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Reporting year (RY) 20i€presentsthe fourth yearissuerssubmitted their conflict mineral
disclosure (CMOp the U.S. Securities and Exchange Commission (BESDaNt toSection 1502
of the DoddFrankWall Street Reform and Consumer Protection Act

As of July 10, 2014,153 issuers filed a CMi2scribing their due diligence on conflict minerals in
their supply chains We note an overalb.6% drop in companies filing a conflict minerals
disclosure visx-vis reporting year 2015This percentage is slightly higher than prior years, which
saw an average filing decrease éh4

One hundred and twentjive (125) issuerddid not file aRY201&onflict Mineral ReportGMR,
whichhad done sdor the previous year.Thirty (30) of these 125ormer CMRilersdid submita
Form SDwhereas 8 did not file anything for RY201& etthe great majority of companies
continued to file according to their existing compliance obligations.

RY2015 RY2016 change @bsolutg percent change
Form SEbnly filings 235 241 6 +25%
CMRilings 985 911 74 -7.5%
total filings 1,220 1,153 67 -5.6%
IPSA filers 19 16 3 -15.8%

With respect to Independent Private Sector AudiBSA)16 companies opted to undertake an
IPSAor RY2016representing3 fewer companieshanin RY201%one of which howeverwas
acquired in 2016 and no longer subject to SEC fijlingsall, 10 Attestations and 6 Performance
Auditswere conducted Eight (8)companiesspecifiedtheir produc(s) wasiwvere DRC conflict free
without having undetakenan IPSAFour (4)companieshad an IPSA performed but did not make
aDRC Conflict Fretaim.

As last yearthis report empirically benchmarks the latest filiigsoughtwo dimensions:
compliance withSecurities and Exchange Commis$®BClrinal Ruleind conformance witlthe
Organisation for Economic Cooperation and Developf@BCDPue Diligence Guidance

Among thosassuerghat filed aCMR the averageSEC compliance scareproved by 5
percentage pointas compared tdRY2015 (from 79% to 84%).

In spite of the addition of 2 new indicators to the OECD section for RY&#@&léyerageOECD
conformance scoref CMR filers improved by2 percentagepoints. One hundred and thirtywo
(132 CMR filerearned an OECD conformance score between 75% and fod0R¥2016.

A litmus test of enabling due diligence continues to be issuer support of industry initiatives that
facilitate independenthird-party audits of Smelters or Refiners (SQRs)well ashe

requirement on the part ofmanyissuersthat their supplierssourcetin, tungsten, tantalum and
gold (3TG)hrough SORs thatre auditedthrough an hdependent 3 Party (I3P) We note9% of
companiegeportedthat the degreeof I3Paudited SORs itheir 3TG supply chaiwas above 90%.

In all, 3 companies earned a perfect score on both SEC compliance and OECD conformance, and
313companies-27.1%of allfilers—earned at least 75% ahe combinedSEGOECDcore,
representingan increasef 197 companieghat made it into this cohort as comped to RY2015.

In general, the study findhat the majority of companies subject to Dodidank Section 1502
remaincommitted toconflictminerak due diligence.
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Oboth of Global Witnesshe Aeronautics Industry Association (Aldg well as a number of issuers
forthercr i ti que of this year’s evaluation frame
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Special recognitioalsogoesto Jiahua (Java) Xvhopreparedt he r eport’ s gr aph:
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We furthermore wish to extend a bithank youtot he member s of this rep
Forum—LawrenceHeimof Elm Sustainability Partnemslike Loch of Responsible Tradeeah

Butler of the CF3Dr. Katie Bohmef iPoint, Carly Obothof Global WitnessGail Sutherlanadf

Tetra TeclandKristen Sullivaandllya Gilmarof Deloitte & Touche-for yourthoughtful and

incisive critique of the report draft.

We are furthermore grateful téPointand EIm Sustainability Partnefsr sponsoringhisy e ar ' s
Conflict Minerals benchmarking study

This report is dedicatetb the memory of Dr. Eamon Kel{$936- 2017) president of Tulane
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L/d2 y G SE
A.ConflictMinerals egulatay status

1. U.S.
SE@\cting Chairman Micha®iwowar's January 31, 2017 statement on the Commission's Conflict
Minerals Rule andall for comments wa an opportunity for stakeholders to take inventory of
what DoddFrank Section 1502and the SEC rule by extensiehas or has not accomplished in
the way of the legislative intentDevelopment Internationall) as wellsubmitted a letter to the
SECarguing that the issue of conflict minerals has, in fact, become mafesralan investor and
shareholder point of viewand that the corporate exercisg due diligencein lightof continued
exposure and risk of 3TG linksdonflict in the DRC, &ill necessary.

This feedback, as stated by Piwowaaswntended tdoe consideredor future Commission action.
Yetfour Senators on the Senate BankidDgmmittee sent a lettertothe SEG Of f i ce of
Generalrequesting an investigation into whether Piwomizad the authority to revisithe conflict
minerals rulen the firstplace “ Commi ssi oner Piwowar’s action
under mine the SEC’ s mission, exceedrotedusal aut h

For reporting year 2015mi Mmé&remb sst's uienr st hde s“cRu-sdskeid E0Ksct oonrf s
submissiongo the SECSee letter from Development International fa&cting SEC Chairmafichael PiwowarMarch
16, 2017 http://docs.wixstatic.com/ugd/f0f801 eef4fa96cdledfeeabb9e479c26a751d.pdf
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requirements, and could potentially prove to
resources.”

Then, on April 7, 201 ActingChairmarMichaelPiwowarissued astatementthat he would not

recommendt he SEC’ s eannf oirsCamitreeiiinesal ®éportfiing | n | i ght of
foregoing regulatory uncertainties, until these issues are resolved, it is difficult to conceive of a
circumstancethawoul d counsel in favor of 3 This haweverj ng |

does not mean the compliance obligatiohconducting due diligence arfding a CMR under the
existing rulasthereby effectivelylifted. In itsUpdated Statement on the Effieof the Court of

Appeals Decision on the Conflict Minerals Rie SEC Division of Corporation Finance stated:
“This statement is subject to any further ac
t he Division’ s pos.idnly,am doesnotexpressynlegal coacfusionanc t i o
the rule”4

Once again, a group of six Senatorspromptly act ed t o Pi wavetter * s st at ¢
addressing him: “Any steps to repeal or modi
Congress Any attempt to modify the rule requires a transparefdymal review and opportunity

to commentby all stakeholderg..]. As Acting Chairman, you do not have the authority to direct a

halt to enforcement® The | ett er f ur t he precddent setiwben antAltiag “ d a
Chairman decides which laws the SEC should enfoREC Commissioner Kara Stemwellhad
choice words for Piwowar: “It is unprecedent
official notice and comment, to engagn de facto rulemaking," she said. "It represents a troubling
attack not only on the Commi ssion proc®ss, b
In sum, we note thiedespiteActing Chairma® i w o w a rniemsts, feomeart eaf f ect ed i

compliancestandpoint, there is no meaningfujuidanceJegislative or regulatory changéor
RY2016 compareid RY2015.The statutory due diligence mandate stands.

2. E.U.
In May2017, the Europeatynion passed its own conflict mineral regulation, whietuires all but
the smallest EU importers of tin, tungsten, tantalum, gold and their ores (based on specific annual
importation thresholds) to perform due diligea on their suppliers worldwidé The legislation
notably differs from Doddrrank Sectiod502 in that the EU requires due diligence for 3TG and

2 Letter from Senators Elizabeth Warren, Robert Menendez, Sherrod Brown, Brian Schatz to the Honorable Carl W.
Hoecker, Inspector General of the Securities and Exchange Commission, March 29, 2017,
https://www.warren.senate.gov/files/documents/2017 03 29 SEC IG_letter.pdf

8 SEC, Statement of Acting Chairman Piwowar on the Court of Appeals Decision on the Conflict Minerals Rule, Public
Statement, April 7, 201https://www.sec.gov/news/publiestatement/piwowarstatementcourt-decisionconflict-
mineralsrule

4SEC, Updated Statement on the Effect of the Couktppfeals Decision on the Conflict Minerals Rule, Public

Statement, SEC Division of Corporation Finance, April 7, 2017,
https://www.sec.gov/news/publiestatement/corpfinrupdatedstatementcourt-decisionrconflictmineralsrule

5 Letter from Senators Cory Booker, Sherrod Brown, Chris Coons, Dick Durbin, Patrick Leahy and Elizabeth Warren to
the Acting SEC Chairmitichael Pivewar, April 26, 201 https://www.scribd.com/document/346487033/026-17-
Ltr-to-SEEActingChairmanPiwowarRe-Suspensiorf-1502ConflicteMineralsRule

6 Saah Lynch, SEC halts some enforcement of conflict minerals rule amid reeetersRApril 7,2017,
http://www.reuters.com/article/ususasecconflictmineralsidUSKBN1792WX

‘On May 17, 2017, the legal text of the EU’s conflict
Journal of the European Uniohttp://eur -lex.europa.eu/legal

content/EN/TXT/PDF/?uri=0J:L:2017:130:FULL&from=IT

?
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their derivatives not | uvaHectedfamddighr it hle DRECadb'ut i
i.e. the entire globe.

The regulation also features the OECD Due Diligence Guftanicd e  “u0 EdGaDaszGobujst
foundation upon which bion importers are to base their due diligenceefforttn der “ Ar t i c
Ri sk management obligations:” “1. Union i mpo
risks of adverse impacts in their minésaupply chain on the basis of the information provided
pursuant to Article 4 against the standards of their supply chain policy, consistent with Annex |

and the due diligence recommendationsof tdeE CD Due Di | i ge reguatiosui dar
alsodi rects “union i mp o r-tcangisent with thenOECE Guadans® or me
“ stablish a grievance mechanism as an eadyning riskawareness system or provide such
mechanism through collaborative arrangements with other economic operatoosganisations,

or by facilitating recourse to an externalexper or body such as an ombu
uni on | mp operatsa clain ef custady dr supply chain traceability systefirhis

reliance on the OECD Guidance in the E.U. regul&ione more reason why OECD conformance
criteriaare being evaluated in this study.

In terms of disclosuréUni on 1 mport er s owil bewméquiredtoagpast, immar met ¢
manner similar to what is required by Section 1502, irtléa: “their supply chain policy for the
minerals and metals potentially originatifiggm conflict affected and highisk areas’ as well as
their supply chain due diligenc¢erad i ces f or responsible sourcir

The regulation also makes provisionsdon E. U. g“lloibsatl o esponsi bl e s
permitting “transparency and cer Thatextfurthert o do
specifies! That list shall be drawn up taking into account global responsible smelters and refiners
covered by supplymain due diligence schemes recognised by the Commission pursuant to Article

8 and the information submitted by Member States pursuant to Article 17(1).

These rules becombinding starting indanuary 2021

B. Collective action on Conflict Minerals

1. SORaudits

Affected industries have brought to bear concerted fm@mpetitive collective action in line with
the letter and the spirit of the law. Notably th@onflict Free Sourcing Initiative (CESIa 360
membekstrong group of companieandassociationg? includingElectronic Industry Citizenship
Coalition (EICC) art@élobal eSustainability InitiativéGeS members— has taken great strides with
an althandson-deck approach focusing in particular on the smeltnd refinersof 3TG

8 OECD (2016), OECD Due Diligence Guidance for Responsible Supply Chains of Minerals frehff@mafmnd
HighRisk Areas: Third Edition, OECD Publishing, Rrs/dx.doi.org/10.1787/9789264252478n

9 The Conflicfree Sourcingnitiative is the umbrella program under which the CFSP, CM&®ther activities are
folded.

Yincluding aitomotive, apparel, retail, medical devices, telecommunications, electronics, jewelry, equipment
manufacturers, etc.
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i. Created SOR assurance systdime concept of the Conflict Free Smelter Program (CFSP) was
first agreed upon in December 206@n assurance system in whidhetfirst conflictfree
designation was awardeid December of 2018 As of June 30, 2017arttalumleads the
pack, with 100% of identified worldwide tantalum smelters participating in the program (see
Table 3.*? The tin and tungsten SORs are almost tied at second place, whil@lthéndustry
noticeably lags behindConsequently, the ncaudited SORottleneck is narrowing, andnea
can now talk of a critical mass of @Edmpliant3TSORSs.

ii. Stipulated SOR audit policstarting in the Fall of 2028, SORs sourcing from the Covered
Countries would have to demonstrate that their sourcing practices and management systems
were in alignment with the OECD Guidance i

iii. Identified universe of smelters and refinens a matter of years the CFSI turned an extremely
opaque market into an increasingly transparent ofudly accounting for th&TG bottleneck,
whichas of June 30, uh0Vercendsiodt 8@ 50 fSORs"

Table 1ICFE8Q& I OUA DS | youtob@arsadRa I yi { hwa
Tantalum Tin  Tungsten Gold
Eligible SORs 45 84 46 150
Active SORs 1 4 3 9
Compliant SORs 44 72 40 97
SORs not participating in CFSP 0 8 3 44

% of SORs either active or compliant out of total SOl 100% 90.£2 93.5% 70.7%
{2dz2¢BS loafs June 30, 2017

* Active SORan SORhat, for a start has submitteda signed Agreement for the Exchange of Confidential Information
and Auditee Agreement contracte/hich commits it taundergo a CFSP audit or is participating in one of the €ross
recognized certification progranier the SORier: London Bullion Market & & 2 O A(LBMA)RegpOrsible Gold
Certificationow S & L2 Yy aA 6 f S WRIEEHaihddCliBtody @edifjc4bianS Q R s thé Active list are at
various stages of the audit cycle, anywhere from completion of the necessary documents to suhddibhudit date

to enacting corrective@ionsintheposaudi t hase. "

"The termreenfiln ctreference to CFSP dr awsesoaothe Qovered SEC
Countries (CC) as defined by the SEC. The OECD definition, in contrast, more holistically rejasesi rsslpply

chain due diligence not in absolute terms, but rather frames it as an ongoing process in which companies and their
pre-competitive associations continually assess new information and respond to risks they identify. The goal of risk
based supply chain due diligence is risk management and mitigation, recognizing that supply chain risks are inevitable
and are present in virtally all supply chains originating from conflict affected and Higkareas. While the objective

is indeed “conflict free” 3TG, the present reality in
render such a status extremely diffilt to achieve with 100% certainty. The objective, as is embraced by a number of
issuers, is the pursuit of responsible sourcing of minerals in coaffietted and higkrisk areas where conflict

financing is likely to occur.

2 CFsl, Confligtree Sméer Program Indicators, accessed June 30, 2017,
http://www.conflictfreesourcing.org/members/activand-compliantsmeltercount/

13 At the time, there were veryefv audited SORs, which created a problem for downstream companies. To date, not

all EICC members or CFSI members sosmtely from CFSP validated smelters

“The “SOR universe” is dynamic due to cl odiaatedoathe new e
global business climate for eaatineral/metal. See: CFSI, CMRdrsion 5.01)accessedune 30, 2017,
http://www.conflictfreesourcing.org/conflictmineralsreporting-template/

15 CFSlActive Smelters & Refinersccessedune 30, 201 http://www.conflictfreesourcing.org/activesmelters

refiners/
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The CFSP and the other industry audit systems (LBMA and RJC) have taken a continuous
improvement approach since their inception, further defining audit scope, improving audit
methodologies, building auditor capacities and increasing transparency of its pro¢ésgesto

date, certain information is available only to CFSI members and SOR audit reports (or summaries
thereof) are not available to the larger universe of filerciml society This could be a point of
increasing concern as a recent case of fraud was made public involving aalilived gold

refiner that was sourcing illegal gold from Latin America and reports of fraud and smuggling are
increasingly in the medi#.

