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The Renaissance came about as a result of the individuality of the Italian city-states

These city-states were often at war and paid mercenaries to fight for them.

Florence was one of the most successful Italian city states because of its wool trade and its banking industry

Florentine bankers spread out over all of Europe and helped introduce the idea of a single currency.

Soon the Florentine Florin and the Venetian ducat became the standard currency throughout Europe.

With a standard currency in Europe, trade in goods, services and even ideas spread rapidly

Venice was another great city state who quickly gained control of the Mediterranean sea trade.
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Directions: Read pages 213-217 in your text Pathways - Civilizations Through Time and answer the following questions;

1. Provide definitions for the following vocabulary words;

hinterland

republic

mercenary soldiers

oligarchy

florin 

ducat
2. Answer the following questions using COMPLETE SENTENCES;

a. Both Florence and Venice were large banking cities, whose currency was accepted all over Europe.  Why do you think having a common currency is important?  (2 marks for quality of thought)

b. Venice was a very successful port city.  Describe two things that helped Venice gain control of the sea trade in the Mediterranean. (2 mks for quality of response)

c. In your own words, Explain why Venice is described as “...an oligarchy, not a republic.” (2 mks for quality of response

3. Read the following reading “The Story of Money” and complete the following worksheet.

Your worksheet will be marked out of 10

Total: ____/ 22
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The Story of Money Worksheet

1. After reading “The Story of Money”, use your own words to provide a definition for the following terms; (1 mk each)

	Money
	

	Bartering 
	

	Interest
	


2. In your own words describe how banks make money by loaning other peoples’ money. (2 mks for quality of response)

__________________________________________________________________

__________________________________________________________________

__________________________________________________________________

__________________________________________________________________

3. Both today’s paper money and ancient coin money like the Florin and the Ducat, often had pictures of important people on them.   Using the space provided below, create your own paper currency.  Make sure you provide a value ($5,000), a picture of you or someone else and some sort of background design.  You may cut ‘n paste if you wish (5 mks for quality of work)
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The Story of Money

What is money? Money is anything that is commonly accepted by a group of people for the exchange of goods or services. The system of coins and paper currency we use in Canada exists to enable people to obtain the goods and services they need in a convenient way. A simple definition for money is: money is a medium of exchange.

Today we can go to any city or province in the country and pay for whatever we may want or need, and our money will be recognized and accepted as easily as it is when we shop in our neighborhood. Canadian dollars are even accepted in some foreign countries. But this wasn't always the case. Our present system of money is a recent phenomenon. For thousands of years people didn't even use money. People used a system called barter.

What is barter? Barter is the exchange of a good or service for another good or service. Sound complicated? Well, it's not really. Most people have bartered at some time. For instance, have you ever exchanged something you didn't want in your lunch for something you liked in someone else's? That's bartering.

For centuries, barter was the principal medium of exchange all over the world. Neighbors bartered with each other. People from other tribes or countries bartered, too.

However, bartering became increasingly complicated. For example, say a fisherman needed a fishing net and was prepared to offer a bucket of fish as payment. He would need to find someone with a fishing net who was willing to accept fish as payment. But what if no one wanted fish? What if they would only trade for needles? Imagine how complicated it might be to obtain a lamp, some bread and a pair of shoes if no one accepted the same item as payment. Many times people would trade for things they did not want in the hopes they could later exchange it for something they did want.

As nations developed and people began to see the need for some common medium of exchange, commodity money came into existence. A commodity is a basic item used by almost everyone. Salt, tea, tobacco, cattle, and seeds are some of the items that were used as money. Trade was easier since most everyone needed or wanted these items.

Still, there were problems; to serve as a medium of exchange an item has to have a clear measurement of worth. Using commodities as money still required having to figure out how much salt a table or any other item was worth. In addition, having to carry bags and bags of salt was very tiring.

Coins were introduced as money around 5000 B.C. By 700 B.C. countries were minting their own series of coins with specific values. Metal was the material of choice because it was readily available, easy to work with and could be recycled. Using coins as money was a fantastic idea. Because each coin was given a certain value, it became easier for people to compare the cost of the items they needed (in other words, "comparison shop"). Nonetheless, over time difficulties arose. Coins were easier to carry around than salt, but if you needed to carry a fair amount of money, coins were heavy, too (imagine the weight of a trunk full of coins). Over time, people looked for another choice and discovered paper. Some of the earliest known paper money dates back to 1300 AD.

How do Banks work and how do they make money?

The principal role of most financial institutions is to attract money from customers, called depositors and to provide loans for people who need to borrow. Let's examine the flow of money more closely.

Most people do not like to carry around more money than they need for the next day or two. Financial institutions offer a safe place to keep money until you're ready to use it. People who put money in a financial institution are called depositors.

Not all depositors have the same needs. Financial institutions offer savings accounts for people whose primary need is to have a place to keep money they don't plan to use right away. A financial institution will offer a small payment to depositors who keep their money in a savings account. This payment is called interest. Interest rates for savings accounts may vary according to financial institutions, so it is wise to check around before opening an account.

Why do financial institutions pay people to keep their money in the financial institution? Financial institutions need to have money, or capital, available in order to make loans. Financial institutions earn a profit by paying depositors less than they charge borrowers. So, a financial institution may pay depositors 3¢ for every dollar on deposit, but charge borrowers 7¢ for every dollar borrowed. The financial institution keeps the 4¢ difference.

When a financial institution lends money, the transaction is referred to as a loan. Loans are serious obligations. Remember, financial institutions use depositors' money to make loans. Financial institutions try to be very careful to make sure the people they lend money to will be able to pay the financial institution back. 

How can a financial institution lend money that isn't theirs? Financial institutions do not lend out all the money they have on hand from depositors. They are required by law to reserve a certain amount for their depositors' needs. After all, the financial institution doesn't know when a customer might want to withdraw some money from their account. So financial institutions maintain a healthy supply of cash at the financial institution, to make sure their depositors' needs can be met.










