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June 2019 Newsletter
Hi all clients and family,
The election has come and gone and all GFM
has seen since this is some sort of buoyancy
back in the market place
Jobs that were previously on hold have been
given the green light which in turn leads to
greater productivity for a vast array of
industries
The bank’s governing body have recently lifted
some of the restrictions on bank lending (thank
goodness) along with a recent interest rate
drop, hopefully applying for a loan is that little
bit easier moving forward as many GFM clients
have found this difficult since the Royal
Commission into the banking sector.
30th June is 2 weeks away – finish your
taxation planning for the current financial year
ASAP. Get your superannuation paid (not in
the last couple of days of June), take advantage
of the deduction for low costs assets and if you
haven’t spoken to us yet, please do this NOW.
Happy Birthday to Brendan Fear
(who might have turned 40 recently).
Remember 4 things:
Be passionate about what you do
Put the clients interest first
Be caring
Integrity is everything

Special Points Of Interest
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Here's how the new HELP (HECS) Repayment Thresholds could affect you.
Beware of SMS scam - tax refund notification.
Single Touch Payroll (STP) Update.
Employees and payment summaries.
Cryptocurrency data matching program.
New rules for immediate write-offs.
tax office to double audits of ' dodgy' rental deductions.
Paying super to backpackers.
ATO Focus on Capital Gains Tax (CGT)
Key Dates

Here's how the new HELP (HECS) Repayment Thresholds
could affect you
From July 1st the repayment threshold for HECS-HELP debts will drop to $45,881 before
tax. This is the second time that the threshold has dropped within two years from $55,814
for the 2017/18 financial year to $51,957 in 2018/19.
Those in the lowest income bracket ($44,999-$51,957) will be required to pay back one per
cent of their income. If that income is $45,000 a year it works out to be roughly $8.60 a
week.
This percentage rises by one per cent for every income bracket increase, capping at a
maximum of 10 per cent income repayment for those earning over $131,989 annually.
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It’s predicted that the threshold reduction will save the government $345.7 million dollars
until 2020-21.
In the run up to the new financial year, the ATO have been sending out friendly reminders
of the changes to predictably disgruntled reactions.

HOW WILL THIS AFFECT ME?

As pointed out, many minimum wage jobs will now push uni grads into a pay bracket that
qualifies for repayment.

For example, the full-time minimum wage for a level five retail assistant works out to be
$45,292 annually.

It’s also important to remember that people are required to pay back their HECS debt as
soon as they cross the threshold, even if still enrolled in study.

The impact will be felt most acutely by graduates who have high course fees and low wages
for an entry-level job in a relevant industry. An example of this is a job in pharmacy; which,
according to PayScale, can be as low as $46,000 a year.

At the same time, the government is lowering the HELP repayment threshold, they are also
increasing the amount that students can borrow.

From the start of the new financial year, medicine, dentistry and veterinary science courses
will see an 15% increase in debt limit from $133,552 to $150,000.

All other course debt limits will remain capped at $104,440.

While all HECS loans are interest free, they will be indexed annually to be brought in line
with the cost of living.

Also, you can’t dodge HECS repayments by moving overseas - that loophole was closed
back in 2016

https://www.sbs.com.au/news/the-feed/here-s-how-the-new-hecs-repayment-thresholdscould-affect-you
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Beware of SMS scam - tax refund notification
Scammers are texting people, asking them to click on a link and provide personal
identifying information to receive a tax refund. The image below is one example format this
scam can take. If you click on the link it will take you to a fake ‘Tax Refund’ form in order to
steal your personal information.
In an effort to make the text appear real scammers use technology that makes their
message appear in your legitimate ATO message feed. Remember to always exercise
caution when clicking links or opening attachments in emails or SMS even if they are from
someone you know.