Reasondor the lower percentage of participating gotdfineriesthat participate in independent
third-party assurance programs include

SUPPL®IDE

1 Upstream spply chain structures
Many gold refiners source from a vast and diversified web of bugredsmiddlemen in the gold
sector, many of whonobscurethe true origin of the metal. The DR@rtisanal and Sma$cale
Mining (ASM industryisa case in point: 80% aftisanal miners in eastern DRC have turned to
gold miring, artisanakcale gold mineare spread all over theountry, most of which have not
been registered or validatet¥ The sheer geographic distribution of 3TG mining in undeveloped
forest or jungle terrain, the informal nature of artisanal gold mining in the first place, as well as the
fact that gold is easily and discretely hidden and transported, are all fertile ground upon which
armed groups may prey in a context of lawlessnédsach of this gold ends upn the informal
market:®* Numer ous smal | r e f i n-gradematsrialpandoscrap $osusediro r é &

jewelry fabrication or sale to oth&r fabrica

1 Prior absence of upstreamgoldtraceability
Only in2017 havanitiatives come onlineto trace conflictfree and legal artisanalogd from DRC
mine sites tahe point ofexport
(1) The Better Sourcing Program (BSP) started validating cefinflectartisanal gold since
February 201 7Awvith a monthly productiorof 1.1 kg thus far sourced from Rwantfa.
(2) A similar initiative is also on tHeorizon in the DRC: operated Byartnership Africa Canada
(PAC), aftertwo years of testitgh e Just Gol d project has rep
to trace legal and conflidree artisanal gold in the Democratic Republicof Cdhgo App | y i

186 CFSP has undergone two external reviews (in 2010 to assess conformance and compatibility with various programs,
and an ISO/IEC 17021:2011 conformity assessment in 2014) with two others underway (ISEAL membership third party
review and the OECD Alignmergs&ssment). Only the 2010 review seems to be available publicly to date (see
http://www.estellelevin.com/wp-content/uploads/2013/12/ConformancefdCompatibilityAnalysis.piif While
improvements have been made in CFSP processes and transparency as a result of these reviews, the public reporting
of audit execution and audit metadata outcomesuchas corrective actior would providestakeholders rare
confidence in the system.
1 Michael Smith and Jonathan Franklin, How to Become an International Gold Smuggler, Bloomberg, March 9, 2017,
https://www.bloomberg.com/news/features/201-03-09/how-to-becomean-internationalgold-smuggler
18 Ken Matthysen, Lotte Hoex, Yannick Weyns, Analysis of the interactive map of artisanal mining areas in eastern DR
Congo- 2015 UPDATHPIS, October 25, 2016p://ipisresearch.be/publication/analysimteractivemap-artisanat
mining-areaseasterndr-conge2/
9 Micheal GeorgeConflict Mineral$rom the Democratic Republic of the Corg®old Supply Chain, U.S. Geological
Survey, Fact Sheet 2043075, Version 1.1, December 201%ps://pubs.usgs.qov/fs/2015/3075/fs20153075.pdf
®See, e. g.dashbBa&dB:’ s dat a

DRC Country Dashboalidtp://bit.ly/Better _Sourcing_Dashboard DRC

Rwanda Country Dashboardtp://bit.ly/Better Sourcing_Dashboard Rwanda
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regionaland internationalkchain of custodgtandards, the system will encourage legal
artisanal gold from the DRC to enter the legitimate gold matket.
Thus,onlythis yearhaveupstream initiatives comenline thatcanfeed GLRorigingoldinto I13P
audited SOR® As of now, respomsipla3Téesponsibled“? thiséa lot of catching
up to do.

1 Chemically homogeneous nature of gold complicating traceability
Gold isfar morechemically homogeneouban 3T, and the process akfining gold is much easier
thansmelting 3STAstheDe par t ment oW.S. Gdolegichl BurveyGrexplairs:
“Unli ke the 3T minerals, which are chemicall
form and shows little or no chemical variation. Thus, it is unlikelygb#t from a conflict region
could be tagged as such through chemical analysis gf theo d # Eurthefmore, gold can be
refined on site first through gravity separation and then through mercury amalgamation. Heat
treating the amalgam then boils off the mercuryhis, in part, explains why it is so easy, in the
absence ofobustcontrals, for AAM gold originating fromAfricato simplybe characterizedas
recycled golde.g. as waa documentedpracticein Dubaifor example?* Smelting3Ts requires
much more complex industrial opeiato n s . 3T driengecearm ra lssaEndly e b e f
whereas gold canng?®

DEMANDSIDE

1 Lack ofconcertedpolitical will fordue diligence frameworks amgbld traceability
Major jurisdictions which govern buyers/sellers of gaddich asridiaor UAEdo not have due
diligence frameworks in placesich creates inconsistent expectatioasd sourcing behavior
The UAE does not have a national due diligence law and there are \aelpwledged concerns
with the Dubai Multi Commodities Centre (DMG€&Quirementsfor gold refiners.Unless further
cooperation between governments and companit=sads to pressuwon andactualcontainment
of the remaining ucooperative SORs, tteggregatedue diligence processill not move beyona
large-scaleboycotting exerciséo become an actual contribution to pea@nd security in the DRC.
Asshownby Japanese Professor Mizuno, 4,954 businesses have it in their power to largely contain
the trade in conflicttainted minerals?®

21 PAC, First Responsible and Confli@e Artisanal Gold Supply Chain Operational in Eastern Odagdl7, 2017
http://www.pacweb.org/en/pacmedia/pressreleases/27irst-responsibleand-conflict-free-artisanatgold-supply
chainoperationatin-easterncongo

22 A third potential assurance mechanism tamflict-free gold is Fairtrade Gold. The Fairtrade Gold Standard

underpins the certification of gold from Artisanal and Srsalale Mining (AMS) organizatiomko meet its

responsible mining criteria. Currently, a few gold mines in Latin America supply Fairtrade Gold. Expansion to Africa is
reportedly underway. See: Fairtrade Labelling Organizations International, Gold,
https://www.fairtrade.net/products/gold.html

23 Seefootnote 19.

24 See paragraph 214 in the UN Security Council Letter dated 12 January 2015 from the Chair of the Security Council
Committee established pursuant to resolution 1533 (2004) concerning the Democratic Republic of the Congo
addressed to the President of the $eity Council, S/2015/19, 12 January 2015,
http://www.un.org/ga/search/view_doc.asp?symbol=S/2015/19

25Through a method developed by B@GRefootnote 42.

26 Mizuno found that a fini¢ and definable set of companitave theability to tackle the problem of confligtainted
minerals from the GLR via their sourcing relationships. Be&eino, T., Ohnishi, T. & Watanabe, T. EPJ Data Sci. (2016)
5: 2.http://link.springer.com/article/10.1140/epjds/s1368816-00637
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1 Obscuring bsupply chain traceability throughternationalsmuggling
The very prospect of refindevel auditing is further complicated by the fact that the smuggling of
gold ispoliticallytolerated or effectively incentivizedhrough price differencesGol d has a
value/volume ratio, narrow price margins and diffegitaxation levels between Great Lakes
c 0 u n t whicrersstlts in a strong incentive to engage in contraband and smudg§lig.
estimated 98% of gold extracted through artisanal mining is smuggled out of the DRC according to
a 2014 UN Group of Experts)d there is no indication that this practice has changed. A 2015 UN
Group of Experts report found that “there wa
in 2014 in the DRC and Uganda, and scant evidence of interest in traceability andghrediby
those Governments or by the Gover nmentminedf t h
gold?® It isfurthermore worth noting thatas(1) gold smuggling is not unigue to the GaRd (2)
that controlling for illicit or conflictainted gotl originating from the Great Lakes Regi@LR) only
makes up only a small fraction of world production, these issuesm@tdematic of wider
accountability issues in the gold industry at large.

1 Phaseinof [ . RAOfePortingrequirements
A criticaltransparencyenhancing policy, that sends a clear message down the supply chain, was
only recently issued by the LBMAs &f January 201 Country of Origin (COO) reporting became
mandatory for LBMA’s gol d r ef i ne Respoesine@oids , w
Guidance (RGG). The absence of this requirement had previously been a limiting factor for
issuersgperforming an RCOI on golatho had also faced resistance from gold refineries refusing to
make known the COO(s) of the goMV/hile theLBMA isthevor | d’ s | aoldgoell®it c e n't
accreditorr®whose gol d refiner member s imludesriskiabef e ct
due diligence to avoid contribution to conflict, to date galdopasses through certain exchanges
(e.g., Shanwpi Gold Exchange) theavenon-validatedrefinersin their supply chais.

2. Responsible ining andtraceability

With sufficientdownstream engagementesponsible mining andbsircinginitiatives maybe
further scaled umnd matured. SORsnay obtainresponsibly sourced raw materigidrough a
number of upstream programshichprovidetraceabilityinformation accompanying the material.
The largest 3 party verification system, in terms of 3T volume to leave@iRisthe ITRITin
Supply Chaimitiative (iTSCi) programRun by UKkbased ITRI Ltd, a nédr-profit, membership

2" Resolve, In region/upstream efforts to encourage legal sales of gold, June 9h2pIRyww.resolv.org/site-
ppa/files/2015/07/JoannePresGoldin-region-efforts-for-PPAJune9-2015.pdf

28 UN Group of Experts on the Demnatic Republic of Congo (2015). Final Report, S/2015/19, 12 January 2015, New
York: United Nations.

®“The Responsible Gold Guidance (RGG) became a for mal
refiners in January 2012. Since then, aligold refiners have completed their independent third party audit with no
instances of zerdolerance norcompliances. “ The RGG i s based on the OECD Du:
December 2010 as well as Swiss and US KY&vidmly Laundering and Cdrating Terrorist Financing regulations.

The structure of the Guidance combines and expands leading refiners existing AML, KYC and security policies,
management systems and audit processes to includelrdsied due diligence in order to avoid contributian t
conflict.” See: LBMA, A guide to The London Bullion
http://www.lbma.org.uk/assets/downloads/presspack/LBMA_Overview Brochure.pdf

%0Asoneot he worl d’ s ol de s goldgefiferdo ne xt chhea nLgBeMsA,’ st hGeo 07d1 Del i v e |
percent of globally refined gol d. “The List includes
accuracy and bar quity and whose large bars are therefore acceptable in the London vaults operated by a number of
LBMA members.”
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based organizationTSCfacilitates the responsible production and tradd 8T. Its mechanism
relies onthe followingcomponents:

a) Chain of custody (traceability includjtrarcoded tags, added to each bag of minerals at
the first two steps of the supply chain: extraction and processing);

b) Risk assessmenrtid@ning in orthe supply chain operators, the operating context, the mine
sites and transportation routes through field visits, document verification, whidtieving
mechanisms through local stakeholder committees, and data anglysis

c) Publiclyavailable incident repding at the local level, with documentation of the incidents
and related corrective actions taken;

d) Independentthird-party audits of al supply chain operators each y€e&r.

Operating in the DRC, Burundi and Rwan@&Ciacilitated the production ananovement of
75,878 metric tons of 3T between 2012 to R2d16, of which it exported 71,838 metric tons of
3T, roughly half of which was produced in the BRTheUN Group of Experts recognized that
illegal activity has been reduced where & Cidue diigence program was introduced Here,
credit mug be given where credit is due.

In spite of the security context and civil unréstthe DRCscalingup aprogram certifyingconflict
free 3T productionn the DRG-that has a positive impact on reducing conflict in-3§afeat. A
2015 International Peace Information Service (IP1S) survey founihtiia eastern DRGQverall
of the 2,026 artisanal mining sitesurveyed 80% of theartisanal miners work on a gosite 34 The
3T minerals sectomsmploy anestimated 16% of theniners. Although IPIS observad armed
presence in more than half of the min@stotal, it also found tha79% of 3T minersurveyed
worked in conflictfree mines. Theskndings furthermore signameaningfulprogressn the 3T
miningsectors.

Thus far, no DRC mining area has qualified
Geotraceability electronic traceability solutiera tagging & scanning system which allows for
immediate data reconciliationYet in Rwand8SP has successfully traced and validated 167
tonnes (184.086 tons) of tungsten and 12 tonnes (13.2 tons) of tant&tum.

Where systemsare being built and refinedssueswill invariablyemerge

81ICGLR, The ITRI Tin Supply Chain Initiative (iT§Cijenact-kp.streamhouse.org/thétri-tin-supply-chairn
initiative-itsci/

32iTSCi, iTSCi Data Summary Q1 2012 to Q2 2016, 2017
https://www.itri.co.uk/index.php?option=com_mtree&task=att download&link id=55658&cf id=24

33 See, e.gthe December 2016 letter by the Group of Experts on the DRC noting, in the context of the

Il TRI Tin Supply Chain I nitiativefewerdppottunitiehteintgrfereinthe b el i

tin, tantal um andintompagseniwéhihe galdsgriory UNSeauritynCouncil, Letter dated 23
December 2016 from the Group of Experts on the Democratic Republic of the Congo addressed todieatRyethe
Security Council, 28 December 20k8p://www.un.org/ga/search/view_doc.asp?symbol=S/2016/1102

f

34 Ken Matthysen, Lotte Hoex, Yannick Weyns, Analysis of the interactive map of artisanal mining areas in eastern DR

Congo- 2015 UPDATE, IPIS, October 25, 20t6./ipisresearch.be/publication/analystmteractivemap-artisanat
mining-areaseasterndr-conge2/
35 Direct communication with authors, July 7, 2017.
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1. The context in which mining takes place in tBeRpractically dictates that there will be
“i nc i ¥ eublisheng these identified risks and incideptsvides the public with
evidence that due diligence is being carried odtSCias indicated abovassues public
quarterly incident reports, which are reviewedg.by issuer working groups and other
concerned stakeholdersTheoveralliTSCi incident resolutidmetween 2011 and 201kes
at justabout 1/39 (with 2,089 out of 3,063 incidentesolved)” BSRas wellproduces
risk management data and has reported 27 incidents in 2017, 19 of windhave been
managed andesolveds?

2. While the costs of traceability mechanisrfisvy fees and associatéaxes)are commonly
borne by minersand upstream market actoysvith efforts to renderefficiernt existing
programs,e.g. crossecognition between assurance programs and reducing the
audit/assessment frequency), monitoringnd assuranceosts can be brought dowo
sustainableates

3. Where formalized systems are introduced to informal settjiigey are going to be tested
by opportunistic orsubversivanterests To counter the launderingf illegal minerals
through green site® or surrounding countries such as Rwartflaperationalchecks and
balancesincreased border securitgs well as the application tfaceability and mineral
fingerprintingtechnologyare likely to increase the rate in catching smuggling and ffaud
In particulat B GR’ s proof of ¢ aneanggatch mmewcoubil f i nge
theory, be awarded a geological passpétt.

3¢ Incidents include: extortion of miners, conflict near mines, leakages, frantltdgs, and norconformance to laws

and recognized standardse.g. child labor and the worst forms of child labor (WFGAhich have been noted by

many local civil society and the UN GoE.

7 Serious, Level 1, gross human rights abuses at iTSCi morliioations remain low- at 97 incidents- between

2011 and 2016.

38 Direct communication with authors, July 7, 2017.

3 The governmented certification scheme developed in the framework of the International Conference on the Great
Lakes Region (ICGLRjriplemented in parallel to other industdgd initiatives. Known as the ICGLR Regional Mineral
Certification(RCM)Framework it is a blueprint for governmenrtertification mine site validation program in which
multiple stakeholder participate in an annlugite auditswherebysites areeither designated a green or red.

Currently, the DRC and Rwanda are patrticipating. The initiative has hobesrecriticized thus far for being top

heavy, slow to develo@nd insufficiently operational and scaled to rbdts assurance goal$:or more information

see: BGRThe ICGLR Regional Mineral Certification Framework
https://www.bgr.bund.de/EN/Tlemen/Min_rohstoffe/CTC/Concept MC/REM
Mechanism/RCM_mechanism_node_en.html

40 As for example indicated or evidenced through: (1) implausible Rwandan production rates, and (2) frequent
documented incidents of crodsorder smuggling. That said, in 2015 thl Group of Experts observed “ 1 6 4 . Dur
its interviews in North Kivu with miners, civil society organizations, provincial authorities and businessmen, the Group
was repeatedly told that although smuggling had declined since the launch of the tin singihyinitiative system, it
remained a problem.”

