
thoroughly before claiming QBI deductions, as 
consequences of wrongfully claimed QBI de-
ductions may be hefty. 

Pennystarter Consulting highly encourages 
individual taxpayers and small business owners 
to engage tax professionals who are up to date 
with TCJA to plan for 2018 taxes. Tax plan-
ning is the only feasible solution to maximize 
deductions and credits to mitigate the risk of 
unexpected tax liabilities. 

Pennystarter Consulting is currently offering 
various tax advisory and consulting services 
like Meals & Entertainment Expense Review 
and Comprehensive Tax Planning Service to 
help individual taxpayers and small business 
owners plan for 2018 tax filing season and 
navigate TCJA impacts.  

If you are interested in tax planning and advi-
sory services, please contact us. 

Many have seen various news on the Tax 
Cut and Jobs Act (TCJA) or tax reforms 
taking effective January 1st, 2018. Some 
say taxes will be reduced, but others say 
you might get a surprise tax bill after 
filing your tax return on April 15th, 2019. 
So, you are probably wondering what the 
actual impact of TCJA on your tax return 
will be. If you ask tax professionals, most 
of them will tell you the answer you do 
not want to hear: “It depends.” This is 
very true!  

Accounting and tax professionals have not 
seen this many significant changes in the 
U.S. tax codes in almost three decades. 
We have had various tax reforms and 
changes in the tax laws before, but they 
were relatively minor or impacted a spe-
cific group of taxpayers. It is imperative 
to note that TCJA will affect all U.S. 
taxpayers because not only have tax 
brackets and rates changed, many deduc-
tions and credits most U.S. taxpayers had 
on their prior year tax returns have been 

changed or eliminated. For example, Child 
Tax Credit has increased $2,000, moving 
expense deduction is not allowed in 2018, 
unreimbursed employee expense deduction 
has been eliminated, State and Local Tax 
deduction is capped at $10,000, and deduc-
tion for personal casualty and theft loss de-
duction has been suspended. These are just a 
few items to list. 

If you are a business owner or self-employed, 
a more significant impact from TCJA should 
be expected. For example, entertainment 
expenses are no longer deductible, which 
means many business owners need to go 
through the receipts and documents to identi-
fy entertainment expenses so that the enter-
tainment expense is carved-out on the tax 
return. Further, small business owners may 
claim Qualified Business Income (QBI) de-
ductions. This deduction is a new tax-
deductible item available for pass-through 
entities including sole proprietorships. How-
ever, this new section of the U.S tax laws is 
not simple, and it is essential to understand it 

ARE YOU READY FOR TAX CUT AND JOBS ACT (TCJA)?  

WHAT IS A LLC? HOW DOES IT GET TAXED? 

Among small business owners starting a 
new business, LLC is a popular form of 
business entity to choose to limit legal 
liabilities. However, most LLC owners 
get confused with the taxation of LLC. 

Under the US tax laws, there is no tax 
filing status of an LLC. So, how does LLC 
get taxed? The answer is LLC can be 
taxed as a sole proprietorship, partner-
ship or a corporation including an s-
corporation based on the ownership 
structure and elections the LLC makes. 
Generally, an LLC with a single-owner is 

defaulted to file as a disregarded entity, which 
means as a sole proprietorship. Sole proprie-
torships file an individual tax return with 
Schedule C to report business income and 
loss. An LLC with two or more owners is 
defaulted to file as a partnership. Unless the 
LLC makes a special election to file as a cor-
poration or as an s-corporation, the LLC 
must file as either sole proprietorship or part-
nership. 

So, the next leading question is, which tax 
filing status is the best? The answer varies 
generally based on the income level of the 

business and how the company operates. Be-
cause sole proprietorship and partnership in-
come are subject to self-employment taxes (SE 
taxes), filing as a corporation and s-
corporation can be beneficial to save on SE 
taxes. 
Pennystarter Consulting offers advisory ser-
vices on how to choose tax filing status for 
new businesses and on reorganizing existing 
businesses to gain tax efficiency. If you are 
interested in tax planning and advisory services, 
please contact us. 
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Our Story 

Pennystarter Consulting began with an inspiration to provide easy-access 

certified public accounting services to start-ups and small businesses. As 

entrepreneurs ourselves, we thrive on inspiration, flexibility, and purpose in 

our professional careers. As more small businesses are opening than ever, 

Pennystarter is driven by the mindset that anything is truly possible and that 

success is different for everyone. Whether you are a young entrepreneur just 

starting a business or an established small business owner, we want to be 

part of your business journey.  

858-367-3576  
info@pennystarterconsulting.com 

PENNYSTARTER CONSULTING P.C. 

Why Choose Pennystarter? 

Today's entrepreneurs and small business owners' needs are different. We want 
flexibility, inspiration and to be "part of the solution," not just profit. 

Flexibility. All of our services are online and cloud-based. 

Accounting and Finance made easy. We're your accounting and finance resource 
so you can stay inspired and prioritize what's most important to running your 
business. 

Do-It-Yourself runs in your blood. Basic accounting and finance tasks can be 
learned and should be understood by all business owners. We will provide sus-
tainable accounting and finance solutions to your business by educating and 
working-closely with our clients. 

The New Generation's 
Accounting and Finance 
Service Provider 

Pennystarter Consulting is a boutique Cer-
tified Public Accounting (CPA) firm locat-
ed in San Diego, California. We recognize 
today's entrepreneurs and small business 
owners face different challenges and oper-
ate in a more dynamic and fast-moving 
business environment than ever. We are 
committed to provide accounting, tax, and 
finance consulting services to help our cli-
ents achieve the success of their own kind. 

The Right Solutions for Right 
Where You Are 

Traditional CPA firms provide CPA ser-
vices based on a hourly billing basis. This 
billing model can be costly for many start-
ups and small businesses. Often, clients 
have to choose services on à la carte basis. 

We recognize that efficiency and cost-
effectiveness can be achieved when many 
aspects of accounting and finance are con-
solidated and streamlined. Further, we 
understand different CPA services are nec-
essary and needed at different stages of 
your company's growth to mitigate and 
capitalize the risks and opportunities. 

UNLEASH YOUNG ENTREPRENEURS  

EMPOWER SMALL BUSINESS OWNERS 

WWW . PEN NY START ERC ON SU LTI NG . COM  

Accounting Services: Tax Services: Consulting Services: 

• Bookkeeping & Docu-
ment Management 

• Financial Reporting 

• Accounting Record 
Reviews 

• Payroll Solution, etc. 

• Tax Return Preparation 

• Tax Planning 

• General Tax Compliance, 
etc. 

• QuickBooks Consulting 

• Business Plan Develop-
ment 

• Benchmark & Key Perfor-
mance Indicators (KPI) 
Development 

• Accounting Process Imple-
mentation & Improve-
ments 

• Technical Accounting 
Solutions, etc. 


