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Highest industry margins, Niche Market Player and Strong synergistic 

growth. Making it  
#1 in Switches & Horns and #2 in Air Filters and Air Bags. 

 
Incorporated in 1992, by late Mr S. L. Minda, as a manufacturer of automobile components,               
Minda industries Ltd. is the flagship company of the UNO MINDA Group.Today, UNO             
MINDA is a leading global supplier of complete automotive components to the 2w, 3w,              
4w and off-highway segments. The product offerings vary across switching systems,           
lighting systems, acoustic systems, alloy wheels, die casting and blow moulding to alternate             
fuel system amongst others.With a product portfolio of more than 20 products, we are a               
leading tier-1 supplier of proprietary automotive Solutions to original equipment          
Manufacturers (OEMs) across india and the world. Our world-class products are designed,            
engineered and manufactured by a diverse team of 20,000+ employees at 56            
manufacturing plants across 5 continents with 8 R&D centres. 
 
Minda gets associated with the OEMs at a very early stage when they conceive a new                1

model. Till date, we have registered patents for over 180+ products developed by us. We               
are focussed on improving the return on capital employed (roCe) and enhance            
shareholders value creation. The near-term target is to have 20 - 25% of revenue from the                
overseas business. India has one of the lowest passenger vehicle penetration of            
around 32 vehicles per 1,000 people, thus making it one of the world’s most              
attractive auto markets. The BS-VI implementation by 2020 will continue to drive            
innovation across the sector. Complete realignment of our Group structure is a priority,             
90% of which is already complete. 
 

 

Key Investment Rationale 
 
1. Strong growth synergies achieved via JVs and Acquisitions ~ Rinder (SPAIN) for LEDs, 

JV with “Katolec” Japan for EMS with “ONKYO” for  Infotainment Accessories~ to name a 

few. 

2. Strong Market Share positioning within Indian Market viz- #1 in Switches and Horns, #2 in 

Air Filters and Air Bags, #3 in Automotive Lighting. 

3. Way ahead opening a market for higher LED Penetration and that of alloy wheels. 

4. Make in India push for foreign car makers. 

5. Current Revenue mix at 

a. 18% Exports and 82% Domestic Market 

b. Lighting (25%) | Switches (35%) | Horns (16%) | Others (24%) 

c. 2 Wheeler (56%) | 4 Wheeler (44%) 

d. OEM (88%) | Aftersales (12%) 

 
 
 

1 Excerpts from the Annual Report ‘2018 
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Financial Highlights 
 

Rs. In Crores  FY- 2016 FY- 2017 FY- 2018 FY- 2019 (E)  2

Sales 2527 3386 4471 6764 

EBITDA 238 374 502 714.45 

Interest 26 40 35 43 

PAT 111 165 310 443 

EPS 4.23 6.3 11.82 16.89 

Dividend /sh 1.40 2.08 2.8 4 

Price /sh 35 78 260 487 

Trailing PE 8.27 12.38 22 28.83 

 
 

 
Peer Analysis 

 
We attempt to describe our pick of Minda Industries in the sector of Auto parts 

and Equipments justified as compared to the other major players in the industry. 
 

 Motherson 
Sumi 

Bosch Varroc 
Engineer 

Jamna 
Auto 

Minda 
Industries 

Sales 58,002 12,254 10,280 2,015 4,955 

OPM 9.28% 17.80% 8.54% 13.72% 11.52% 

Interest (%)  3 15.5% 0.1867% 19.14% 15.19% 11.01% 

NET Margins 4.4% 12.2% 4.4% 7.33% 7.4% 

ROCE 19.09% 33.54% 15.42% 53.11% 17.42% 

ROE 18.96% 15.23% 17.97% 36.42% 26.03% 

PE 24.72 X 36.80 X 32.02 X 22.50 X 31.69 X 

EV/EBITDA 12.49 X 21.23 X 15.53 X 11.73 X 16.35 X 

We strongly believe the positive impacts from Minda’s on going consolidation will increase cost 
synergies increasing margins, Minda is actively reducing debt eventually again increasing margins 
by lowering finance costs. Minda has market leadership in niche segments which are getting popular 
by the day increasing revenues which can be seen every quarter.  