UN Security Council. Letter dated 12 January 2015 from the Chair of the Security Council Committee established
pursuant to resolution 1533 (2004) concerning the Democratic Republic of the Congo addretseftesident of

the SecurityCouncil, S/2015/192 January 201%ttp://www.un.org/ga/search/view doc.asp?symbol=S/2015/19

41 Anecdotal evidence suggests that fraud, smuggling itiquéar, is occasionally caught, e.g.:

Kira Zalan, Tracing conflict gold in the Democratic Republic of the Congo, Public Radio International, July 14, 2017,
https://www.pri.org/stories/201706-23/tracingconflictgold-democraticrepubliccongo

42The Bundesanstalt fiir Geowissenschaften und Rohstoffe (BGR) pioneered the Analytical Fingerprint (AFP) method
that uses geochemical features preserved in 3T eatrates (comparing a sample from a shipment in question to
reference samples of the documented origin stored in a database) and applied statistics to offer proof of origin within
the framework of mineral certification. Mine operators in the Great Lalegidr seeking certification under the

ICGLR and CTC schemes are required to allow AFP reference sampling on their concession area or else risk being
yellow-flagged. As part of technical cooperation efforts within the regional German support program gunarm
20112019, BGR aims to make the AFP method available to the International Conference on the Great Lakes Region
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4. Disenfranchised miners and local politics divorced from the mining process aghged
andbrought around by obtaining thefisocial licensé. Information on the etent of a
mining canmu n i miningbsiy-in andgeneralwellbeingis obtainede.g.throughthe local
advisory committees that iTSCiused806 P’ s Soci al Audi t,thfer i f
latter which involvesnterviewing miners andother community membersn local ASM
conditions*® That information providesraadditional risk mitigatiorcheck, on top of the
production datatracked by the traceability system.

Where local support foresponsiblemining is secured, vicious cycles involvimgtia-driven
conflictare more likely tdoe broken?4 Watchdog mechanismis the form ofmonitoring and
traceabilityinitiativesprovide necessary transparency aedr e dence t o c¢l ai ms
3TG."” | netalcd Isgrsg emu s b u s istare ersitsownownatreut donor | |
funding, and theprogramdesignmust befeasiblysupported bylocalmarketmechanismgo be
sustainable. Downstreampstreamcooperation pre-competitive, joint audit initiatives and

limited overlaptompetition between monitoring and traceability initiativase steps n that
direction.

C Securitysituationin the DRC

The DRG host tothe most expensive peacekeeping operation in history, yet the government and
international peacekeepers strugdle contain outbursts of armed conflict and atrocities in the
DRC" The security conditionemains precariousBetween mid2016 and mie2017, 1.3 million
people have been displaced and more than 600 schools have been attacked or destroyed,
affecting an estimated.5 million childrerf® Eighty (80)nass graves wenecentlyfoundin the
diamond territory ofKasajia regionin which an estimated 3,383 peopleere recentlykilled.*

(ICGLR) and partners. See: BGR, Introduction to the Analytical Fingerprint,
https://www.bgr.bund.de/EN/Themen/Min_rohstoffe/CTC/Analytieal
Fingerprint/analytical_fingerprint_node_en.html

43BSP is currently fielding such mileeel monitoring across 5 mining areas7 mine sites-in the DRCand has

0]
N

interviewed 1,190 miners. These sites andsedB@iAdtes Rwan

20).

44 A prime example of he 3T mining the DRC can be organized as a formal, legal mining operation that enjoys full
community support is the tin mine in Bisie launched by Alphamin. After being the object of a militia attack, Alphamin
has since invested millions of dollars up frembuild roads, set up public telecommunication, as well as build housing
and school structures usi ng Bzt mineinphe @astern DRC wepontexly mi n e
produce 9,642 tons of conflidtee tin for at least 12.5 yearsThe first production of tin in concentrate is scheduled to
take place in Q4 of 2018. See: Alphanity://alphaminresources.com/owbusiness/

45With 22,461 total uniformed personnel deployedtive DRC (as &9 May 2017)MONUSCOs  mihas sdstmver
USH10 billion since 1999 and a current budgett##1.31 billion (1 July 2016 to 30 June 2017).

See: MONUSCA@itps://monusco.unmissions.org/en/factandfigures

S

% da Sawyer and Jason Stear nslyneh2017U. N. s Tragic Inac

https://www.nytimes.com/20L7/06/14/opinion/united-nationscongckillings.html
4 See:
(i) Aaron Ross, U.N. identifies 38 more mass graves in Congo's Kasai region, Reuters, July 12, 2017,
https://www.reuters.com/article/uscongaviolenceidUSKBN19X1UA
(i) Robyn DixonThey're killing babies and torching villages: Who is behind the Democratic Republic of Congo's
ugly new war?, June 26, 201#tp://www.latimes.com/world/africa/la-fg-drcongewar-kasai20170626
htmlstory.html
(iii) Al Jazeera, UN: Another 38 probable mass graves found in DR Congo, July 12, 2017,
http://www.aljazeera.com/news/2017/07/38robablemassgravesdr-congo-170713021127720.html
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In an effort toidentify elementsbehind theatrocities Michael Shar@nd Zaida Catalamembers

of a panel of siXJ.N.experts authorizedby the U.N.Security Council to investigate rapes,

massac es and the expl oitati onweseinveSligatng the sstuatiom s t
on the ground® In March2017,Sharp and Catalamere kidnapped and killeth Kasa

Cat | a n a n aitiaSihdangsipdicatedthatt h e “ C ogaovgroniemrt played a role in the
massacre and broader chat®® One specific subject of inquiryasthe former Minister of

Devel opment “Cl ément Kanku, nceimthe Congslespregios of b | e
Kas@i | | ast padiaularthe buenimglof Tismmbulu. If substantiated,sbeevents

underscore the reality thain some instanceagents of theCongolese governmeiannot be
differentiated from other* amedgroups’ per the definition given in Dod#rank Section 1502

The Congolese army (FARDC) has been previdesiyffiedontheU . S . Department
“ C o nMiherals Mags,” and its2014 ConflictMinerals Mapnotesthat® s o me el ement s
state security forces continue to engage in illegal extortion@ nt r o | of t Hdén mine
general, 8 government soldiers a@ten unpaid or underpaigdandevenexpected to derive their
livelihood throughextortion, their legitimacyon the part of local populations @alled into

guestion whichitself givesise and a raison d'étre for the formation aichal militias.

Compoundng matters is the fact thaPresidenKk abi | a’ s second mandat e |
current government of President Kabila did not organize and hold presidential elebiions

December of 201@smandated byt he count r y’' sinstallityestalatediRots amch , t |
demonstrationgesulted inforty (40) protestorsheings hot , hacked and burne
security force$? The situatiorin Kinshasatabilized vinenthe Caholic Churchbrokered an

agreement in which the Kabila government committed to hajdétectionsby the end 0201753

Fortwo decades one family has dominatdte political economicsf the country, which has every
interest in the elections not takinglace>®* Wi t h 40% of the country’'s

(i PI'S map “COMPRENDRE LA SPI RALE DE LA VI OLENCE AU
http://ipisresearch.be/publication/comprendrda-spiralede-la-violenceau-kasai/

48 Kimiko de Freyta§ amuraand $mini SenguptaFor 2 Experts Killed in Congo, U.N. Provided Little Training and No
Protection, MAY 20, 201%{tps://www.nytimes.com/2017/05/20/world/africa/congeraidacatalarmichaelj-sharp
united-nationsdemocraticrepublicof-congo.html
4 bid.
¢« (2) Armed group. The t e groupthativieahtifigdra®aperpetragonaiserioasn ar me
human rights abuses in annual Country Reports on Human Rights Practices under sections 116(d) and 502B(b) of the
Foreign Assistance Act of 1961 (22 U.S.C. 2151n(d) and 2304(b)) relating to the DeReprdilc of the Congo or
an adj oi niSeegoveromemt Publishing Office, Conflict Minerals; Disclosure of Payments by Resource
Extraction Issuers; Final Rules, 17 CFR Parts 240, 249, and 249b, Securities and Exchange Commission, Federal
Register Vol. 77, No. 177, Part https://www.gpo.gov/fdsys/pka/FRR01209-12/pdf/2012-21153. pdf
51 United States Government Accountability Office, Conflict Minera@sakeholder Options for Responsible Sourcing
Are Expanding, but More Information on Smelters Is Needed -GI&Y5, June 2014,
http://www.gao.gov/assets/670/664440.pdf
2Mi chael Kavanagh, Thomas Wilson, Franz Wild, With Hi
Bloomberg, December 15, 2018&ips://www.bloomberg.com/news/features/2016 2-15/with-his-family-fortune-at-
stakecongopresidentkabiladigsin
53 Aaron Ross, Congo's Catholic church warns Kabila deal risks falling apart, Jan2@ty 23,
http://www.reuters.com/article/uscongopoliticsidUSKBN1571D6
54 Seefootnote 52.
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to be Catholics, the centrality of the Congolese Catholic Churthe pursuit of the national
interest & incontrovertiblex®

D.U.S. Government deliverables

1. U.S. Department of State

DoddFrank Section 1502 regesthatthe U.SSt at e Depar t @enfli¢tMinenal® d u c e
Map” s h o wi n-gch Zzones,tradeoatés, and areasnder the control of armedyroups in

the Democatic Republic of the Congo andjaining countries °® Sud areas were to be
designated “Conflict Zone Mi nes déverylBhday¥map i

As they are no | onger host etdtheobastdf duekno®ledged e De
there were three relevant” ConflictMinerals Map published bythdde par t ment of St
Humanitarian Information UnigHIU):

1. June 20168

2. May 2012°

3. February 2014°

It would appear that the State Departmehasthusrepeatedlycontravenedthe law, having
consistently failed to deliver on its mandated deliverable to updhterequiredmap every 180
days.

When askedbout the mapdy the GAO in 2014&tate officials e p o r indicdtédyhat‘in the
future the map may become digital rather thana p e r  ®b Whiletd date no such digital map
has been produced by the State Departmehg Belgianresearch groupPlShasproduced such
georeferenced maps on which the State Department maps were, in part, b&eelofl P1 S
research projectsisualizes survegatacollectedin the eastern DR@)cluding the identification of

55 Karen Attiah, Can the Catholic Church save democracy in Congo?, January 6, 2017,
https://www.washingtonpost.com/news/globabpinions/wp/2017/01/06/canthe-catholicchurchsavedemocracy
in-congo/?utm_term=.59aba0065038

%see "(c) Strategy and Map to Address Linkages Bet wee
See: U.S. Government Printing Office, DEHRANK WALL STREET REFORM AND CONSUMER PROTECTION ACT, 1!
Congres$ublic Law 203ttps://www.gpo.gov/fdsys/pka/PLAVL11publ203/html/PLAWL11publ203.htm

57%(C) Updates: <<NOTE: Deadline.>> The Secretary of State shall updateaimequired under subparagrapl#)

not less frequentlthan once every 180 days urttile date on which tk disclosure requirements undearagraph (1)

of section 13(p) of the Securities Exchange Act of 1934, as added by subsection (b), terminate in aceotddne
provisions of paragrapfd) of such section 13(p).

See: U.S. Government Printing Office, DEHRANK WALL STREET REFORM AND CONSUMER PROTECTION ACT, 1:
Congress Public Law 208tps://www.gpo.gov/fdsys/pka/PLAWL11publ203/html/PLAWL11publ203.htm

58 This resource is no longer found at:
(https://hiu.state.gov/Products/DRC_%20MineralExploitation_2010Jun28_HIU_U182.pdf)

59 This resource is no longer found at:

(https://hiu.state.gov/Products/DRC_Conflictiverals_2012May23 HIU_U540.pdf)

50 This resource is no longer found at:
(https://www.hiu.state.gov/products/DRC_Conflictiverals_2014Mar03_HIU_U923.pdf)

It however can be viged on page 44 in the GAO repdrttp://www.gao.gov/assets/670/664440.pdsr
http://reliefweb.int/sites/reliefweb.int/files/resources/DRC_ConflictMinerals _2014Mar03 HIU_U923.pdf

61 United States Government Accountability Office, Conflict Minera@sakeholder Options for Responsible Sourcing

Are Expanding, but More Information on Stees Is Needed, GAD4-575, June 2014,
http://www.gao.gov/assets/670/664440.pdf
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the geographical presence of armed growwhjch is displayed in an interactidgital mapand
updated in 201%2

2. U.S. Department of Commerce

Under Section 15Q02he U.S. Department of Commerce has deliverables: (1anannual
assessment of IPSA accuracy and due diligence processes described, arahii2pH listing of
all known conflict mineral processing facilities worldwide.

Having missed its firshanuary 2018eadlinetheCo mmer ce Depart ment ' s | |
Administration (ITAglid publish &SOR list in 2014, amdlying primarily on data supplied WSGS

has subsequently updated their lists USG$self has also published fact sheatiscussing tin

tungsten, tantalumand gold production in the DRE.

However,Commerceh as Yy et t oasspssneedtoftche aceuracy ‘of the independent
private sector audits and other due diligence processes described under section 13(p) of the
Secuities Exchange Act of 1934 i n “grjleaomimendgtions for the processes used to carry
out such audits, including ways (o improve the accuracy of such audits; gigestablish

52 ThelPIS maphttp://www.ipisresearch.be/maping/webmapping/drcongo/viprovidesinformation about the on

site presence of armed groups and the Congolese army (FARBGt her mi ning sites have
to operate) by the Congolese governmeot if they are covered bg supplychain control mechanisms. The
accompanying report “Analysis of the interactive map
analysis of the collected data and guidance on how to use the interactive ®apKen Matthysen, Lotte Hoex,

Yannick Weyns, Analysis of the interactive map of artisanal mining areas in eastern DR 20hf&PDATE, IPIS,
October 25, 201 Gttp:// ipisresearch.be/publication/analysiateractivemap-artisanatmining-areaseasterndr-

conge?2/

63U.S. Government Printing Office, DOBRANK WALL STREET REFORM AND CONSUMER PROTECTION ACT, 111t
Congress Public Law 208tps://www.gpo.gov/fdsys/pka/PLAVI11publ203/html/PLAWL11publ203.htm

64 Trade relies on the USGS for this purpose as the USGS is the only official U.S. Government source of such

i nf ormat i ontbyCdhmerae, US@Sgptepased a listing of tantalum, tin, tungsten, and gold (3TG) mineral
processing facilities. ITA used the USGS list as the master list, adding to and deleting from the list based on
information obtained from other no#tJSG sources. The3J Geological Survey (USGS) prepared a listing of tantalum,
tin, tungsten, and gold (3TG) mineral processing facilities, based upon a request by the U.S. Department of

C o mme r SeeeU.S. Department of Commerce, 2016 Dodd Frank Conflict Minerals R@ffitee of Materials

Industries (OMI), The International Trade Administratiotitp://www.trade.gov/industry/materials/metal.asp

For the Commerce Depart men herabconcenteatesseeo f gl ob al consume
http://www.trade.gov/industry/materials/Dodd_Frank_Annual DOC3TG_smelter_list 2016.pdf
65 Notably:

1. Gold Micheal George (2015), Conflict Minerals From the Democratic Republic of the-CGiadpb Supply
Chain, U.S. Geological Survey, Fact Sheet-3075, Version 1.1, December 2015,
https://pubs.usgs.gov/fs/2015/3075/fs20153075.pdf

2. Tantalum John F. Papp (2014), Conflict Minerals from the Democratic Republic of the-E&igbal
Tantalum Processing Plants, a Critical Part of the Tantalum Supply @l&iGeological Surydyact Sheet
2014-3122,December 2014https://pubs.usgs.gov/fs/2014/3122/pdf/fs20143122.pdf

3. Tin C. Schuyler Anderson (2017), Conflict Minerals from the Democratic Republic of the-€fingo
Processing Plantg, Critical Part of the Tin Supply Ch&irnS. Geological Surveyact Sheet 20153022, ver.
2.1 February 201'https://pubs.usgs.gov/fs/2015/3022/fs20153022.pdf

4. Tungsten Steven D. Textaiet al., Conflict Minerals from the Democratic Republic of the Congo: Global
Tungsten Processing Plants, a Critical Part of the Tungsten Supply Chain, Fact She&ie@V4rsion 1.1,
August 2014https://pubs.usgs.gov/fs/2014/3069/pdf/fs2018069. pdf
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standards of best practice®® We providean exampleof such anassessmenin section3. OECD
conformancen lll. Results

LL® aSiK2Ra

At I NIAOdzZ F NAGASE 2F GKAa eSIFNRa / abs

Thi s (RYR2@l6gvakiationmethodi s essentially the Jhemare, as

however, two particular features in this yea

1. Individual company yeaver-year filing type comparison

For this year  anragdpianal analysisidentdymgwhichccompanies did not file
an Exhibit 1.01 (also referred to a€MR) for RY2016ut whichhad filed one for R¥15 Given

our understanding of the current legislative, regulatcapd legal status of the laand
regulationsunless a company changed in a fundamental way (i.s.agguired or no longer
sourced 3TG from the Covered Countjjesmdmade this changexplicit in its Form SD, it was
according to our understandingf the law and SEC Rul®bligedto submitan Exhibit 1.01.
Development Internationalfl) will make these filing status lists available to stakeholders upon
request.

