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Management's Responsibility 
 
 
 
 
 
 
To the Members of Prince Albert Arts Board Inc.: 
 
Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility for 
significant accounting judgements and estimates in accordance with Canadian accounting standards for not-for-profit organizations and 
ensuring that all information in the annual report is consistent with the statements. This responsibility includes selecting appropriate 
accounting principles and methods, and making decisions affecting the measurement of transactions in which objective judgment is 
required. 
 
In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the 
necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets are 
safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial statements. 
 
The Board of Directors is composed entirely of Directors who are neither management nor employees of the Arts Board. The Board is 
responsible for overseeing management in the performance of its financial reporting responsibilities, and for approving the financial 
information included in the annual report. The Board fulfils these responsibilities by reviewing the financial information prepared by 
management and discussing relevant matters with management and external auditors. The Board is also responsible for recommending 
the appointment of an independent practitioner to review the financial statements. 
 
MNP LLP is appointed by the members to review the financial statements and report directly to them; their report follows. The external 
accountants have full and free access to, and meet periodically and separately with, both the Board and management to discuss their 
review engagement results. 
 
 
 



Independent Practitioner’s Review Engagement Report

To the members of Prince Albert Arts Board Inc.:

We have reviewed the accompanying financial statements of Prince Albert Arts Board Inc. that comprise the statement of financial
position as at December 31, 2017, and the statements of operations, changes in fund balances and cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Practitioner’s Responsibility
Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We conducted our review
in accordance with Canadian generally accepted standards for review engagements, which require us to comply with relevant ethical
requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements is a limited
assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of management and others within
the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed in an audit
conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not express an audit opinion on
these financial statements.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial statements do not present fairly, in all
material respects, the financial position of Prince Albert Arts Board Inc. as at December 31, 2017, and the results of its operations, and
its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Other Matter 
The financial statements of Prince Albert Arts Board Inc. for the year ended December 31, 2016 were prepared by management and
were neither audited or reviewed and therefore no conclusion has been provided with respect to the comparative figures for operations.

Prince Albert, Saskatchewan

March 27, 2018 Chartered Professional Accountants

101 - 1061 Central Avenue, Prince Albert, Saskatchewan, S6V 4V4, Phone: (306) 764-6873, (855) 667-3310



 

 
The accompanying notes are an integral part of these financial statements 
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Prince Albert Arts Board Inc. 
Statement of Financial Position 

As at December 31, 2017 
(Unaudited) 

 
  General Fund  Helen Ferris  

Trust Fund 
  2017   2016  

 

Assets      
Current      

Cash     33,320   -    33,320   20,315  
Restricted cash    -   5,160    5,160   4,930  
Accrued interest    -   131    131   -  
Prepaid expenses    3,275   -    3,275   -  

 
   

 36,595   5,291    41,886   25,245  

Capital assets (Note 3)   1,842   -  
 

 1,842   2,368  

Investments (Note 4)   -   20,000  
 

 20,000   20,000  

 
 

 38,437   25,291  
 

 63,728   47,613  

 
 

Fund Balances      

Externally restricted    -   25,291    25,291   24,930  
Unrestricted    38,437   -    38,437   22,683  

 
   

 38,437   25,291  
 

 63,728   47,613  

 
 

 



Prince Albert Arts Board Inc.
Statement of Operations

For the year ended December 31, 2017
(Unaudited)

General Fund Helen Ferris
Trust Fund

2017 2016

Revenue  
Grant revenue  25,000 - 25,000 21,300
Hall of Fame event  5,133 - 5,133 4,950
Membership dues  35 - 35 30
Interest  - 361 361 361

30,168 361 30,529 26,641

Expenses  
Hall of fame  8,073 - 8,073 8,283
Marketing  3,180 - 3,180 369
Professional development  1,188 - 1,188 -
Governance expense  726 - 726 242
Insurance  609 - 609 -
Amortization  526 - 526 263
Bank charges and interest  81 - 81 86
Office supplies  31 - 31 49
Planning  - - - 3,928
Award Creation  - - - 2,500
Helen Ferris scholarships  - - - 100

14,414 - 14,414 15,820

Excess of revenue over expenses 15,754 361 16,115 10,821

The accompanying notes are an integral part of these  financial statements
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Prince Albert Arts Board Inc.
Statement of Changes in Fund Balances

For the year ended December 31, 2017
(Unaudited)

General
Fund

Helen Ferris
Trust Fund

2017 2016

Fund balances, beginning of year 22,683 24,930 47,613 36,792
Excess of revenue over expenses 15,754 361 16,115 10,821