 
 

2  FY 2019 Financials are based on expectations and proprietary calculations. 
3Shown as percentage of Operating Profit, 
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Valuation 

 

 Average Company Estimated Price % 

PE 29.01 X 31.69 X 375/ Sh - 5 % 

OPM 12.47% 11.52%  

PEG 1.47 X 0.51x  4 At average PEG~ 
 1152.94 /sh 

188% 

EV/EBITDA 15.245 X 16.35 X 373 /sh - 6.75% 

 Under a no growth environment Minda Industries Limited should trade at 
~ 283 /Sh.  5

 
Our valuations show Minda Industries being a strong value stock at 300 levels, however              

given its future growth estimates and it being a Niche Market Player we strongly believe               
higher price multiples are justified. Moreover the recent craze over Infotainment systems,            
Alloy Wheels and Smart IoT systems place Minda in an inflection point. 
 
We however advice this investment with high caution since the recent price volume             

volatility in the stock is way above usual levels.  
 

 

4 Assuming past growth continues in the future. 
5 Calculations have not been shown to keep the report brief. 
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Excerpts from Annual Report’ 2018 
 

 

 

Global Economy Indian Economy Global Automobile Industry 

The global economy witnessed a     
steady recovery since mid-2016. It     
grew around 3.9% during 2017-18.     
On the other hand, advanced     
economies witnessed an average    
growth of over 2%. Together, an      
unexpectedly strong performance,   
cyclical upswings and fiscal policy     
changes in the US contributed to      
this growth. Eurozone experienced    
an improved external demand    
supported by favourable monetary    
policy - sustaining its current     
momentum. 

India emerged as the world’s     
fastest growing major economy    
with 6.7% GDP growth 2017-18.     
The economic worth was clocked     
in at $2.6 trillion for 2017 (Source:       
The International Monetary Fund’s    
World Economic Outlook (WEO)    
for April 2018). The after effects of       
demonetisation and GST on the     
nation have finally subdued. 
 

With an 86.05 million units     
(LCVs and passenger cars) sale     
in 2017, the industry grew     
around 2.4% (Source: Data    
released by JATO Dynamics).    
This is significantly 2.05 million     
units higher than the 2016     
levels. The established   
economies maintained growth   
while developing markets like    
Russia and Brazil returned to     
growth following last year’s    
declines.Overall, the industry   
witnessed a pleasing turnaround  
during the year. 

 
Indian Automotive Industry 

The Indian automobile industry is the 4th largest automobile market overall and 7th largest              
manufacturer of commercial vehicles. The two wheelers segment dominates the Indian auto            
industry with around 79% share and primarily dictates its tone. The automotive production             
(including passenger vehicles, commercial vehicles, three wheelers, two wheelers and quadricycle)           
increased 14.78% from 25,330,967 units in 2016-17 to 29,075,605 units in 2017-18. The             
consolidated automotive exports displayed a 16.12 % year-on-year growth between April-March           
2017-18 period. The export volumes strengthened, reflecting a CAGR of 4.43% between 2012-17. 
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Associated Risks  6

 
The Company is exposed to general operational risks, those from foreign currency            

fluctuations since the company is dependent on the global markets for 18% of its revenue               

and interest Rate risks. 

Risk Mitigation 

The Company holds derivative financial instruments to hedge its foreign currency 

and interest rate risk exposures. Embedded derivatives are separated from the host 

contract and accounted for separately if the host contract is not a financial asset and 

certain criteria are met. 

Derivatives are initially measured at fair value. Subsequent to initial recognition, 

derivatives are measured at fair value, and changes therein are generally recognised in 

profit or loss. 

Sensitivity Analysis 
 

Impact on Statement of Profit or Equity for the year 
 

 %age Change (+/-) Impact on Profit Before 
Tax 

USD 1% +/- 31 Lakh INR 

EUR 1% +/- 33 Lakh INR 

YEN 1% +/- 4 Lakh INR 

Interest 
Rate 

.5% -/+ 47 Lakh INR 

 
 
 
 
 
 
 
Date of Issue ~ August 25th 2018 
---- 
Necessary caution shall be taken while investing in the stock markets. This stock investment might not suit you, please consult your                     
financial advisor before making any decision, while the redistribution of this document is allowed “Mayank Mehra” shall not be liable                    
for any losses incurred due to this document. All sources, calculations and necessary data to make this report is preserved with the                      
author and you may feel free to get in touch.  

6 All information relating to risk (Concerns and Mitigations) have been taken from the Annual Report’ 2018 
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