2. Addition oftwo new OECHasedindicators

Given developments observedtime exercise oflue diligence onhe part of 3TGbasedmarkets,

t his year ' svoindegasrintthe ®EGD eseattionhe first inquires whether thessuer
requiresits suppliers to source through SORs that have successfully undergd@8Baudit. The
second asks whether thesuer reported on the identification of Sdd¥el risks undeStep 2, and
how those risks were mitigated (Step J)o assess suchriskgitat i on, e ac lwasCMR’
crossreferenced with eight8) highrisk SRs. If there waany overlap, and the filer discussed a
relevant risk mitigation system, the paiwas awarded.For more detail®n each indicatarsee
Appendix B: Indicators

B.Data

Thisstudy focuses on data the form ofconflict minerals filingsubmitted by issuers to the SBE

S

recordedbyt he SEC’' s EI|l ectr oni c RBtaevahSyseaHDGAR)ByJuly, An

10, 2017, 1,153 issuers had filed @MDwith the SEC for reporting year 221 These filings
comprised the data “universe” which we eval
URL in the Form SD or CMR would lead to the stated company wdbsi@aluation purposes

only EDGAR was consulted as the source of data.offlyeother external (nofCMD) data

consulted comprised issuer profile data which was obtained through the Compustat North
America database.

%Thi s study’ s Prhostedan priertation workshep for g dediaatentpssCommercevorking group
on the subject in January of 2017
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This report (version ladoptedJuly10th, 2017 asthe cut-off date:issuers that filed a CMD for
reporting year 2016 before this date were taken imttcount in this study, while those which filed
after this date were not considered.

C Evaluation criteria

Section 1: SEC Compliance Indicators

The SEC compliance indicators are premiseBlons i nt er pr et ati on of t he
the current legal obligations under the SEC Rwdad other subsequent SEC guidance and
communication. Prior teheir deploymentthese indicators were reviewed amditiqued by

members of the takeholderForum

A distinction is made between 3 types of filers:

1. Regular Form Sbnly filers (seven criteria)

The same seven (7) evaluation criteria were applied to the Foron8ilers as compared to last
year’'s assessment

2. Form SBonly filers reporting clemical compound exclusion

As last year, one category of Form-@ily filers statel that their chemical ompound(s) do not
comprise(s) “conflict minerals” per SEG defi
chose to file a Form SD, presumably out of an abundance of c&dti®ach filers provided a

statement along these lineBased on SEC guidance regarding the applicability of the Conflict
Minerals Rule to chemical compounds, we do not believe that our necessary product(s) contain(s)
b/ 2y Tt A0G aAySNIf o¢

3. Form SD & CMR filers (fifteen criteria)

Thefifteen (15) RY 2018ECamplianceindicators for the FornsD & CMR filers are identical
those criteria applied in R015.

Section 2: OECD Conformance Indicators
The SEC rule specifically requires that comp
recognized dueliligerce framework.As per the Rule:

The Conflict Minerals Report must include the following information:

67 Government Publishing Offic€onflict Minerals; Disclosure of Payments by Resource Extraction Issuers; Final Rules,
17 CFR Parts 240, 249, and 249b, Securities and Exchange Commission, FederaMREgigtaxo. 177, Part I
https://www.gpo.gov/fdsys/pka/FRR012-09-12/pdf/2012-21153. pdf

%8 |n particular, the SEC guidance communicated to law firm Keller and Heckman, in which the SEC confirmed that
companies using chemical compounds derived from a 3TGataufacture products are not required to conduct any

RCOI associated with these compounds and are not otherwise required to submit any report to the SEC. However, the
SEC made clear that alloys containing a 3TG would remain subject to the rule, as vopéohies that use a 3TG in its

raw metal form to manufacture a chemical compound (e.g., a catalyst manufacturer that buys and uses tin to produce
an organotin catalyst). While the documentation of this exchange exists only in the form of the Keller &nthhlec

letter, since this letter was posted to the SEC website, the Principal Investigator assumes the representations in this

|l etter reflect the SEC's official position. The Prin
experts wio have personally met with the SEC staff on this matter and received verbal assurance that the letter fully
reflects the staff’'s position. Thitpe://wine.det.cov/conamerds/sH e ¢ k ma

40-10/s74010596.pdf
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(1) Due DiligenceA description of the measures the registrant has taken to exercise due
diligence on the source and chain of custody of thosélicominerals;

OA0 ¢KS NBIAAGNIYy(iQa RdzS RAfAISYOS Ydzaid O
due diligence framework, if such a framework is available for the conflict mifral;

The SEC Rule also notes that the only internationally recognized due diligence framework available
—at the time— was the ondeaturedin the OECD GuidanééeEver since t hte Rul
OECD @dance has served as the default due diligence framework for companhiesyear, we
thushone i n on the company’ s-stepduetlilgencedraneworkwi t h

Drawing on the OECD’'s Gui deghteee(l8aewludtidnedidatorsl i c a
were selected, an additionalvo (2)as compar ed sxiee¢n{l6). IThesetindigawra r ' s
exhibit the following qualities:
1. These iIindicators reflect the OECfAciltatngh or ma
and encourgingresponsible sourcingith the ultimate goal of effectively reducing
conflict.
2. These indicatordraw on elements required in both the 3T and the Gold supplements
however, where the suisteps differ, the Gold Supplement served as the model.
3. Thesendicators comprise one to two specific OECD directives from eachtspb
4. Through the notes accompanying each indicator, the indicators are operationalized for the
context ofcorporate conflict mineral programs under De#fdank Section 1502.
5. Whilethe & CD Gui dance mor ecorlictaffactet gnd Higer d lsske sa r cere
in the context ofCMDunder DoddFrank Section 1502, these indicators are scoped to the
DRC and adjoining countries (Covered Countries).
6. The responses to all applicable questiams a binary yes or no for the sake of enhanced
objectivity.
7. A distinction is made between Form-8bly filers and CMR filers: Whereas a CMR filer
would be assessed according to all 5 OECD steps, a FeomiySider would complete only
select indicatos in steps 1, 2 and 5 (see eligibility colum&éttion 2: OECGHased Due
Diligence Indicatods
8. These indicators are framed such that they would also apply to issuers who are also active
at the SOR tier, yet assumes that an issuer active at the SORvikadso be active on
downstream tiers.
9. Achieving high marks dhese indicators wouldeflectthe degree to which a company
applied theOECD Guidande its conflictminerals due diligence program
10.These indicators are sufficiently specific to provide stakeholders with an impression of
issuer supphchain engagement and action.

Section 3: Additional Indicators
In addition, fourteen (14) seleadicators relevant t6sE@omplianceor OECuidance
conformancewere applied. These indicators, howeweerenotpart of a company

8 Government Publishing Offic€onflict Minerals; Disclosure of Payments by Resource Extraction Issuers; Final Rules,
17 CFR Parts 240, 249, and 249b, Securities and Exchange Commission, FeseraMeedi7, No. 177, Part I
https://www.gpo.gov/fdsys/pka/FRR01209-12/pdf/2012-21153.pdf

0 See e.g., page 56281 of the SEC Rule (Federal Register).
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D. Analyses

1. Evaluation scoring

For the sake of clarity, and to minimize subjectiity\ary yesho criteria were appliedo the SEC
complianceandthe OECD conformance indicators. Furthermore, no weighting was applied to
either indicatorset every indicator wa worth one point.* NA” was not counted
denominator.

The score is a reflectiemn—iafe.t e equelgirteye dfo
disclosure complies and conforms to the evaluation critertaut not necessarily the quality of

their conflict mineraprogram(CMP).The latter we cannot and do not judge through this

evaluation. Thatsaid, weddbbes er ve t hat the quality oftiva cor
of the quality of its CMP.

2. Evaluation analyses

Descriptive statistics and measures of central tendencies are the main quantitative analyses
applied. The aggregate value of each iathc is presented, and yeaveryear averages are
provided. Furthermore, industrgpecific breakdowns are offered for both the total SEC
compliance and OECD conformance indicators scores.

E Evaluation team, orientatigrand data quality control

Theevaluation team comprised legal professionaBryannaFrazier, Esqand Jesse H. Hudson,
J.D—who had served agvaluatorson | ast year ' ledbgDrahris Bayar,the t e a
study’ s Pr i n.dnopderlo erdsurevadl teami mgrabenad the same level of
understanding, adopted the same evaluation approach, and applied the evaluation criteria
identically, an initial orientatiomvorkshopwas held, followed byegularmeetings.

F Stakeholder Forum

T he s StakehgldeBorumfunctions asa  [Stakeholder Forun2017
peer reviewtat h e sRrincipat Investigator | Dr. Katie Bohme iPoint
TheSt a k e h o | dobjectivE ista offena s |Leah Butler CFsSI

critique of the draft indicadrs and draft Lawrence Heim Elm SustainabilitiPartners
evaluation report TheForum thus, has Mike Loch Responsible Trade
absolutely no inglvement in data collection, Carly Oboth Global Witness
evaluation,nor scoring and the Principal Kristen Sullivan Deloitte & Touche
Investigator, in every instance, has the final | }jya Gilman

word. Participation in the Stakeholder Forum i§ 54i sutherland  Tetra Tech
not an endorsement of the report or its findings.

G. Independence ofivestigators competing intereststatement

Aslastyear,the t udy’ s Pr i novergatl h el nevveasltu agtaitoonr;asd f or ma
indicators. And, as last year, the data were collected and scores awarded solely by the evaluation
team. Particular filings were randomly assigme@achevaluator, and a system was in place that
evaluators would report, when appropriate, any possible competing interest with respect to any
particular issuer, in which case the specific filing waassigned.
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Thest udy’ s Pr i ncigvaubtord dclarettatitheythavé o competing interests or
conflict of interessin their execution ofthis evaluation.Theydo not knowinglydirectly own
stocksor otherforms ofequityinany eval uated issuer, in the
Stkeholder Forumorint h e s dpansbss Insumthey had no known vested interests ws
visthe individual scores and findings of this study.

H. Scorecards andatia review requests

The company scorecards are available for purchasgierpage

Adata reviewfor individual filers who disagree with or have questions about their scorecard is
possible in the form of aonsultation Theconsultationperiod this yeamill take placehroughout
the month of August2017. To book a consultation, pleasecesghis page In theevent that DI
makes a change to your score based on the consultation,dhesultationfee is reimbursed.

DI will at some pointmake publidhe final scorecardsn its website

LLL® wSadz da

A.Number and type of filings

For reporting yeaR016, 1,153 issuerdhad filed a conflict mineral disclosure byly 10, 2017.

We notein Table 2an overalls.6% drop in companies filing a conflict minerals disclosura-vis
reporting year 2015This percentage is slightly higher than prior yeassve see ifrigure 1

which saw araverage filing decrease of 4%ome of the observed variation can be explaibgd
dynamic markets in which many mergers, acquisitions, consolidatmasprivatizations occurred.
We note thatthe great majority otompanies continued to file according to their existing
compliance obligations.

Table 2Type of filings over time

RY2015 RY2016 change (absolute)| percent change
Form SD only fiilgs 235 241 6 +25%
Form SD + CMRirigs | 985 911 74 -7.5%
total filings 1,220 1,153 67 -5.6%

While 125issuerdid not file a CMD in R@16that had previously filed either a Form SD or a
Form SD + CMRout hadfiled a CMD for the first timér RY2016 Thirty (30)issuers were Form
SDonly filers that did not file for RY2018linety-five (95) filerswhich had filedan Exhibit 1.01
(CMR) for RY20Iave yet to fileeven a Form SD for RY20IBwentyfour (24) former CMR filers
only submitted a Form Sfand no CMR}*

DI will make these filing status lists available to stakeholders upon request.
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Overall, the proportion of Form S@nhly vs. CMR filers has remained roughly the same, hovering
around 80% (sekigurel). When companies file a CMR, they either know that the necessary 3TG
in their products originatedrom the Covered Countries, or did not have enough certainty to rule
out the possibility. Therefore, in 2016, we
originated from the Covered Countries, whereas 21% reportedly did not. This illustratestthe fac
that with globalizing markets, minerdi®om the CCare widely consumed by U.S. public

companies.

ForRY2016, 30 Form Sily filers should have filed a CMR based on their description of their own
case. We consequently-adassified them as a CMR filer. For example, one such mistake
committed by Form SPnly filers is that they conflate CF&&mpliant (& the SOR level under the
ConflictFree Smelter Progran@)s ei t her “ DRC conflict free” o
Countries at alf?

One (1) company among the Form-&ty filers claimed they were dacto Ruleexcluded based
on the particularchemical compound(s) they use¥et flings hat affirmatively claim the issuer is
exempt from the Rule are not requirdy the SEC

Figure 1Filing type year over year

2700
| Sy iy G.9%

1,320 63 5.6%

__ N 73 | (5.6%

- ® 1,271
85 —— —— mElm (69 1,221 57 M sp
42 _&_ - —
308 ——- 94 | -30_] (59 1,153 SD+CMR
) 112 258 62 05 J
ey 8% 20% 123 £ R
(-10% (19% 125 242
(-10% (2199

1,012 1,013 085
77% (80% ©1% oLl

(79%

RY 2013 decrease increase RY 2014 decrease increase RY 2015 decrease increase RY 2016

2 See, e.g. th&orm SBubmitted by Unilever N.Vsavellagshe Fom S ub mi t t ed by Unil ever
confirmed that the components contain tin, tungsten or gold and provided information about the origin of these
minerals, incluthg the identity of any known smelter. There is no indication from the responses received that the tin,
tungsten or gold may have originated in the Covered Countries, unless from a smelter independently certified as
conflict free.”
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B.

Profile of issuers

DoddFrank Section 1502 iis effectan internationallaw in the sense that 15% tfe filingissuers
have their headquarters outside of the UB/hile the great majority of issuers 979—were
located in the U.S29are in Israel, 23 in Canad#® in Great Britain12in Ireland (Republic ofL0
in the Netherlands, 10 in Taiwan, 9 in Jap8nn Switzerland, and 6 in Chjdong with21 other
countries representedseeTable 3.

Table 3Issuer country of headquarters

Country of issuer headquarters
U I|C|GII|N|T|J|C|C|S|F|B|S|L|B|B|K|C|Z|I|H|I|A MU A/ F| T/ DD|H
S|S|A|B|R|L|W/ PI[HH GIRIRIWUIE/MO|Y A NK|ITIU AR RII |[UE|N
A|RIN|R|LID|N|N|{E|N|P|A|AJE|X|L|U/RIM/F|D|G|A|S|C|Y|G|NR|U|K
#of issuers
9(2/2|21{1|1]9|9|6|4[4|3|3|3|3|3|3|2|2|2|2|2]1|1|1|1|1j1|1j1|1
719|13|2|2/0]|0 1
9 5
3

Similar to the three previous years, thrgearters (76%) of the 1,153 filers are manufacturers
based on SIC codes reported ($&gure2 below). Nommanufacturing SIC codes are among the
group—e.g. Services or Finance, Insurance & Real Estate industhie to the fact that the SIC

code,sedfr epor t ed

by the

whichmight not be manufacturing.

