Five things to consider when saving for a house deposit
Before you can step onto the property ladder and buy your first home, you’ll likely have to do some
serious saving to build up a deposit. Here are some things to consider that can help get you
started, and on the road to home ownership sooner.
WORK OUT YOUR CURRENT SITUATION
It might sound obvious, but it’s easier to reach a savings goal when you know where you’re starting
from. Understanding your current financial situation – what your income and expenses are – will
help you set a budget. You can then track your spending and save a set amount each week,
fortnight or month towards your deposit.
FIND OUT HOW MUCH YOU CAN BORROW
Knowing how much you might be able borrow can help you figure out how much home loan
deposit you’ll need to save. It’s also important to remember that interest rates do change, so think
about building a buffer into the repayment amount so that you’d still be able to cover your loan
repayments if interest rates rise.

FIGURE OUT HOW MUCH DEPOSIT YOU NEED

Once you know roughly how much you might be able to borrow, compare this with the cost of your
ideal property and it can give you a good ballpark figure to aim for. The size of the deposit you need
for a home loan is typically 20 per cent. Although in some circumstances it may be possible for
home buyers to have as little as a 5 per cent deposit.
Understanding the loan to value ratio and whether you’ll need to pay lenders mortgage
insurance can also help you work out how much you can afford to spend when buying a property.
When you’re closer to reaching your house deposit goal, you can speak to a lender about conditional
approval for a home loan.
Don’t forget the other upfront costs associated with buying a home such as legal fees, building and
pest inspection fees, stamp duty, moving costs and insurances.

KNOW HOW LONG YOU’LL BE SAVING FOR
Of course, this all depends on how much you can afford to save each month. But every dollar you
can put towards your savings plan means growing a bigger deposit or saving money for less time.
Depending on your financial circumstances, a separate savings account for your home loan deposit
may be an option you want to consider. It can pay to shop around and find an account that’s right
for you, whether it be a regular savings account or a term deposit.
FIND OUT IF YOU’RE ELIGIBLE FOR FIRST HOME BUYER HELP
If you’re a first home buyer, you might be eligible for the First Home Owner Grant (FHOG). It’s an
Australian state and territory-based scheme that aims to help first home buyers with the cost of
purchasing a residential property.
TIPS TO SAVE A DEPOSIT FASTER







If it’s an option, you might consider temporarily moving back home with your parents, so
you can save on rent.
Free up extra cash by cutting down on unnecessary spending – takeaways, another pair of
sunglasses, or monthly subscriptions you don’t use are a good place to start.
Make additional income by selling things you no longer use or earning money through a
side hustle.
Cut back on food waste and plan your meals so you spend less on groceries.
Review your utility providers to make sure you have the best deal.
Defer any big purchases or upgrades like cars or appliances.
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If you need a hand to help with setting up your budget, give Shaun or Vicky from Evans Edwards
Financial Advisors | Wealth Creators a call on 4927 4588.
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