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Important points in this Articles  

1. Private sector lender ICICI Bank reported a 5% decline in standalone net profit. 

2. Asset quality of the bank improved. 

a. The gross and net NPAs declined sequentially and on a year-on-year basis.  

b. The bank’s gross NPA as at end of March was ₹46,292 crores (or 6.7% of gross advances) as 

compared to ₹56,063 crores (8.84%) a year ago and ₹51,591 crores (7.75%) as at December 

end. 
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Important points in this Articles 

RBI: 

1. The eligibility cap on home loans has increased. 

 This cap is also extended on regional rural banks and small finance banks to ₹35 lakhs in 

metropolitan areas and ₹25 lakhs in other centers. 

 The overall cost of the dwelling unit in the metropolitan centers and other centers does not 

exceed ₹45 lakhs and ₹30 lakhs. 

 All such loans will be now classified by these banks as priority sector loans. 

2. In alignment with the income criteria specified under the Pradhan Mantri Awas Yojana: 

 The existing family income limit of ₹2 lakhs per annum to be eligible for loans for housing 

projects exclusively for the construction of houses for Economically Weaker Sections (EWS) 

and Low Income Groups (LIG), is revised to ₹3 lakhs per annum for EWS and ₹6 lakh per 

annum for LIG. 
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Important points in this Articles 

1. Public sector lender Indian Overseas Bank (IOB) is planning to raise about ₹850 crores in the current 

fiscal. 

2. Why? 

 To augment its capital. 

3. How?  

 Through the sale of non-core assets, including property and investments.  

 According to the Bank: 

i. IOB has been exploring options for stake sale in joint venture/other entities to augment 

resources. [Which could help raise more than ₹445 crores] 

ii. The bank has identified 32 properties for sale, including prime properties in Singapore and 

Hong Kong aggregating to ₹900 crores. 

NOTE 

 In 2018-19, the bank sold six properties: 

 One domestic and five overseas [for ₹129 crores] 
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Important points in this Articles 

The Supreme Court: 

 Restrained the Centre from taking any “coercive” step against German auto major Volkswagen for 

non-submission of the ₹500 crore fine imposed by the National Green Tribunal for damaging the 

environment through the use of a “cheat device” in its diesel cars in India. 
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Important points in this Articles 

The U.S.  

 It could not ensure the sale of its crude oil to India at concessional rates to make up for the cheaper 

Iranian oil going out of the market. 

 Oil is owned by private people, so the government cannot force people to make a concessionary price. 

India: 

 The U.S. and India stand committed to resolve outstanding trade issues by “exploring suitable solutions 

which are mutually beneficial.” 

 

NOTE 

1. India, this month, stopped importing crude oil from Iran following the U.S. move to end sanction waivers. 

2. Iranian oil was a lucrative (gainful) buy for Indian refiners as the Persian Gulf nation had provided 60 days 

of credit for purchases, terms not available from suppliers of substitute crudes — Saudi Arabia, Kuwait, 

Iraq, Nigeria, and the U.S. 
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Important points in this Articles 

1. Trade Winds - Indo Pacific Forum & Mission 2019 

2. Hosted by:  

 U.S. Department of Commerce 

3. Date(s): 

 Wednesday, May 8, 2019 (All day) to Friday, May 10, 2019 (All day) 

4. Location: 

 New Delhi, Ahmedabad, Chennai, Kolkata, Mumbai, Bengaluru, Hyderabad, and Bangladesh. 
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Important points in this Articles 

According to Crisil’s analysis 

1. The analysis of discoms in 15 States accounts for 85% of the aggregate losses. 

2. Aggregate external debt of State-owned electricity distribution companies (discoms) is set to increase 

to pre-Ujwal Discom Assurance Yojana (UDAY) levels of ₹2.6 lakh crore by the end of this fiscal. 

NOTE 

1. Most States having limited fiscal headroom, continuous financial support to their discoms may be difficult.  

 So discoms have to become commercially viable through prudent tariff hikes and a material 

reduction in aggregate technical and commercial (AT&C) losses. 

2. As per the MoUs States had signed under UDAY in fiscal 2016, their discoms were to initiate structural 

reforms by reducing AT&C losses by 900 basis points (bps) to about 15% in fiscal 2019, and also 

implement regular tariff hikes of 5-6% per annum.  

 In lieu, State governments took over three-fourths of discom debt, thus reducing the interest cost 

burden.  

 While discoms enjoyed the benefit of debt reduction, structural reforms have been slow to come 

by. 
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