Figure2: SIC division

company,

2.
<

RY 2013 RY 2014 RY 2015

DoddFrank Section 1502RY2016 Filing Evaluation
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Figure3: Manufacturing industry
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TheSemiconductors & Relat&kvicesohortis thelargestamong the manufacturers, which,
however, onlynade up8% of the total, as presented Kigure3. Figure4 combines both graphs,
which visually reveals the proportions of each sector and industry.

Figure4: SIC divisioand manufacturing industry
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C.Evaluation esults

1. SEC compliance

a. Reqular Form Sahly filers (seven criteria)

Our 7-point SEC compliance criteria weapplied to 211 Form SEbnly filers Thedata
represented in this sectioaxcludce the 30 Form SBonlyfilers that, due to identified issuesye
had to reclassifyasCMRfilersbased ortheir incorrect RCOI conclusion

Overall the Form Stnly filersindicatesatisfactorycompliancewith the 7-point criteria. Last

year,a fourth ofsuchfilers had the issue thatie URL on the Form SD to their web site was either
not provided, not working, or did not point the readertfee indicated resource. For 20,164% of
Form SBonlyfilers had this poblem (seeFigure5). The proportion of compares that conducted
due diligence but did not properljiscusghis processn their disclosire increased from 0% to%
between RY2015 and RY2016

Plotting the scores of the Form fiDly filers on a histogram produces the graplrigure6, and
displaying their scores as percentiles yidkitpure7. Seventyeightpercent 78%) ofForm SBonly
filers had 100% complianeean 8-percentagepoint improvement over last yeain all, 936 of
Form SBonly filers were at or above the 75% compliamoark and the groupaveraged a
compliance scoref 95%.

Figure5: SEC compliance results of Forro8I filers ﬁ:rfm
I Yes I No W NA SBonly
Indicator filers
# 235(98% 6(2%

1 241
240(100% 1(0%

241
207(86% 34(14%

241

232(96% 9(4%
241
240(100% 1(0%
241

235(98% 6(2%
241

10(49%922 (9% 209(87%

241
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Figure 6 Form SEvnly filer SEC compliance scores, histogram
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Figure7: Form SEpnlyfiler SEC compliance scores, percentile rank
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b. Chemical compound exclusion (five criteria)

Not included in tle Form SEnly filerscoreswas one (1Jrorm SBonly filer which reportedit was
excluded from the reporting obligations due to its particular chemical compound application per
the SEC clarificatiofiput ostensibly out of an abundance of caution filed a Form SD anyhow.

c. Form SD & CMR filers (fifteen criteria)

The911Form SD & CMR filers were evaluated based on the SE@dRivied 15point compliance
criteria (seeFigure8).”™

The largest compliance obstacle remains the disclosure of SOR facilities and COO data, which, as
seen inTable4, has remained essentially unchanged compared with the previous reporting year.
Indicator 9 (die diligence defined as the 5 OECD s)gpswever, improved by 8 percentage

points over thepreviousperiod.

73 See letter from Kelleand Heckman documenting their communication with the SEC, posted on the SEC website:
https://www.sec.gov/comments/s7#A0-10/s74010596.pdf

“See |I NTERTAPE POLYMER GROUP INC’'s Form SD:
https://www.sec.gov/Archives/edgar/data/880224/000119312517141142/d384161dsd.htm

S For the full indicatos and an explanatory note, please conséifipendix BSection 1, c. Form SD & CMR filers
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Figure8: SEC compliance results of Form SD & CMR filers
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Table4: Degree of SOR and COO+adgstlosure

CMR filers that didhot: RY 2014 | RY 2015 | RY 2016
report whatSORsvere used to process their 58% 43% 43%
necessary conflict minerals
Report CO@f their necessary conflict minerals 67% 65% 66%

(f\“) DoddFrank Section 1502RY2016 Filing Evaluation 28

© Development International 2017



http://www.developmentinternational.org/

Regarding Indicator 15 (IPSA), as per the SEC Statement of April 29, 2014, companies were not
required to obtain an IPSA on their necessary products unless they opted to use the explicit "'DRC
Canflict Free" determination afteexercisinglue diligence®

Sixteen (16) companies commissioned an IPSRY@016 (se€able5). Altogether, ten (10)
Attestations (ATs) and six (6) Performance Audits (PAs) were perfdfnfemlir (4) of the sixteen
(Canon, The Eastern Company, SeagatdPhilips) had an IPSA performaithough they did not
explicitly classify any product(s) as “DRC C

Table5: IPSAs RY2015 ®52016

IPSAfiled for | IPSAfiled for | ATvs | RY2016

Company RY2015? RY2016? PA Auditor
Advanced Semiconductor Engineering, Inc. Yes Yes AT KPMG
Arrow Electronics, Inc. Yes No
AVX Corporation Yes Yes PA Elm
Canon Inc. Yes Yes AT KPMG
China Mobile Ltd. Yes Yes AT EY
Eastern Company (The) Yes Yes AT Fiondella
Halliburton Co. Yes No
Himax Technologies Yes Yes AT KPMG
Intel Yes Yes AT EY
Kemet Corporation Yes Yes PA RCS*
Koninklijke Philips N.V (Philips) Yes Yes AT EY
M/A-COM Technology Solutions Holdings, | Yes No
Qorvo Inc. No Yes PA DHC
Seagatéelechnology No Yes PA Elm
Signet Jewelers Ltd. Yes Yes PA SGS
Siliconware Precision Industries Co., Inc. Yes Yes AT KPMG
Skyworks Solutions, Inc. Yes Yes AT KPMG
SMART Technologies, Inc. Yes NA**
Smith & Nephew Yes Yes PA RCS
Strattec Security Yes No
Texas Instruments Incorporated Yes Yes AT Crowe

10 ATs

Total 19 16 6 PAS

* Change from previous year.
** Not applicableCompany was acquired in 2016 and is no longer subject to SEC filings.

"6 SEC, Statement on the Effect of the Recent Court of Appeals Decision on the Conflict Minerals Rule, Keith F. Higgins
SEC Division of Comation Finance, April 29, 2014,
https://www.sec.gov/News/PublicStmt/Detail/PublicStmt/1370541681994

"WhileTat a Motors engaged PwC to conduct a “review” of
count.
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Table6Y Lt {!a @ad SELX AOAG a5w/ [/ 2yFtA0G CNBSE

# IPSA for Issuer name Was a "DRC If "DRC conflict
RY20167 conflict free"  free" explicit,
determination was IPSA filed
stated? as part of CMR?
1 yes ADVANCED SEMICONDUCTOR ENGINEERII yes yes
2 yes AVX CORP yes yes
3 yes CANON no NA*
4 yes CHINA MOBILE yes yes
5 yes EASTERN COMPANY (THE) no NA*
6 no ETHAN ALLEN INTERIORS INC yes no
7 no FRANKLIN WIRELESS CORP yes no
8 yes HIMAX TECHNOLOGIES INC yes yes
9 yes INTEL CORP yes yes
10 yes KEMET CORP yes yes
11 no LIFELOC TECHNOLOGIES INC yes no
12 no NETLIST INC yes no
13 no NOBILITY HOMES INC yes no
14 no ORION ENERGY SYSTEMS INC yes no
15 yes KONINKLIJKE PHILIPS (RMLIPS) no NA*
16 yes QORVO INC yes yes
17 yes SEAGATEECHNOLOGY no NA*
18 yes SIGNET JEWELERS LTD yes yes
19 yes SILICONWARE PRECISION INDUSTRIES CC yes yes
20 yes SKYWORKS SOLUTIONS INC yes yes
21 yes SMITH NEPHEW PLC yes yes
22 no STRATTEC SECURITY CORP yes no
23 no SYNALLOY yes no
24 yes TEXASNSTRUMENTS yes yes
25 no ZOOM TELEPHONICS INC yes no
es=2 es=12

total 10T Yes ho 4 NA = 4

9=no —

no =9

* NA = not applicable

For RY2016, there weterenty-one (21) companieghat described one or more of their products
containing 3TG as "DRC Conflict Frdays explicitly invoking theletermination(seeTable6).
Nine(9) CMR filerstateda product containn@ TG was “DRC conflict fre
the requiredIPSA As these companiesontravene the SEC Statement of April 29, 2014, they were
each deducted a poirfor SEGndicator 15.

The scores ahe SD & CMRlers are plotted onto a histogram (s&égure 9 anda percentilerank
graph(seeFigure D). Nineteen percent (%) ofCMRfilers had 100% compliance, ai&bowere
at or above the 75% compliance threshold. InG\Rfilersaveraged a compliance score o84
animprovement of 5 percentagpoints over the previas reportingperiod. Ninepercent (9.6%)
of CMRiilers did not attain an SEC compliance saufrer above75%.
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Figure 9 Form SD & CMR filer SEC compliance scores, histogram
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Figure O: Form SD & CMR filer SEC compliance scores, percentile rank

Score

100
284

75

50

25

Percentle

0

rank
0% 25% 50% 75% 100%

Of additional interest is how the affected industries differed in their compliance with the SEC rule.
The box plofin Figure 1 illustratesthe compliance ofhie top 10 affected industries.A close

race the Computer Communications Equipmemdustry isagain thewinnerthis year with an

average compliance &0% followed by theSemiconductors & Related Desndustryat 87.%%6
andPrinted Circuit Boardst 87.8%.

8 A box plot graphicallgepicts groups of numerical data through their quartiles. The bottom and top of the box are
the first and third quartiles, and the band inside the box is the second quartile (the median). The whiskers indicate
variability outside the upper and lower qudes.
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Figure 1: SEC compliance score distribution of predominantly affectetries all filers
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2. Due diligence conclusions

Per the SEC Statement of April 29, 20issuers were not required to state a determination
concerning theconflict statusof their necessary 3TG.Yet disclosing due diligence findings at the
SOR and COQO lewveds arequirementfor RY2016 Eightyeightpercent (88%) of companiesade

a conclusionastatement with regard to their due diligengeocess

¥ SEC, Statement on the Effect of the Recent Court of Appeals Decision on the Conflict Minerals Rule, Keith F. Higgins
SEC Division of Comation Finance, April 29, 2014,
https://www.sec.gov/News/PublicStmt/Detail/PublicStmt/1370541681994
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In all, we identified the followingeven(7) conclusions and conclusi@ombinationsmade by both

filer typesfor RY2016:

» "DRC conflict undeterminable™ explicit

* DRC conflict undeterminableimplicit (withoutusing the specifievords)

+ "DRC conflict free" explicit }Filer reported'DRC conflict frée (e x
* "DRC conflict free" and "DRC conflict undeterminable" ex; for one or more of its necessary products
DRC conflict free and DRC conflict undeterminahlaplicit (withoutusing the specifiavords)

DRC conflict free- implicit (withoutusing the specifiavords)

» Based on RCOhly: products do not contain necessary 3TQorating from Covered Countries

More than halfof CMR filers (63%) reported, either explicitly or implicitly, that their products were
“DRC conf | i ct (seefgdre B).eNinateen (4% companies that ed the
undeterminableconclusiors t at ed somet hi ng al oNogeasbrhtebelievien e s
products contain conflict their findings weranconclusive ”

Figure P: Due diligence conclusions

911 578
(100% 63%

5
10% ’

514
(5699
818 213
(90% 23%
192
21% 8 112
o u»n (lf%
SD +CMR
Explicit Based on RCOI
ﬂ . Only:
DRC conflict bR conflict frele products do not  Not specified
75% undeterminable contain 3TG
Not explicit originating from CC
SD only
—_—— == T
195 S 17
819 KL 21 ___ﬁ 8 ___ 7%
-0 2 (9% (3% 192
241 22 10 (80%
(100% 9% 4%

*filer reported DR C ¢ o n (eiplicit) for ofierorenore of its necessary products
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The reasonshat might lead a company toite aDRC conflict undeterminabdenclusionvere
varied Five (5 reasonsvere cited byissuers-either explicitly or implicitly-for their choice of
the DRC conflict undeterminabtenclusionn RY206&:

a. Incomplete due diligence inquiry

b. Uncooperative suppliers

c. Questions as to the reliability of information provided by suppliers

d. No requirement to report the conflict status of the necessary 3TG

e. Notwishing to have IPSA performed

Another reason why th®RC conittt undeterminable conclusion may lievoked is because

issuers that haveecessary goldave comparatively less RCOI datcent introduction of RCOI
requirement on the part of the LBMA) driewerI3Paudited gold refineryersus 3T smeltersee
paragraphPhaseA y 2F [ . a! Q& w/ hL inN&tlar. Kdntext 3 NI Ij dzA NB Y S

One hundred and ninetthree (193) companies21% of the CMR fileranplicitly stated that they

were DRC conflidree compared to 100 companigsr 10% reportedfor RY2015° Suggesting
product was “'DRWi tcloodtl i wcr dwas desaokiragelySBE G’ ¢ PBAV |
of Corporation Finance Director Keith Higgins on Sep. 15,20thercompanieshedgedtheir
conclusional statement: while they implied t
stated that they were not explicitly declaring their products as DRC conflictfree.

8FE . g. StCdB Inaha of theNecessary Conflict Minerals contained in the products we manufactured or
contracted to be manufactured during the reporting period directly or indirectly financed or benefitted armed groups
in the Covered Countrigshttps://www.sec.gov/Archives/edgar/data/1050825/000105082517000111/a12
31x16cmr.htm
8Yin Wilczek, SEC Official Of f ers ThBHASept®j20ld.er s on |
http://www.bna.com/secofficialoffersn17179895108/
8282 See, e.g.anguagdrom:
1. Ch a L#&IR £Hasds not aware of any substantive evidence indicating that any Conflict Minerals which
were utilized by Chase in the manufacture of Covered Products and which originated in the Covered
Countriesentered its supply chain in anyway othéxan through a certified Conflict Free Smelter (CFS), as
identified on the internationally recognized Confifetee Smelter list
(www.conflictfreesourcing.org)Furthermore, the Company is unaware of any evidence that any Conflict
Minerals contained in prducts manufactured by it during the Covered Period have directly or indirectly
financed or benefited any ar med gthecCanmpany hasnot he Cov
voluntarily elected to descri be aany, avafresiltthasn@@over e
obt ai n e dhtpsd/wnwwiRe& Aav/Archives/edgar/data/830524/000155837017004531 4«01 . htry
2. Becton, Di c¢c ki n €Mk Baged dn o@ dum dilagenge; nene of the necessary 3TG contained in
our in-scopeproducts were determined by us to directly or indirectly finance or biér@efed groups in the
Conflict Affected Region. However, we did not <con
https://www.sec.gov/Archiveedgar/data/10795/000119312517181884/d593187dex101.htm
3. UQMTCIKR Ndhe of our inscope products were determined by us to contain necessary 3TG that directly or
indirectly financed or benefitted armed groups in the DRC Redimwever, we did not conclude that any of
our products covered by this Conflict Minerals Re
https://www.sec.gov/Archives/edgar/data/315449/0001558370170044291ei01 .htm
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3. OECD conformance

a. Form Stnly filers (eight indicators)

A total of 241 Form Sbnly filerswere assessed against tf@ECD conformance indicators to see
to what degree theyereresponsive to the OECui@ance. Figure 13llustrates that among the
three OECD Guidance due diligence steps applicable to Feonlpblers information pertinent
to OECD Step 1 (Establish Str@uognpany Management Systems) was reported by mahyre
than half (544) of these filers reportedsingextended, digital informatiorsharing systemapon
whichtheyrelied.

