

for the right to bid RM1.2 billion in a tender process for SFI’s assets. PPSB was the 

only qualified bidder and was successful in its bid to win the tender. As a result of this, 

PPSB signed the SPA with SFI in April 2018.  

 

Pursuant to the SPA and a condition imposed by the State Government, PPSB also 

paid SFI employees’ salaries from January 2018 to January 2019 until PPSB was 

denied by the R&M to make salary payments from February this year. 
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Even so, PPSB has continued to express its readiness and willingness to pay the 

salaries on humanitarian grounds and out of a moral obligation.  

 

PPSB would like to assure all SFI employees that PPSB has always been committed 

to the welfare and wellbeing of SFI’s employees and is willing to engage in any 

discussion with the relevant parties concerned to arrive at an amicable solution that 

best serves the interests of all parties. 

 

- END - 

 

For enquiries, contact 

allen.chia@ppkk.com.my  

felicia.yong@ppkk.com.my 
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