The nefarious tactic is known as “spoofing” and the ATO says it is now a common scam
technique used by scammers in an attempt to “legitimise their interaction with vulnerable
community members”.
“The community should be aware that legitimate email domains and SMS origins can also
be ‘spoofed’ by scammers,” the spokesman said. “Spoofing occurs on global
telecommunications platforms and is therefore not an indicator of a compromise of the IT
security controls within an organisation.”
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The ATO does not have an online ‘Tax Refund’ form and we will never send an email or
SMS asking you to access online services via a hyperlink.
All online management of your tax affairs should be carried out in ATO online services
accessed via your genuine myGov account. Make accessing ATO online services via your
myGov account more secure. Update your sign-in options at my.gov.au so you receive a
code by SMS when signing in.

While the ATO does regularly contact taxpayers by phone, email and SMS, there are some
telltale signs that it isn’t the ATO. The ATO will not:
— send you an email or SMS asking you to click on a link to provide login,
personal or financial information, or to download a file or open an
attachment (as in the example provided)
— use aggressive or rude behaviour, or threaten you with arrest, jail or
deportation;
— request payment of a debt via iTunes or google play cards, prepaid visa
cards, cryptocurrency or direct credit to a personal bank account; or
— request a fee in order to release a refund owed to you.
If you are in doubt about an interaction you have had with someone claiming to be from
the ATO, or you think you have fallen victim to an ATO Impersonation scam, you can call
the department to verify it on 1800 008 540 between 8am–6pm, Monday to Friday.
See also:
Verify or report a scam for tips on how to spot a scam email.

Single Touch Payroll (STP) Update
Employers with 19 or fewer employees are required to start reporting through Single Touch
Payroll (‘STP’) from 1 July 2019.

The ATO will be working with employers to support them as they transition to STP,
including allowing small employers to start reporting any time from 1 July to 30 September
(and the ATO will also be "generous" in granting deferrals to small employers who need
more time to start STP reporting).
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Note also that employers with 19 or less employees do not need to report 'closely held
payees' in 2019/20 and can report closely held payees information quarterly from 1 July
2020.

Employees and payment summaries
The ATO has also reminded employees that how they get their end of financial year
information from their employer, showing their earnings for the year, depends on how
their employer reports their income, tax and super information to the ATO.
Specifically:
Employers that are not yet reporting through STP will continue to provide
employees with a payment summary by 14 July.
Employers that report through STP are no longer required to give employees a
payment summary; instead this information will be provided in an 'income
statement', available via the employee's myGov account by 31 July (i.e., when the
employer marks it as 'Tax Ready').
We will be able to access employee clients' payment summaries or income statement
information through our connections with the ATO (this has not changed).
Please contact our office if you have any queries about STP (whether as an employer or
employee).

Cryptocurrency data matching program
The ATO is collecting bulk records from Australian cryptocurrency designated service
providers ('DSPs') as part of a data matching program to ensure people trading in
cryptocurrency are paying the right amount of tax, and correctly meeting their tax (and
superannuation) obligations.
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The ATO will collect data from cryptocurrency DSPs to identify individuals or businesses
who have or may be engaged in buying, selling or transferring cryptocurrency during the
2014/15 to 2019/20 financial years (the ATO estimates that there are between 500,000 to
one million Australians that have invested in crypto-assets, including SMSF trustees).

The ATO has also noted that cryptocurrency can be considered a "high risk, volatile
investment", and they have already seen incidences of SMSFs losing significant amounts of
their retirement savings.

They strongly recommend all trustees undertake their own investigation and appropriate
due diligence before investing with any organisation investing super assets into
cryptocurrency holdings.

New rules for immediate write-offs
Small business entity ('SBE') taxpayers who choose to depreciate their assets under the
simplified depreciation rules are entitled to an immediate deduction with respect to lowcost assets in the year they are first used or installed ready for use for a taxable purpose.

Thanks to recent changes, SBE taxpayers may be entitled to an immediate deduction in the
2019 income year for acquiring certain depreciating assets costing up to $30,000 (net of
entitlement to GST input tax credits) for assets used or installed ready for use from 7:30pm
AEST on 2 April 2019 until 30 June 2019.