Figure B: OECD conformance results of Forrro8IV filers

OECD Indicator

Step # #: [ Yes [ No # of
Form

SDonly

filers
78(329% 163(68%

241
46(19% 195(81%

241
131(54% 110(46%

241
210(87%

241
5(2% 236(98%

241

38(16% 203(84%9

241
6 (2% 235(98%

241
26(11% 215(89%

241
33(14% 208(86%

241

When their scores are plotted on a histogramisigpparentow little their reports are aligned
with the pertinent OECuidance steps (se€igure B). AsHgure15 depicts, the score average
was 16%the same average for R¥15 Thisnon-alignment however, may not be altogether
surprising ag-orm SEobnly filers are not required to conform thhe OECDrameworkin spite of
the overlap in RCOI ardue diligence®D) in the OECBuidance.

Issuersearned poi nt for OECD | ndéadacmrDDR6", JddmMnynuaf
for at least one indicator in OECD step 1 and at least one indicator in OECD step 2.
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Figure #: Form SEvnly filer OECD conformance scores, histogram
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b. Form SD & CMR filers (eighteen indicators)

An analysis of the 911 CMRs reveals that while some filers were in fact OECD Goictared

this year, and reported such, others were not ($ggure B). Overall filers reported the most

due diligence actions relevant to OECD Step 1. Reporting on digital information sharing systems
notablyincreased to 96% in RY2016.

ForRY2016, two(2) new OECD Guidarxased indicators were added. The firdhdicator #5:
Supplier SOR sourcing requiremeimriquired whether the issuerequiressuppliers to source
through SORs that have successfully undergone an indepettahparty audit (CFSP, LBMA,
RJC, etc® Issuers would fullii this indicator when they made cletirat their conflict minerals

8 TheOECOGuUui dance, on page 17, states: “A supply chain po
agreements with s u ptheirdwe rislks mahgemewiplans, the @ECP &wudancid)
recommends that “downstream companies should: i) Buil

their supply chain(s), who may be able to more effectively and directly mittatesks of contributing to conflict.
Downstream companies may build leverage over refiners through the inclusion of due diligence performance into
contracts (where applicable), or working through industry associations and-stilte k e h o | d e Relevant t i at i

here is whether an issuer’s supply chain policy takes
36
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policy establishes appropriate expectations for suppliers. There were various ways an issuer
would make its relevant policy clear, e.qg.:
1 suppliers may not include in any products sold to [igdhat contains any tintantalum,
tungsten, or gold mined that furedi armed conflict.
1 suppliers must use CFSI designated Coftitet Smelters as the source for any of the
Conflict Minerals used in the products sold to [issuer].

Twentyseven(27) companies spelled out, olear terms, such arpctice(see Indicato#5 in

Figure 16, while 138 companies did not go as far as requiring but still recommended that their
suppliers source necessary products through SORs that were verified as DRC conflict free (see
Figure 23.

The second new OECD based indicator added for RYAad&ator 17: SORisks mitigated-
concernghe identification of SOfRevel risks under Step 2, and an accoohiow those risks were
mitigated (Step 3¥* In order to assess this indicatoertain SORs known to be higiskwere
crossreferenced with the SORs listed in thes s ICHIDs.Specific SORbat met one of the
following criteriawere identified by our team dsigh-risk

(1) SORs in Covered Countrielsut not RJIC / LBMA / CRf8tredited

(2) SOR$ocatedin countries sanctioned by the U.S. government

(3) SORs affiliated with entitiemn O F A GDNist.8°

The existence of such higlsk SOR(s) in its supply chaimhout an explanation of sies taken to
manage such riskostthis point—asthe apparent red flag was either missed or the mitigation
approach was not explainedn order to obtain this point, the ssierdid notneedto identify the
specificSOR(S) in its supply chashighrisk or blacklistd. However, n the disclosurat would
have needed tdoe made clear that the issuer iandeed identified higkrisk SORs in its supply
chain, and that this cognizance wascompanied by ask mitigation strategy that waenbrced,
and consequent action togilace in 2016-in accordance wvih the corresponding advice

in the OECD Guidancéiere, 88CMRfilers (10%}garned this point, while the great ajority did
not.

recommending, that its suppliers source through SORs that have successfully undergone an independent third party
audit (CFSP, LBMA, REIC,).
84Where refineraare“ i denti fied with red f | QEfOGuidasck (Pp 10304) stdtes:i r s up
“Downstream companhies may manage risk by either
i) continuing trade with the refiner throughout the course of measurable risk mitigateomied out by the refiner

[ ]
i) temporarily suspending trade with the refiner while the refiner is pursuing ongoing measurable risk mitigation; or
iii) disengaging with a refiner in cases where mitigation appears not feasible or where the refafilbd to

respond to risks
In terms of reporting such risks, tt@ECO5uidance (p. 113) adviseempanies o: “di scl ose t he ac:
risks identified” under Step 2, and with regard to ri
Included in such reporting, companies should describe the steps taken to manage risks, including eysamtina
strategy for risk mitigatio in the risk management plan
%The U.S. Treasury Department’'s Office of Fofhemann Ass
problem in theeyes of the U.S. government is if an SDN entity igtprgffrom such transactions “ Unl ess ot he
authorized or exempt, transactions by U.S. persons, or in or involving the United States, are prohibited if they involve
transferring, paying, exporting, withdrawing, or otherwise dealing in the propertgterasts in property of an entity
or individual |l isted on the SDN List."”
See: U.S. Department of the Treasury, Sanctions Programs and Country Information,
https://www.treasury.gov/resourcecenter/sanctions/Programs/Pages/Programs.aspx
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Figure B: OECD conforman results Form SD & CMR filers
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Figurel7: IPSAF A f OEGRc@nformance assessment
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Filers that have an IPSA performed are audited on two points as per the SEC Rule:
Qwhet her the design of the Company’s due d
the reporting period is in conformity, in all material respects, with the critseigforth in
the OECD Due Diligence Guidance;
2 whet her the Company’s description of the
consistent, in all material respects, with the due diligence process that the Company
actually undertook.

Issuers have signifinaidiscretion in writing their CMRsglepending on how they structure and

descrbe theirdue diligence activitiessome DD aspecteay f al | outside of t
—and thus narrow the scope and cost of an IPBerefore, the IPSA is not necessarily reflective
of an i1issuer’s entire due di latitugleeas  bowperdug r a m

diligenceframeworks aredesigred and representd in the CMRy is of interest to hone in on the
16 IPSA filers to see to what extenall together—they align with the OECD frameworkigure ¥
depicts the OECD conformanioelicators of the 16 companies that than IPSA performed in
RY2016, the analysis thereof related to the first of the two IPSA subjects.

Figure B plots thescoresof the CMR filers on listogram. One hundred and thirtywo (132)

CMR filergarned an OECD conformance score between 75% and 100%. The average OECD
conformance score for Form SD & CMR filers was 479%e&c2ntage pointmprovement visa-vis
RY201%seeFigurel9).

Figurel8: Form SD & CMR filer OECD conformance stisasyram
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Figure 19Form SD & CMR filer OECD @onénce scores, percentile rank
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Theaf f ect ed i ndust-avisehe OECD eonformanee indicaters is displayed in
Figure ®. Here thePrinted Circuit Boards in the lead witlb8.34 followed by theMotor Vehicle
Parts & Accessori@sdustry55%.

Figure ®: OECD conformance score distributions of predominantly affected induattilers
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4. SEC compliance vs. OECD conformance

The bubble chart ifrigure 2] uxt aposes each filer’”s SEC comp
conformance score It notablyillustrates that there are many more companies that scored better

on SECompliance than on OECD conformance. Three (3) companies earned a 100% on both
scores.Three hundred and thirteen (313) issger20.4% of all Form SD & CMR fileearned at

least 75% on both scores combined (highlighted in blue in the top right corner of the,chiaith
representsan increase of 197 companies that made it into this able compared to RY201®f

these high scorers, 296 companies were CMR filers.

<{A\> DoddFrank Section 1502RY2016 Filing Evaluation 41
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Figure 2: SEC complianes. OECD conformance bubble ¢Haoth filer types
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5. Additional indicators

The Venrdiagram inFigure 2 indicates that the majority448)of CMD filerfwho mentioned
their particular3TG consumptior 608)statethat all four 3TGs were used their product
portfolio.

Two years ago,w RY2014 study revealed that the Conflict Minerals Reporting Template (CMRT)
had, in fact, become the de facto data exchange standard,8ith% of f i |l er s wusi n
CMRT.Last yearn RY2015, the average reported CM#iBed supplier survey responsse was

83% among issuers disclosing this data and for RY2016 the average grew an additional percentage
point, to 84% (se@able §. Notably, 180 companies reported a supplier response rate of 100% in
RY2016-which was also the mode (measure of centealdency).

Auditing of SORs saw considerable improvement from RY2015 to RY2016, in both number of
companies reporting data and the % of audited SORs in supply chains (com@ihedjumber of

42
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companies reporting rose from 99 to 2&hd the % of audited SORs (combined) rose from 61% to
82%over the period

Figure 2: necessar3TG minerals in products

Not specified
545

Tungsten
486

Table 7: # of suppliers, % of audited SORs, and suppiRilresponse rate

indicator average | min max observations
(n)
Number of 3TGelevant suppliers 484 1 12,333 | 384
% of audited SORSs in supply chain | 82% 0% 100% 280
combined
% of audited SOR4in 85% 0% 100% 59
% of audited SORs$ungsten 84% 0% 100% 43
% of audited SORgantalum 91% 0% 100% 41
% of audited SORgold 76% 0% 100% 47
Supplier CMRT response rate 84% 0% 100% 550

Somecompanies also discussed their procurement requiremetmisnty-sevenfilers (3%)
mentioned that they required-and 138 filers (12%) recommendedhat their suppliers source
necessary products through SORs that w8Raudited (seeFigure 3).

(4}} DoddFrank Section 1502RY2016 Filing Evaluation 43
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Figure 3: Sourcing requirementsall filers

I required recommended %%  not specified

27(3%9138(12% 985(85%

W 7777777777777

Manyfilers also reported that they were a member of an audit or verification schdssiers
claimed membership irhie followingfour organizationshby far the largest membership such a
schemereported was with the CFSI (s€able8).

Table8: Membership iraudit or verification scheme

initiative # of issuers reporting membership
Conflict Free Sourcing Initiative (CFSI) | 219

ITRI Tin Supply Chain Initiative (iTSCi)
London Bullion Market Association (LBM/
Responsible Jewellery Cour(&UC)

R

As depicted irFigure 24 more than a fourth ofssuerg27%)eported having aupplier CMRT
resporse rate >90% of either tota-scopesuppliersor total spendon in-scope supplieré®

Figure 2: Supplier CMRT response rate >9@%MR filers

M ves No %  Not Specified

78 (9%) of all issuersported havingnore than 90% o0SORs itheir 3TG supply chaitihat
underwentindependent 3rd party audit@sFigure 5 reveals®’

%The OECD Guidance (p. 103) states: “Companies that h
should devise a risk management plan that will enable them toatestrate significant measurable improvement in
doing so.” This indicator hones in on whether an i ss

degree that virtually all its suppliers have responded. Use of a reporting template othetie CMRT, but

nevertheless with a response rate >90% of totat@pesuppliers or total spend, would also fulfill this indicator.
87Step 4 of theDECOG Ui dance (page 47) charges c¢omp aPARTAUDITOOF CAR
SMELTER/ REFI NER'S DUE DI LI GENCE PRACTICES."” TPdrtge st ate
audit of the smelter/refiner’s due dil i g-affetedanfibigh r esp
risk areas and contribute tihe improvement of smelter/refiner and upstream due diligence practices, including
through any institutionalised mechanism to be establi
in cooperation with relevant stakeholder&pecificall,on page 50 Fat | downstr eaipitiscompani e
recommended that all downstream companies participate and contribute through industry organisations or other
suitable means to appoint auditors and define the terms of the audit in line with thedsials and processes set out

in this Guidance. Small and medium enterprises are encouraged to join or build partnerghigsiet industry

or g ani sThigindicatosasks whether an issuer has ensured that the great majority of SORs in its supply chai
carried out the key elements of due diligence through independent third party audits, e.g. through RIJC / LBMA / CFSI
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Figure 5: Independent 3rd party audits of SORs in 3TG sgppin >90%? CMRfilers

78(9% 609(67% 224(25%

=

M ves No %% Not Specified

A concern to civil society stakeholders is thampanies subject to Doddrank Section 1502
would not—for whatever reasonr-seek toavoid sourcing 3TG from the covered countries.
using supplier contract® avoid 3TG from th&LRE® Figure B showsthat 21issuers did hava
policy in place stipulating that they wenatentionally avoiding DR€burced 3TG.

Figure B: Issuer is effectively boycotting Caléfilers

21(2% 1,131(98% 1(0%
| ~~
1,153

M ves No #% Not Specified

6. Trade lancompliance

While outside the scope of the conflict minerals compliance requirements under the SEC, and in
some cases also beyond teeopeof the OECO5uidanceand thus not taken into account in our
scoring, U.S. trade law compliance does intersect wotiflct minerals.The U.S. government
maintains comprehensive trade embargos example orNorth Korea andsudan.Yet for

RY2016, nine9) companies didtate thatan SOR located in North Kore€entralBank of the
DPRK-asa possibleSOR in their supply chaiffsand 156CMR filers listed SudaN¢rth) as a

likely COO in their supply chairscomparedto 180 in RY2015

accreditation. The 90% threshold would comprise the average'dparty audits in 3TG supply chains, depending on
which 4 3TGnineralsar e i n the issuer’s supply chains.

88 Sane companiesevidentlyensurethrough contractual agreementthat suppliersboycott the region, which goes
against the OECD Guidance and also threatens the livelihoods of miners in Gesge.g. th&orm Svf THE ESTEE

LAUDER COMPANIES I NC: “1In addition, the Company provi

Company that such materials shadit contain conflict minerals from the Covered Countries, and the Company

requested and received written acknowledgment of such

https://www.sec.gov/Archives/edgar/data/1001250/000110465917036282/44UD25_1sd.htm

89 See e.g. Everi Holdings, Littkps://www.sec.gov/Archives/edgar/data/1318568/000155837017004552/ex
1d01.htm and MKS Instruments, Inc.,
https://www.sec.gov/Archives/edgar/data/1049502/000119312517187151/d387878dex101.htm
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A related issue is how filers are ensuring that none of their business interests intersect with the
Specially Desigited Nationals and Blocked Persanst (SDN List). Two hundred and fifyseven
(257) filers disclosed for R916 that they had- or likely had-gold in their necessary products

that was refined by Fidelity Printetsd.in Zimbabwe (compared witp44in RY2015%*

Fidelity Printers Ltd. and Central Bank of the DPR of Korea aside, CMR filers listed several other
highrisk SORaslikelyin their supply chains in RY20%6.

