BUDGET 2016
THE LOW-DOWN

SUPERANNUATION
Lifetime cap for non-concessional superannuation contributions
The Government has announced that it will introduce a lifetime cap of $500,000 on the amount of non-concessional contributions or
after-tax contributions that can be made into superannuation.This limit will look back to count non-concessional contributions made
on or after 1 July 2007.

Reduction in threshold for additional 15% tax for high income earners
Currently high income earners are subject to an additional 15% tax (called Division 293 tax) on their concessional contributions. Up
until 30 June 2017, a high income earner is considered to be someone whose income is $300,000 or greater in a financial year.From
1 July 2017, the Government intends to reduce the threshold to $250,000

Introduction of $1.6 million transfer balance cap
This measure proposes that, from 1 July 2017, the maximum amount of superannuation that an individual can transfer from the
accumulation phase of super into the retirement phase (i.e. to start an income stream) will be $1.6 million.Where an individual
accumulates super savings in excess of $1.6 million, they will be able to maintain this excess amount in the accumulation phase,
where earnings will be taxed at the concessional rate of 15%.

SUPERANNUATION CON'T
Earnings on Transition to Retirement Pensions subject to tax
Clients with Transition to Retirement income streams (TTRs) currently enjoy the benefit of the earnings within their TTR being
subject to a zero rate of tax. From 1 July 2017, the Government plans to remove the tax exemption on earnings of assets supporting
TTRs. It will also remove a rule that allows individuals to treat certain superannuation income stream payments as lump sums for tax
purposes.

Removing the work test for those aged 65 to 74
The Government has announced that it will remove the current restrictions on individuals aged 65 to 74 from making superannuation
contributions with effect from 1 July 2017.There are currently minimum work requirements for Australians aged 65 to 74 who want to
make voluntary (after-tax) superannuation contributions. To be eligible to make voluntary contributions to superannuation, individuals
aged 65 to 74 must have worked for at least 40 hours over 30 consecutive days in the financial year the contributions are made.

Concessional cap and contribution rule changes
There are two major changes proposed:
A reduction in the concessional cap to $25,000.From 1 July 2017, the concessional cap will be reduced to $25,000 for all
individuals regardless of their age.
For those with account balances of less than $500,000, an ability to make catch-up concessional contributions.From 1 July 2017,
individuals who do not fully utilise their concessional contributions cap from the 2017/18 financial year onwards will be able to make
catch-up concessional contributions

SUPERANNUATION CON'T
Restrictions eased on tax deductions for personal contributions
The Government intends to allow all individuals up to age 75 to be able to claim an income tax deduction for personal contributions
from 1 July 2017.This effectively allows everyone up to age 75, regardless of their employment circumstances, to make concessional
contributions up to the concessional cap. Individuals who are partially self-employed and partially wage and salary earners, and
individuals whose employers do not offer salary sacrifice arrangements are expected to benefit most from these changed
arrangements.

Low Income Superannuation Tax Offset (LISTO)
From 1 July 2017, the Government proposes to introduce a Low Income Superannuation Tax Offset (LISTO) to reduce the tax on
superannuation contributions for low income earners.The LISTO will apply to low income earners with adjusted taxable income up to
$37,000 p.a. that have had a concessional contribution made on their behalf.

Low income spouse tax offset increased
The Government intends to increase access to the low income spouse tax offset from 1 July 2017 by raising the income threshold for
the low income spouse from $10,800 to$37,000 p.a.The low income spouse tax offset provides up to $540 per annum for the
contributing spouse. The offset will continue to be set at 18 per cent of the amount of eligible contributions. The offset will be
gradually reduced for income above $37,000 and will completely phase out at income above $40,000.

TAXATION
Personal income tax relief
The Government intends to increase the 32.5% income tax threshold from $80,000 to $87,000 from 1 July 2016.This measure is
aimed at addressing bracket creep and will reduce the marginal rate of tax on incomes between $80,000 and $87,000 from 37% to
32.5%.

Increase in the Medicare Levy low income thresholds
The Government has announced increases to the Medicare Levy low income thresholds that apply for the current financial year
(ending 30 June 2016).The Medicare Levy low income thresholds will be increased as follows:
$21,335 for individuals (previously $20,896)
$36,001 for couples with no children (previously $35,261).
$33,738 for pensioners eligible for the Seniors and Pensioners tax offset (previously $33,044)
$46,966 for senior and pensioner couples with no children (previously $46,000)
For families and senior and pensioner couples with children, the additional amount of threshold for each dependent child or student
will be increased to $3,306 (up from
$3,238)

Pausing indexation of the Medicare Levy Surcharge and Private Health Insurance
Rebate thresholds
The Government intends to continue the pause in indexation of the income thresholds for the Medicare Levy Surcharge and Private
Health Insurance Rebate for a further three years.

TAXATION CON'T
Reducing the company tax rate to 25%
The Government intends to reduce the company tax rate to 25% over 10 years. These reductions will be phased in progressively,
based initially on the level of annual aggregated turnover, before applying to all companies equally.

Increased small business turnover threshold
The Government has proposed to increase the small business entity turnover threshold to qualify for certain small business tax
concessions from $2 million to $10 million from 1 July 2016.Businesses with turnover of less than $10 million will be able to access
the following concessions from 1 July 2016:
simplified depreciation rules, including the ability to claim an immediate deduction for assets costing less than $20,000 that are
purchased before 30 June 2017
simplified trading stock rules, enabling businesses to avoid an end of year stocktake if the value of their stock has changed by
less than $5,000
the option to account for GST on a cash basis and pay GST instalments as calculated by the ATO
simplified PAYG instalments payment option
other tax concessions available to small business, including fringe benefits tax (FBT) exemptions and immediate deductibility of
professional expenses

Increased unincorporated small business tax discount
A tax discount of 5% currently applies to income tax payable on business income received from an unincorporated small business.
This discount is proposed to increase to 16% incrementally over 10 years from 1 July 2016.The increases to the tax discount
coincide with the incremental decreases in the company tax rate over the same period.

IMPORTANT INFORMATION AND DISCLAIMER
Any tax information provided in this presentation is intended as a
guide only. It is not intended to be a substitute for specialised
taxation advice or a complete assessment of your liabilities,
obligations or claim entitlements that arise, or could arise, under
taxation law, and we recommend you consult with us before
acting on this information.
Information in this presentation is accurate as at 4 May 2016. In
some cases the information has been provided to us by third
parties. While it is believed the information is accurate and
reliable, the accuracy of that information is not guaranteed in
anyway.