Assets acquired prior to 2 April 2019 may also be eligible for immediate write-off, although
the thresholds may be lower (e.g., the threshold is $20,000 for assets used or installed
ready for use from 1 July 2018 until 28 January 2019, and $25,000 for assets used or
installed ready for use from 29 January 2019 until 7:30pm AEST on 2 April 2019).

On top of this, for the first time, medium sized businesses (with an aggregated turnover of
less than $50 million) may also be eligible to claim an immediate deduction for acquiring
assets from 2 April 2019.

While helpful, these changes have complicated matters for the 2019 year, so please contact
us if you need any help.
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Tax office to double audits of 'dodgy' rental deductions
Rental property owners are being warned to ensure their claims are correct this tax time, as
the ATO has announced it will double the number of audits scrutinising rental deductions,
with a specific focus on:
over-claimed interest;
capital works claimed as repairs;
incorrect apportionment of expenses for holiday homes let out to others; and
omitted income from accommodation sharing.
Assistant Commissioner Gavin Siebert said:
“A random sample of returns with rental deductions found that nine out of 10 contained
an error. We are concerned about the extent of non-compliance in this area and will be
looking very closely at claims this year.”
“We use a range of third party information including data from financial institutions,
property transactions and rental bonds from all states and territories, and online
accommodation booking platforms, in combination with sophisticated analytics to
scrutinise every tax return,” Mr Siebert said.
“Once our auditors begin, they may search through even more data including utilities,
tolls, social media and other online content to determine whether the taxpayer was
entitled to claims they’ve made".
The number one cause of the ATO disallowing a claim is taxpayers being unable to produce
receipts or other documents to support a claim.
Furnishing fraudulent or doctored records will attract higher penalties and may also result
in prosecution.
The ATO has also reminded taxpayers that, since 1 July 2017, they can no longer claim
travel expenses related to inspecting, maintaining or collecting rent for a residential rental
property, unless they are an "excluded entity".
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Paying super to backpackers
The ATO has issued the following reminders to employers, that backpackers on working
holidays:
are considered temporary residents, and are entitled to superannuation guarantee if
they are paid $450 or more before tax in a calendar month; and
who leave Australia can claim the super paid to them as a Departing Australia
superannuation payment ('DASP'), providing all requirements are met.
Anyone employing backpackers should:
check they hold a valid visa using the Visa Entitlement Verification Online ('VEVO')
service;
use the ATO's Super guarantee eligibility decision tool to determine if they are
eligible for super;
offer them a choice of super fund if requested, and follow the same steps as for any
other worker before they start working for the employer; and
advise them that they can start their DASP application using the ATO's free online
application system while they are in Australia.

ATO Focus on Capital Gains Tax (CGT)
Please note the ATO have an increased focus on CGT with increased data matching with a
greater access to information regarding shares, property etc and are even collecting
overseas data regarding overseas investments. The ATO are warning that if you have any
carried forward lossess please ensure you have all records and calculations and ensure they
are kept for at least 5 years.
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Key Dates
May Monthly IAS/BAS - 21st June 2019
June Monthly IAS/BAS - 21st July 2019
2019 FBT Annual Return Payment & Lodgement through Tax Agent - 25th
June 2019
Super Guarantee Contributions (must be paid by this date to qualify for a tax
deduction in the 2018-2019 financial year) - 30th June 2019
June Quarterly BAS - 27th August 2019
July Monthly IAS/BAS - 21st August 2019
2018-19 Payroll Tax Annual Reconciliation must e completed and lodged with any
amount owing - 22nd July 2019
2019 Taxable Payment Summaries - 28th July 2019

Important: This is not advice. Items herein are general comments only and do not constitute or
convey advise per se. We therefore recommend that our formal advice be sought before acting in
any of the areas. The Bulletin is issued as a helpful guide to clients and for their private information.
Therefore it should be regarded as confidential and not be made available to any person without
our prior approval.
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