These findings highlight the reality thatie diligence is a more encompassurglertaking than
just conflict minerals, and that due diligence systerifsrun in parallelneed toat least
communicate

7. Implausible Countries of Origin

In pursuit of due diligence, one of the initial stapsscreening supply chain data is COO plausibility
(e.g.: ae countries with no mines listed as 3TG CP®ased on the most recent USGS Mineral
Yearbooksimplausible COO countries include:

1 Belarus 1 Hong Kong 1 Luxembourg

1 Belgium 1 Hungary 1 Netherlands

1 Bermuda 1 Israel 1 Singapore

i France 1 ltaly 1 UAE/United Arab Emirates

There are no known deposits dgsiterite columbitetantalite, wolframite, or gold deposits on

the islandcities of Hong Kong and Singapdrdevertheless113CMR filers reported one or more

of these countries alikely COQin their supply chainsThesel13CMR files run the risk of failing

the basicplausibilitytesp o sed by the SEC’s requirement tha
which have not been foind to be “DRC Conflic

90 U.S. Department of the Treasury, Sanctions Programs and Country Information,
https://www.treasury.gov/resourcecenter/sanctions/Programs/Pages/Programs.aspx

91 Fidelity Printers Ltd., a subsidiary of the Reserve Bank of Zimbabwe, implements a gold buying program funded by
SineZim Development Private Limited in which itrphases gold from local miners, based on a Memorandum of
Understanding which was signed back in 200%e Reserve Bank of Zimbabwe and Simo Development Private

Limited, a company formed under a Memorandum of Understanding (MoU) with the Chinesen®ewty have

l aunched a 500 mil |l i on S&SNam Yewkddvork. ZingbabwejsCeptralBapkLaunches . ”
500mUSDGold Buying Pogramme,Nov 30, 2009http://www.namnewsnetwork.org/v3/read.php?id=MTAyOTIz

However, the Sino Zimbabwe Development (Pvt) Ltd was sanctioned on 14 April 2014 by the U.S. Department of the
Treasury’s Officer of SkEer ©OFAQAIC’ As ¢ ¢ ¢ | @appreetPR)i Lfd@dieX C b ¢
https://sanctionssearch.ofac.treas.gov/Details.aspx?id=4136

92 The presence of these higisk SORs in the CMRs of hundreds of companies is due, inopeettain suppliers

responding to the CMRT at a company or division level, which results in some companies reporting that their supply
chains contain more than 95% of all known glob@RsSee, e. g., Agil ent Technol ogi e
https://www.sec.gov/Archives/edgar/data/1090872/00015645901701182&kd 01 15.htm

93 page 56363 of the Federal Register Publication
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Appendix A: Acronyms

3TG Tin, TungstenTantalum and Gold

3T Tin, Tungsten and antalum

AlA Aeronauticdndustry Association

AFP Analytical Fingerprint

ASM Artisanal and Sma$cale Mining

AT Attestation

BGR Bundesanstalt fir Geowissenschaften und Rohstoffe

BSP Better Sourcing Program

CC Covered CountriePemocratic Republic of the Congo (DRI&ntral Africa
Republic, South Sudan, Zambia, Angola, The Republic of the Comzgmi@a
Burundi, Rwanda, Uganda

CFESI ConflictFree Sourcing Initiative

CFSP ConflictFree Smelter Program

CIK Central Index Key

CMD Conflict Mineras Disclosure

CMP Conflict Mineras Program

CMR Conflict Mineras Report

CMRT Conflict Mineras Reporting Template

COO Country of Origin

DD Due Diligence

DDG Due Diligence Guidance (OECD)

DI Development International

DMCC | Dubai Multi Commodities Centre

DPRK Democratic People's Republic of Korea

DRC Democratic Republic of the Congo

EDGAR | Electronic Data Gathering, Analysis, and Retrieval System

EICC Electronic Industry Citizenship Coalition

B European Union

GeSl Global eSustainability Initiative

GLR Great Lakes Region (of Africa)

GoE Group of Experts (UN)

I3P Independent 3! Party

ICGLR | International Conferace on the Great Lakes Region

IPSA Independent Private Sector Audit

IPIS International Peace Information Service

iTSCi ITRI Tin Supply Chdmitiative

LBMA London Bullion Market Association

NA Not Applicable

NS Not Specified

NAM National Association of Manufacturers

OECD Organisation for Economic @peration and Development

PA Performance Audit

RCOI Reasonable Country of Oridimquiry
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RGG Responsible Gold Guidance

RJC Responsible Jewlety Council

RY Reporting Year

SEC Securities and Exchange Commission

SD Specialized Disclosure

SDN List | Specially Designated Nationals and Blocked Persons List
SIC Standard IndustriaClassification

SOR Smelter or Refiner

TECMC | Tungsten Industry Conflict Minerals Council
UN United Nations

VP Vice President

WFCL Worst Forms of Child Labor

Appendix B: Indicators

Changes to RY2015 indicators and explanations are highlighyediom.

Section 1. SERasedCompliance Indicators

The SE®ased compliance indicators for 2046 are identical to those applied in R¥15 These criteria are
premised orD | ihterpretation of theparticular legislativéntent of Section 1502 and ¢iie SEC Rules well as
other subsequent SEC statements aatnmunication and are backed up by stakeholdeput.

a. Reqular Form Sanly filers (seven criteria)

Criterion | Indicator Note Possible
# answers
1 Filed on time? The deadline ismor beforeMay 3T, 2017 for RY 20a. Specifically, Ye$r

we take the "Date Filed" data as shown on EDGAR to determine if
firm filed on time or not. For firmthat uploaded their files on June 1,
2016 (18 firms in total), we additionally checkthe issuance date
stated in theirFormSD. If the date is May 31 or before, vehalked it

up toatechnicaldelayandgraeda “yes” f or the
time?".
2 Signed by The SEC defines an executive officer as fellow “ The t er | Yesl§ |
Executive Officer?| o f f i cer ,’ when used with refer

any vice president of the registrant in charge of a principal busines
unit, division or function (such as sales, administration or finance),
other officerwho performs a policy making function or any other
person who performs similar policy making functions for the
registrant.”

3 URL to Form SD | A URL in the Conflict MinesdDisclosure (CMD) to the very CMD on Ye$.
provided and the company website was required by the Rule. Three aspects wo
working? need to be considered:

(1.) The link in the EDGA#sted CMD points to the CMD on the
company’'s website. I'f the |

94 Code of Federal Regulations, Title 17, Chalptg¥1-09 Edition) £40.3b7, Commodity and Securities Exchanges,
PT. 24€End, Revised as of April 1, 2009
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CMD,or we found the CMD in a matter of a few clicks without
much searching, a point was awarded.

(2.) If location instructions are provided, theye working If
instructions on how to find the link were provided in the EDGA
hosted CMDbut the link is not workig, no point was awarded.

(3.) The company has a copy of their own disclosure on their webg
and the link(s) does not simply point back to EDGAR.

4 Conclusional FortheFormSb nl 'y f il er s, t he i sseruer Yesér
statement contain | anguage that makes cl
provided? analysis, the conflict minerals in its hecessary products do not cont

3TG originating from the Covered Countries.
5 No deviation from | For the sake of clarityf filers noticeably deviated from the definitions Ye$r

SEC definitions? | of terms as provided in the SEC Rule (e.g. on p&g6é4), one point
was deducted.

6 RCOl undertaken |As per the SEC’ s instructions,Yesﬁr
to reach RCOlI determination “and brief]l
conclusional origin inquiry it undertook in making its determination and the resul
statement of the i nqui Thisindidatorgcd coffitiouedmededance g
described? in light of possibilities such as mergers and acquisitions, new supp

and new supply chains, new products, etc. According to the SEC F
(page56319:“ 1 n addi tion, it is expe
origin inquiryprocesses will change over time based both on improy
supply chain visibility and th

7 If issuer had In the event that an issuer’ ' s |NYesfl§ |
“r eas on t necessary conflict minerals may have originated in the Covered NA
RCOl yields a 3TG| Countries, but the subsequent due diligence found that the 3TG in
origin possibly necessary products did not, in fact, onigte in the Covered Countries
from Covered its Form SD would need to describe that due diligence.

Countries, Due
Diligence
described?

b. Form SBnly fi [ [ ound exclusion (five criteria)

The same first 4 criteria @ Regular Form Saénly filersabove gply. With regard to th&€onclusional statement
(the 5" criteria for this filer type)suchfilers would state something along these linBsised on SEC guidance
regarding the applicability of the Conflict Minerals Rule to chemical compounds, we ddieet bhat our

- 7

ySOSaalNE LINPRdAzOG6a0 O2yilAyoav |+ b/ 2yFtA0l aAys$S

c. Form SD & CMR filers (fifteen criteria)

Criterion | Indicator Note Possible

# answers

1 Filed on time? On or beforeMay 3F!, 2017 for RY 206. Yeg

2 Signed by The SEC defines an executive oYe$l:
Executive Officer?| o f f i cer ,’ when used with refer

any vice president of the registrant in charge of a principal busines
unit, division or function (such as sal@siministration or finance), any
other officer who performs a policy making function or any other
person who performs similar policy making functions for the
regis®trant.”

3 URL to Form SD | A URL in the Conflict Miner@isclosure (CMD) to the very CMD on tf Yesll§ |
provided and company website was required by the Rule. The rule states e.g. th
working? "the registrant must disclose this information on its publicly availabl
% |bid.
</&f> 49
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Internet website and, under a separate heading in its specialized
disclosu e report entitled “Confl i
to that website."

Four points would need to be considered:

(1.) The link in the EDGAsted CMD points to the CMD on the
company’'s website. I f the |
CMD, or if we found the CMD in a matter of a few clicks withoy
much searching, a point was awarded.

(2.) The link points both to the Fm SD and the CMR (if a CMR filer
A CMR filer would also need to provide the link to the Form SC
technically speaking the CMR is an Exhibit of the Form SD.

(3.) If location instructions are provided, they are not false. If an
issuer provided instruadns on how to find the link in the EDGAFR
hosted CMD, but those instructions proved false, no point was
awarded.

(4.) The company has a copy of their own disclosure on their webs
and the link(s) do(es) not simply point back to EDGAR.

Conclusional
statement
provided?

To datethe affected issuerare not required to use the explicit
determination labelsoncerning the conflict status of their necessary
3TG.In National Association of Manufacturers v. SEC, the panel
majority concludedn August 182015t hat requi ri n
entities to report to the Commission and to state on their website th
any of their products have ‘no
was “a metaphor [to] convey mg
and indeed \dlated the First Amendmertf.

However all other apects of the SEC Rule were upheldh e S E (
Division of Corporate Finanégsued guidance of April 29, 2014 state
“1f the company has products t
1.01(c)(2) or 1.01(a(i) of Form SD, it would not have to identify the
products as “DRC conflict unde
conflict free,”” but should di
used to produce the conflict minerals, the country of origirthaf
minerals and the effortstd et er mi ne t he mi n¥

Consequently, our operationalization of t&&C Rule & Statement for
RY?201@&lisclosures, notably in the form of disclosure compliance
criteria, is as follows: although filers veenot required to use the
explicit determination labels, this did not absolve a company from
complying with the basic disclosure requirement of answering the
basic questions concerning origin, facilities of production of origin,
pertinent due diligencefforts also on upstream tisr

In sum, the current status of the Rule does not absolve an issuer tq
report on due diligence findings of the entirety of its 3TG supply

chain(s). Last but not least, an issuer would still need to disclose

Ye:NE |

% United States Court of Appeals For The District of Columbia CIKéwt, et al., Appellants, v
FC,USCA Case #B252,Augustl8,2015. http://freespeechforpeople.org/cms/assets/uploads/2015/08/NAM

SE@pn-8-18-2015.pdf
97 SEC, Statement on the Effect of the Recent Court of Appeals Decision on the Conflict Minerals Rule, April 29, 2014.

http://mww.sec.gov/News/PublicStmt/Detail/PuldStmt/1370541681994
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information conerning its particular case and 3TG origin findings (e
whether or not it sources 3TG from the covered counjriesorder to
demonstrate compliance with the stilosure logic of the SEC Rule.

No deviation from
SEC definitions?

For the sake of clarity, if filers noticeably deviated from the definitio
of terms as provided in thEEQRule(e.g. on page 56364bhispoint
was deducted.

YesNB |

RCOI steps
described, and
described
separately from
due diligence?

According to thesEC Rule, RCOlI is a distinct step separate from th
diligence process, reiterated
FAQ® In light of possibilities such as mergers and acquisitions, ne
suppliers and new supply chains, new products, etc. itligator is of
continued relevanceAccordingtothe SEC:l n addi ti on
that reasonable country of origin inquiry processes will change ove
time based both on improved supply chain visibility and the results
an i ssuer ' si rpjhotighrite diseussion of theqRCOI anc
DDmay partially overlapa substantive distinction would need to be
made between RCOI processes and DD processes.

YesNB |

Due Diligence with
description of
measures
describe®

Page56363of the SEC Final Rule (Federal Register publicatiorf) T
Conflict Minerals Report must include the following information: (1)
Due Diligence: A description of the measures the registrant has tak
to exercise due diligence on the source and chain ofoclysof those
conflict minerals.” I n other W
company’'s due diligence dandcri
ignore the upstream. For example, a company could satisfy its
upstream due diligence description by reportingdings of multi
stakeholder initiatives in which the compgaactively participates.

YesNG |

Nationally or
internationally
recognized DD

To date, the only Due Diligenframeworkthat meetst he SEC’
criteria®®isthe OE CD’ s D u 6uidaricd for Bespomsiéle Suppl
Chains of Minerals from Confliéfffected and HigiRisk Areas®

Ye:lE |

framework Further clarification would be needed from the SEC whetheiGhma
named? Chamber of Commerce of Metals, Minerals and Chemicals Importe
Exporterd C C CMC) linas foG3oc¢iatl Responsibility in Outbound
Mining Investment®>wo ul d al so meet t he ¢
9 Due Diligence Pageb63630f the SEC Final Rule (Federal Register publicatiort) ( Yesér
definedas5stepsir egi strant’'s due diligence mus
internationally recognized due

framework features 5 steps. Therefore, in ordectmformto the
OECD framewor k, it was neCoeflets 4
Minerals Program (CMP) in relation to the 5 due diligence steps. A
to cl ar i f yRCOlaould commpas a goinEonent of the OE
Gui dan c e Fustheigorethe relevant due diligence actions
elaborated would needb be linked toeach OECD step.

98 SEC, Dod#rank Wall Street Reform and Consumer Protection Act Frequently Asked Quesfionflict Minerals,
April 7, 2014http://www.sec.govdivisions/corpfin/guidance/conflictmineraléag.htm

9 According to the SEC, theie diligence framework wouldeed tobe (1) nationally or internationally recognized (2)
established following duprocess procedures, including the broad distribution of the framework for public comment,
and (3) consistent with the criteria standards in the Government Auditing Standasslisked by the Comptroller
General of the United States.

100OECD (2016), OECD Due Diligence Guidance for Responsible Supply Chains of Minerals frehff@uetlieind
HighRisk Areas: Third Edition, OECD Publishing, Rrsg/dx.doi.org/10.1787/9789264252478n

101 China Chamber of Commerce of Metals, Minerals and Chemicals Importers & Exporters (CCCMC), Guidelines for
Social Responsibility in Outbound Mining Investments, December 2, 2015,
https://www.globalwitness.org/documents/18138/201512 Chinese_Due_Diligence_Guidelines_for Respdvigib
eral_Supply Chains En_K83fxzt.pdf
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10 I f not “ [ Fulfilment of this requirement would involva forwardlooking Ye$r
free” ( ex statement. Unless diler explicitly or implicitly concludefer RY 2016 | NA
steps to improve | that its necessary 3TG'isD R C ¢ o n,the filimgwill b evelwated

due diligence for this item.
mentioned?

11 I f not “ O Forthe purposes of this evaluation, a description of individual prod Ye$.f
free” ( ex orproductcategories received a point for this criterion. A connectiq NA
were products would, however, need to be made between the mentioned necessar
described? products and the 3TG mineral(s).

12 I f not “O0Unless the company found it pYe$.T
free” ( ex SECRulerequires issuarsriclude a smelter/refiner lisThe SEC Rul¢ NA
were the facilities | (page56364 of the Federal Register publicalioaquires that ALL
(SOR) used to smelters/refiners be disclosed, not jusiose SORsourcing from the
process he Covered Countriedor all products not identified as conflitee ('(2)

necessary conflict | Product Description: Any registrant that manufactures products or

minerals in those | contracts for products to b@anufactured that have not been found t
products listed? |6 S WYW5w/ O2y FtAO0 FTNBSZQQ | & H
provide a description of those products, the facilities used to proces
the necessary conflict minerals in those products, the countrsigin
of the necessary conflict minerals in those products, and the efforts
determine the mine or location of origin withelyreatest possible
specificity )Reasonableertainty is the expected level of confidence
for this disclosure

13 | f not *“ [ The SEC Rulpage56364 of the Federal Register publicafioequires | Yesll§/ |
free” ( exthat ALL countries of origin be disclosed, not just Covered Counfrie NA
was/were the distinction is worth notindnere: the country where the smelter/refine
Countryl/ies of is located is not necessarily the country of ore oridiisclosure of the

Origin disclosed? | country location of the SOR itself does not meet the disclosure
requirement. Reasonable certainty is the expected level of confider
for this disclosure.

