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After a very quiet first half of the year, volatility came 
back with a vengeance in August and September.

The Economy 
The economy continues to be a mixed bag. The 
second quarter GDP figures were strongly revised 
upwards, but the third quarter (as of 9/28/15) seems 
to be on pace for about 1.8%.  Basically, more of what 
we have had the past number of years—tepid growth.  
More ominous for the economy is the flat-lining of the 
stock market recently. See my blog on our website 
entitled, “It’s not dark yet… but it’s getting there” for 
more on this.

The Markets
Between August 18th and 25th, the S&P 500 fell 
almost 11% (Source: WSJ.com); a wakeup call for 
investors who had become complacent.  This volatility 
continued into September.  This caused US equities 
to drop below their long term moving averages, 
indicating a potential change in investor sentiment. 
In fact, in the past year, all nine equity classes we 
track have dropped below their trend lines. This has 
resulted in many of our advisory accounts to shift to 
our most conservative stance in years.  While we may 
not have a bear market here, we have to recognize 
that an expensive market combined with deteriorating 
market conditions is a potentially painful combination. 
If you have concerns over your stock allocation, please 
call your wealth manager. 

The Firm
Lee Carter, a partner in the firm and one of our Client 
Wealth Managers, attended LPL Financial’s National 
Conference in Boston, where he was able to pick up a 
few ideas along with meeting some of his continuing 
education requirements. In September, Leslie, Emily, 
and Rhonda all attended a three day conference at LPL’s 
Charlotte office to hone their skills and network with 
some of the people who provide you support behind 
the scenes. The most impressive thing is that we wealth 
managers survived without our service managers! (Well 
almost; we did have to contact them a few times.)

Thank you for your trust and thank you for introducing 
us to others who might benefit from a relationship with 
our firm.
*The opinions in this material are for general information only and are not 
intended to provide specific advice or recommendation for any individual.   
All performance referenced is historical and is no guarantee of future results.
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Happy New Year and may the Lord 
bless you in 2014! 

The Economy

The economy appeared to strengthen 
during 2013. As we enter 2014, there 
is a real possibility of 3% growth or 
so, about 1% more than last year. 
While not great, it at least is solid 
growth as opposed to the stagnation 
we had the past few years. Several 

factors feed into this. One is that as the recession fades in the 
rearview mirror, companies and individuals are contributing 
to a self-reinforcing cycle. Second, the real estate sector is 
healing and we are at the point that new construction may 
start spreading throughout the economy. Finally, the oil and 
natural gas energy boom may begin to add incrementally to 
the economy. However, risks continue to be present. Risks 
include the unintentional consequences of a zero interest 
rate policy by the Federal Reserve, potential inflation from 
this loose monetary policy, and the unsustainable debt 
situation of our country and most other developed countries.

The Markets

While 2013 will be remembered as a wonderful year for US 
equities, it was not as much of a layup as many suppose. 
Developed foreign equities were up about half as much as 
the US, while emerging market stocks, Real Estate Investment 
Trusts, commodities, and bonds were either negative or had 
small positive returns. While LPL Research and several of 
our sources concur that US stocks do not appear overvalued 
here using some measures, I would be remiss if I did not 
mention that using other measures the market does appear 
overvalued. However, my concern lies more with investor 
behavior. Many investors will notice that US stocks have done 
very well last year and that the five year returns (thanks to 
2008 dropping off) for them looks pretty good. Then they 
will see that for the first time in recent memory (1999) US 
bonds lost money. I am afraid many will chase stocks here, 
driving them initially higher, but then possibly leading to a 
nasty crash. There is no way to know, but I can state that at 
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market extremes sticking with your allocation is usually the 
wiser move.

Portfolio Performance

Please contact your wealth manager to go over your personal 
portfolio and performance. Generally speaking, however, 
having a well-diversified portfolio hurt us in 2013. Yes, the 
investments in US equities did very well, and the more a 
portfolio had there — the better it did. (Past performance, 
of course, is no guarantee of future results.) Our holdings—
depending on the client—in developed foreign equities, 
emerging markets, natural resource stocks, REITs, some 
alternative strategies, and most especially bonds detracted 
from returns. But that is the nature of a well-designed 
portfolio—some component will likely outperform the total 
portfolio. It is just a bit harder sometimes to understand 
when all we hear from the press is how well the S&P 500 
or the Dow Jones has done. It reminds me a little of 1999 
when investors were dissatisfied with solid returns when the 
NASDAQ was skyrocketing. Many forgot that risk is also part 
of the equation. We do our best not to forget that. We don’t 
manage your portfolio for the next 3 or 12 months. Rather, 
we manage your portfolio in the context of your big picture 
and for the next 3, 5, 10 and even more years.