14 I f not “ [ This criterionis concerned with the disclosure of efforts to determin Yegr
free” ( exthemineorlocation of origin. This indicator does not assess the | NA
were the efforts to | quality of those efforts or the results. The employment of e.g. the
determine the CMRT for this purpose would constitute a fisgtp, but the issuer

mine or location of | would need to connect the distribution of the CMRT to efforts to

origin disclosed? | identify the mine or location of origin. CFSI membership, in order t
obtain COO data associated with particular SORs, would be a furth
possible actionln any casgthe issuer would need to tie the effort
back to the objective of identifying the mine or location of origin. Th
purpose of the activity is also an important aspect here.

15 | f “obfRC {SEC Statement of April 29, 201Yesfll |
free” (eXxa company voluntarily elects t NA
IPSAfiled aspartgf r e e’ in its Conflict Minerals
CMR? issued further guidance, the April 29, 20duidance is still applicable.

Section 2: OEChasedDue Diligence Indicators

The source code of these indicasor t h e -Gt&pMDe Diligebce Guidant®

OECD STEP 1: ESTABLISH STRONG COMPANY MANAGEMENT SYSTEMS

102 0ECD (2016), OECD Due Diligence Guidance for Responsible Supply Chains of Minerals fronff@uedieind
HighRisk Areas: Third Edition, OECD Publishing, Rtris/dx.doi.org/10.1787/9789264252478n
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Criterion
#

Indicator

Eligibility

Note

Possible
answers

A. Adopt and commit to a supply chain policy for minerals originating from conféiffiected and highrisk areas.

1 Issuer has a policy in plag Form SB | The existence of a policy and its communication Ye$r
—and communicates it to | only suppliers is the threshold.
suppliers and the publie | filers &
setting forth common CMR
principles and standards | filers
for responsible supply
chains of 3TG from the
Covered Countries,
against which the
company assesses itself
and the activitiesand
relationships of suppliers.
B. Structure internal management systems to support supply chain due diligence.
2 Issuer put in place an Form SB | We place an emphasis here on organizational Ye$r
organizational structure | only structure (i.e. a¢am in place that controls the
and communication filers & process), given that the indicator is situated in
processes that ensures | CMR OECD Step 1. Also relevant here is for a compa
critical information, filers to identify external organizations they join and

including the company
policy, reaches relevant
employees and suppliers.

other outsourced activities that are part of the
management system.

C. Establish a system of controls and transparency over the mineral supply chain.

3 Issuer supports exteratl, | Form SB | Specify, e.g., if the company uses a reporting Ye$r
digital informatiorssharing| only template [such as the Conflict MinesdReporting
systems on suppliers to | filers & Template (CMRT)]. Ifsaftware vendor is used, th
include smelters/refiners,| CMR function performed may also be specified. The
and adaps systems to filers particular software vendor need not be specified.
assess supplier due
diligence in the supply
chain of minerals fronthe
Covered Countries
D. Strengthen company engagement with suppliers.
4 Issuer incorporates policy| Form SB | As some contracts are longgrm and cannot be Yesér
into commercial contracts| only modified until renewal, specify whether issuer ha
and/or written filers & begun modifying contracts and will continue to dg
agreements with CMR so as theyenew. Referring solely to future
suppliers which can be filers measures would not fulfithis indicator.
applied andmonitored.
5 Issuerrequiressuppliers | Form SB | The Guidanceon mge 17states:*A supply chain | Yesl§ |
to source through SORs | only policy should be incorporated into contracts and/
that have successfully filers & | agreements with suppliers.
undergone an CMR
independent third party | filers With respect to their own risk management plans

audit (CFSP, LBMA, RJC
etc.).

the Guidance (page 104) recommends that
“downstream companies shoulg:Build and/or
exercise leverage over the refiners with red flags
their supply chain(s), who may be able to more
effectively and directly mitigate the risks of
contributing to conflict. Downstream companies

may build leverage over refiners through the
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inclusion of due diligence performance into
contracts (where applicable), or working through
industry associations ahmulti-stakeholder
initiatives’.

Rel evant here is wheth
policy takes into account the OECD Guidance by
requiring, not just recommending, that its supplief
source through SORs thla@ive successfully
undergone an independent third partaudit (CFSP,
LBMA, RJC, etc.).

E. Establish a company and/or mine lev

el grievance

mechanism.

6

Issuer provides and/or
utilizes a grievance
mechanism directly or
through collaborative
arrangements with other
companies or
organizations, such as an
industry program or
institutionalized
mechanismor by
facilitating recourse to an
external expert or body

CMR
filers

(i.e. ombudsman).

Companyrun or 3¢ party organizatiorrun

grievance mechanisms would all be appropriate.
Since there are few known operational grievance
mechanisms in the upstream supply chain to daté
involvement in an incident report mechanism, sud
as offerede.g. by iTSCi, would, for the purposes @
this year’'s evaluation

YesNB |

OECD STEP 2: IDENTIFY AND ASSESS RISKS IN THE SUPPLY CHAIN

A. Identify, to the best of their efforts, the SOR(s) of 3TG in their supply chain(s).

7 Issue has identifiedhe | Form SP [ If an issuer did not identify 100% of the SORs in { Yesl§ |
SORshat produce the only supply chain, the issuer shoudthte how it
refined metals in its filers & measures the completeness of its data, i.e.
supply chain and/or has | CMR numbers or percent of suppliers, whether by sale
identified systerdevel filers or absolute numbers, of suppliers who have
gaps in the upstream. responded. If the issuer identified systdavel
gaps (i.e. lack of due diligence capacity in certain
regons, or SORs not participating in industry
schemes) in the upstream supply chain or SOR,
might describe what type of gaps/issues it brough
to the attention of other stakeholders (including
governmental organizations, NGOs and industry
groups).
B. Identify the scope of the risk assessment of the mineral supply chain.
8 Issuer engaged with the | Form SPB | This indicator hones in on SOR engageméihie Ye$r
SOR(s) in its supply only point is that the issuer would not only rely on data
chain(s) and obtained filers & communicated by their supplier(s), but once SOR
from them initial CMR were identified engage the SOR directly to werif
information on country of | filers the data and get just that much closer to the

mineral origin, transit and
transportation routes
used between mia and
smelters/refiners.

mine. Instead of directly engaging the SORs in it
supply chain(s) to obtain this information, an issu
supporting—through membership-a 3¢ party
organization that conducts this work, would filfi
thisindicator. The organization, however, should
be specifiedand any relevant activities that the

filer participates in directly, if applicable.
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C. Assess whether the smelters/refiners have carried out all elements of due diligence for respossipfdy chains of

minerals from conflictaffected and highrisk areas.

9.A. Issuer assessed whether| CMR An i ssuer ' sie.¢hmoggh mamimezship Ye$r
the smelters/refiners havg filers —of a broadlyrecognized, 3rd party organization
carried out all 5 steps of that assessed whether the SOR(s) carried out all
due diligence for relevant elements of due diligence, would fuilfiilis
responsible supply chains indicator. If this 3 party organization did not cay
of 3TG from the DRC and out all elements of due diligence, specify which
adjoining countries. elements it did and did not carry out.
9.B. Issuer assessed whether | Form SB Yesé.
the smelters/refiners have only
carried out steps 1 & 2 of| filers
due diligence for
responsible supply chains
of 3TG from the DRC and
adjoining countries.
D. Where necessary, carry out, including through participation in indusdrjven programs, joint spot checks/audits at the
YAYSNIf aYSEtGSNKNBFAYSNRA 26y TLOAtAGASAD
10 Issuer carried out, CMR If issuer participated in @%party initiative (such as Ye$._
including through filers the CFSI, LBMA, RJC, and upstream traceability
participation in industry programs including iTSCi and BSP) for this purpd
driven programs, joint please specify in which initiative the issuer
spot checks and/or audits participated. However, simpipentioning—
at the mineral somewhere in the CMRthat the companywas
smel ter/refi e.g. a CFSI member would not suffice. The releV
facilities. function of the 3rd party would need to be
specified.

OECD STEP 3: DESIGN AND IMPLEMENT A STRATEGY TO RESPOND TO IDENTIFIED RISKS

A. Report findings to designated senior management

11 |l ssuer’ s degCMR The issueshould identify by title, the senior Ye$._
management was briefed| filers manager who is responsible for the program, e.g
on the gathered Chief Procurement Officer, Chief Sustainability
information and the actua Officer, VP of Compliance. Boilerplate language
and potential risks along the lines that "senior management was
identified in the supply notified" would not be sufficient.Also, the act of
chain risk assessment. the Executive officer signing the filing would not

count as briefing. If the issuer referred to a
designated group or committee being briefed, this
would count as long as the group or committee
included members of senior management.

B. Devise an@dopt a risk management plan

12 Issuer implemented the | CMR Issuers should report on their monitoring of Ye$._
risk management plan, | filers suppliers, which may include discussion of tyyges
monitored and tracked of riskidentified, e.g. unidentified SORs or SORs
performance of risk the supply chain that were not determined to be
mitigation, and it “DRC Conflict Fr e bowan
suspended or issuer performs risk mitigation if it is unable to
discontinued engagement identify an SOR. Risk management may also det
with a supplier after failed when an issuer continues, suspends, or terminats
attempts at risk mitigation trade with anon-compliant supplier within RY 261
or corrective action. though listing the specific SOR(s) is not expe
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13

Issuer built and/or
exercised its leverage ove
upstream suppliers.

CMR
filers

In this consgexpl i érup’st
mine-to-SOR tiersncluding the SOR tiefThus, an
issuer may build and/or exercise leverage over
upstream suppliers througte.g, (1) membership in
anin-region verification and due diligence system
such as iTSCi, Better Sourcing Program, Solutior
for Hope, etc., which provided-iregion
components of risk assessment and mitigation
(2) concertel capacity building efforts with
measured outcomes that target the upstream.

Ye$._

C. Implement the risk management plan, monitor and track performance of risk mitigation, report back to designated se
management and consider suspending d@iscontinuing engagement with a refiner after their failed attempts at risk

mitigation

14

Issuemmonitored whether
its SOR(s) demonstrade
significant and
measurable improvement
within six months from
the adoption of their risk
management plans.

CMR
filers

Issuer could e.g. specify it did so by engaging its
supply chain through its Tier 1 suppliers or throug
participation inanindustry-driven progranthat

accomplishes this end. Also, an issuer ensuring
its SOR(s) ar e fvreerei"f,i €
can demonstrate measurable improvement year
on-year, would fulfil this indicator. The-#nonth

timeframe need not be a feature as long as a tim
bound, reasonable timeframe is instead specified

Ye$._

OECD STEP 4: CARRY OUT INDEPENDENT THWV ¢ | I
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responsible supply chains of minerals from couoftlaffected and highrisk areas

Fe GK

15

Issuer supported-i.e.
through membership-
independent third party
audits of tHh
diligence practices
through industry

programs.

CMR
filers

For example, please specify if issuer is a membe
the CFSI, LBMA, or RJC for this purpose or
otherwise supportedndependent third party
audits of SORs.

Ye$._

OECD STEP 5: REPORT ANNUALLY ON SUPPLY CHAIN DUE DILIGENCE

A. Annually report or integraténto annual sustainability or corporate responsibility reports, additional information on due
diligence for responsible supply chains of 3TG from confiffected and highrisk areas, with due regard taken of business

confidentiality and other competitiveor security concerns

16 Issuerprovided annual Form SB | AForm SBonly filerreporting on company Ye$._
reporton due diligence | only management systems (step 1), risk assessment
for responsible supply filers & (step 2), plus filing a Form SD (step 5) would lfulfi
chains of 3TG from CMR this indicator. ACMR filerreporting on therelevant
conflictaffected and high | filers steps of the OECD Dii@ance would fulflithe
risk areas OECD’' s st ep 5 enbwith@oidnc e
supplement).If aCMR filedid notreport onthe
recommended due diligence actions, no point wa
awarded.
17 Issuer reported on the CMR Whererefiners* i denti fi ed wit} Ye$._
identification ofSORevel | filers their supply chairi,the OECO5uidance (pp 103
risks undeiSep 2, and 104) states'Downstream companies may manag
how those risks were risk by either i) continuing trade with the refiner
mitigated (Step 3). throughout the course of measurable risk
mitigatonar r i ed out by the
temporarily suspending trade with the refiner whi
the refiner is pursuing ongoing measurable risk
A 56
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mitigation; or iii) disengaging with a refiner in cas
where mitigation appears not feasible or where th
refiner has fded to respond to risks In terms of
reporting such risks, thO@ECD5uidance (p. 113)

advises to: “disclose
identified” under St ep
management : “Report on

Step 3. Includeth such reporting, companies
should describe the steps taken to manage risks,
including a summary on the strategy for risk
mitigationin the risk management pldn

In order to assess this indicator, c@n SORs
known to be higkriskwere crossreferenced with
the SORs listed in the s s (CMDs! Specific SORS
were identified by our team as higiisk that met
one of the follow criteria: (1) SORs in Covered
Countries bunot RJC / LBMA / CFSI accredit@)
SORs located in countries sanctioned byuhSs.
government, (3) SORs affiliated with entities on t
SDN list.The existence of such higisk SOR(S) in
its supply chain without an explanation of steps
taken to manage such risk lost this point, as the
apparent red flag was either missed or the
mitigation approach was not explaineth order to
obtain this point, the issuer did not need to identi
the specific SOR(S) in its supply chain as-hgghor
blacKisted. However, in thedisclosuret would
have needed to be made clear that the issuer ha
indeed identified higkrisk SORs in its supply chair
and that this cognizance was accompanied by a
mitigation strategy thatvas enbrced, and
consequent agon tookplace in 2016-in
accordance wh the correspondig advice

in the OECD Guidance.

18

If audit(s) was/were
conducted,ssuer
publishedthe audit
report(s) of its due
diligence practices, with
due regard taken of
business confidentiality
and other competitive

concerns and responses {

identified risks.

CMR
filers

Publishing the I PSA re
would fulfill this indicator.

Ye$./_

NA

Section 3: Additional (negraded) Indicators

These indicatorswhilenon-graded are of note to stakeholderand commonly mentioned in CMRs when applical

1

Which of th
“necessary

e 4

products”?

3TG” do| o Tin
0 Tungsten
o Tantalum
o Gold
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2 Total number of 3TG relevant suppliers? #
3 Supplier CMRT response rate (%)? %
4 Supplier CMRT response rate >90% of either fotal | Yes/No
scopesuppliers or total spendn in-scope suppliers.
5 Smaller reporting company or other issuer? Yes/No
6 Membership in any of the following associations: o ITRI Tin Supply Chain Initiative (iTSCi)
0 Tungsten Industry Conflict Minerals
Council (FCMC)
o0 London Bullion Market Association (LBM
o Responsible Jewellery Cour(&UC)
o Conflict Free Sourcirgitiative (CFSI)
0 DubaiMulti Commodities Centré€@OMCC)
0 Better SourcingProgram (BSP)
7 Independent & party audits ofSOR# 3TGsupply Yes/No
chain >90%?
8 % of audited SORs in 3TG supply chain(s): a. combined
b. disaggregated
A Tin
A Tungsten
A Tantalum
A Gold
9 Issuer mentioned it recommended or required all its| o recommended (e.g. advised to migrate
suppliers to source through SORs that were verified SORs twerifiedconflict free)
DRC conflict free? 0 required (e.g. requires SORs to be inFCF
program)
10 Issuer has a policy in place stipulating that it avoids| Yes/No
sourcing 3TG from the covered countries (boycott).
11 Embargoed COO (countries against which the U.S.|o North Korea
issued comprehensive embargoes): 0 Sudan (North)
o lran
0 Syria
o Cuba
12 Non-plausible SOR countries listed o DRC
o Rwanda
13 Nonplausible COO countries listéohsed on the mos{o  Belarus
recent USGS Mineral Yearbooks) o Belgium
0 Bermuda
o France
o HongKong
0 Hungary
o lIsrael
o ltaly
o Luxembourg
o0 Netherlands
o0 Singapore
0 UAE/United Arab Emirates
14 Issuer hagertainhighrisk SORs in supply chain Yes/No
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