The Firm

Our firm, thanks to you, continued to do well in 2013. Here 
are a few highlights to mention. Towards the end of the year, I 
was listed as one of the Best Financial Advisers for Doctors by 
Medical Economics magazine (an award based on experience, 
geography, fee arrangement, minimum portfolios and 
regulatory record). Our firm was recognized by MD Preferred 
Services for our work with physicians. Also in order to be 
more user-friendly we have launched our own Smartphone 
App! You can find us on the Apple or Android app stores 
listed as Armstrong Wealth. This app will allow you to receive 
informational articles and videos, ask us a direct question, or 
even schedule an appointment right from the app! We have 
also added a webcam at the office. I will continue to blog, but 
will also occasionally make it a vlog and post it to our website. 
This webcam will also enable us to Skype our long-distance 
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Quarterly 
Update

US Large 
Company
-5.24%

US Mid
Company
-4.66%

US Small
Company
-7.73%

Foreign
Developed
-4.91%

Emerging 
Markets
-15.22%

Diversi�ed 
Alternatives
-5.61%

Traditional Stocks Alternative
Strategies

Real Assets Bonds

Markets Update AS OF 9/30/2015, YTD

US 10 Yr
Treasury Yield

2.17%

Cash Equivalent 
Yield

US 90 Day Treasury 

0.04%
12/31/14 12/31/14

2.06%
9/30/15

0.01%
9/30/15

Global 
REITS
-7.14%

Global Natural 
Resources
-26.73%

Commodities

-19.46%

US
Bonds
1.13%

Market segment indexes: US Large Company (Russell 1000), US Mid Company (S&P 400), 
US Small Company (Russell 2000), Foreign Developed (MSCI EAFE), Emerging Markets 
(MSCI Emerging Markets), Diversified Alternatives (Morningstar Diversified Alternatives 
Index), Global REITS (S&P Global REITs), Global Natural Resources (S&P Global Natural 
Resources), Commodities (S&P GSCI Commodities), US Bonds (Barclays US Aggregate Bond). 
All performance referenced is historical and is no guarantee of future results.  Indices are 
unmanaged and cannot be invested into directly.
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      The discussions
and learnings 

are valuable
takeaways...

For the third year, Armstrong Wealth 
Management Group is taking on the 
challenge to make a small difference 
in the world and SAVE LIVES.

2015 Pee Dee Heart Walk
October 31, 2015
Registration starts 8:30am 
Walk starts at 10am

Downtown Florence
Learn more about our team’s participation by 
going to our website:  armstrongwealth.com

Leslie, Emily and Rhonda attended a 
conference at LPL Financial’s headquarters 
in Charlotte, NC, that included a series 
of workshops, breakout sessions, and 
networking events. They also had the 
opportunity to meet LPL Financial 
executives and their personal service team. Community 
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Lee Carter recently attended LPL 
Financial’s Focus 2015, one of the 
financial industry’s premier events 
and the largest annual conference 
hosted by LPL, the nation’s larg-
est independent broker-dealer.*

Hosted in Boston from July 26 to 
29, nearly 4,000 industry profes-
sionals from around the country 
gathered at Fo-
cus to learn new 
strategies and 
skills, expand 
knowledge in 
numerous prod-
uct areas, net-
work with peers 
and industry experts and discuss 
the most relevant opportunities 
and challenges facing the finan-
cial services industry.
Attendees also heard from influ-
ential and motivational speakers 
who addressed current events, 
financial industry trends and lead-
ership topics. Keynote speakers 
included: Sir Richard Branson, 
chairman of Virgin Atlantic Air-
ways, founder of Virgin Records 

and head of Virgin Group, Ltd, 
a conglomerate encompassing 
more than 360 companies; Ben 
Bernanke, former chairman of the 
board of governors of the Fed-
eral Reserve System; and Ronan 
Tynan, member of the Irish Tenors 
and Paralympic gold medal win-
ner who holds nine world records.

“Attending LPL’s 
annual Focus con-
ference provided 
a great oppor-
tunity to engage 
with industry 
leaders and peers 
and to stay well-

informed of financial trends and 
industry best practices,” said Cart-
er. “The discussions and learnings 
are valuable takeaways so that I 
can continue to provide the best 
service and support to my clients 
as we work together toward their 
financial goals.” 

*Based on total revenues, Fi-
nancial Planning magazine, June 
1996-2015
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Client Business Corner
LJV Business Solutions, LLC

        Don’t miss Regi on the weekly,“Ask the Pros” 
segment of the Good Morning Pee Dee Radio Program

with Ken Ard, Thursdays at 7am on Live 95.3. 
You can also listen to selected 

segments by visiting our website.“ ”
Owner: Larry Ventimiglio

     What is LJV Business 
Solutions, LLC?
It is a consulting service that 
provides CFO/CEO level skills and 
experience to small and medium-
size companies in the Carolinas.  
One out of two small businesses 
fail within the first several years 
after launch, and since small 
business is the primary driver for 
jobs growth, there is a desperate 
need to keep these businesses 
from failing if we hope to continue 
growing jobs within our economy.  
I plan to work in partnership with 
small business management and 
financial institutions in an effort 
to help avoid business failures 
and bolster business performance 
growth.

     What motivated you to start 
this business?
My professional career has 
extended for 45 years with both 
large multi-national organizations 
as well as smaller family-owned 
businesses.  Several years ago, 
I decided that I needed to plan 
an exit strategy from my working 
life.  For me, the most sensible 
alternative was to phase into 
retirement, rather than dive right 
in.  As a result, while I am retiring 
from my current employer, I’m 
truly semi-retiring and launching 
this consulting practice.

     How can a potential customer 
reach you?
Please visit my website (www.
LJVBusinessSolutions.com) for 
additional information about my 

background/experience, services 
offered, projects completed, 
endorsements, and the latest 
monthly newsletter.  I broadcast 
my newsletters each month via 
Shout Outs to over 250 contacts, 
comprised of CEOs, senior 
managers, banking executives, 
and professional search 
consultants.  Additionally, I have a 
professional profile on LinkedIn.  I 
invite you to visit that site as well.  
Larry@LJVBusinessSolutions.com.  
843-245-9753.

LJV Business 
Solutions, LLC is 
not affiliated with
LPL Financial.
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