Fund balances, end of year 38,437 25,291 63,728 47,613

The accompanying notes are an integral part of these  financial statements
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Prince Albert Arts Board Inc.
Statement of Cash Flows

For the year ended December 31, 2017
(Unaudited)

General Fund Helen Ferris
Trust Fund

2017

Cash provided by (used for) the following activities  
Operating

Excess of revenue over expenses 15,754 361 16,115
Amortization 526 - 526

   16,280 361 16,641
Changes in working capital accounts  

Accrued interest - (131) (131)
Prepaid expenses and deposits (3,275) - (3,275)

Increase in cash resources   13,005 230 13,235
   - - -
Cash resources, beginning of year   20,315 4,930 25,245

Cash resources, end of year   33,320 5,160 38,480

The accompanying notes are an integral part of these  financial statements
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Prince Albert Arts Board Inc.
Notes to the Financial Statements

For the year ended December 31, 2017
(Unaudited)

1. Incorporation and nature of the organization

The Prince Albert Arts Board Inc. (the “Arts Board”) was incorporated under the Non-Profit Corporations Act of
Saskatchewan:

a. pursuant to its stated mission, to develop, promote, administer and co-ordinate arts policies, programs, activities
and  issues of the arts, within the City of Prince Albert; and,

b. pursuant to the City of Prince Albert's Civic Arts Policy adopted by its City Council by resolution dated May 2, 1994,
to provide strategic assistance and advice to the municipal corporation in the implementation of the municipality's
Civic Arts Policy.

The Prince Albert Arts Board Inc. is a not-for-profit organization under the Income Tax Act (the "Act") and thus is exempt
from income taxes. 

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting principles, and include the following significant
accounting policies:

Fund accounting  

The Arts Board follows the restricted fund method of accounting for contributions, and maintains two funds:  an Operating
Fund and the Helen Ferris Trust Fund. 

The Operating Fund reports the Arts Board’s program delivery and administrative activities.  This fund reports unrestricted
resources and restricted operating grants.

The Helen Ferris Trust Fund is an externally restricted fund and accounts for restricted resources that are to be used for the
purpose of providing grants to children and in assisting them to access arts, music, or theatre programs.    Investment
income earned on resources of the Helen Ferris Trust Fund is reported in the operations of the Fund.  

Revenue recognition  

The Arts Board uses the restricted fund method of accounting for contributions. Restricted contributions related to general
operations are recognized as revenue of the Operating Fund in the year in which the related expenses are incurred. All
other restricted contributions are recognized as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Ticket sales and other event revenues are recognized as revenue in the period when the event takes place.

Interest revenue is recognized on an accrual basis.  Changes in value of investments carried at fair value are recognized in
the period in which the change in value occurs. 

Contributed services  

Volunteers contribute hundreds of hours per year to assist the entity in carrying out its service delivery activities.  Because
of the difficulty in determining their fair value, contributed services are not recognized in the financial statements. 
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Prince Albert Arts Board Inc.
Notes to the Financial Statements

For the year ended December 31, 2017
(Unaudited)

2. Significant accounting policies  (Continued from previous page)

Financial instruments  

The Arts Board recognizes its financial instruments when the Arts Board becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management. Financial assets and liabilities originated and issued
in all other related party transactions are initially measured at their carrying or exchange amount in accordance with Section
3840 Related Party Transactions.

At initial recognition, the Arts Board may irrevocably elect to subsequently measure any financial instrument at fair
value.The Arts Board has not made such an election during the year.

The Arts Board subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
quotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Arts Board’s performance or value of its equity and
those instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized
cost. 

Cash and cash equivalents  

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

Capital assets  

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives. 

Method Rate
Computer equipment straight-line 5 years
Equipment straight line 5 years

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary.  Amortization is based on the estimated useful lives of capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 
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Prince Albert Arts Board Inc.
Notes to the Financial Statements

For the year ended December 31, 2017
(Unaudited)

3. Capital assets

2017 2016
Accumulated Net book Net book

Cost amortization value value

Computer equipment 2,631 789 1,842 2,368

2,631 789 1,842 2,368

4. Investments

2017 2016

Measured at amortized cost:
Helen Ferris Fund
3 year non-redeemable term investment @ 1.150%
Matures June 5, 2019

20,000 20,000

5. Financial instruments

The Arts Board, as part of its operations, carries a number of financial instruments. It is management's opinion that the Arts
Board is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. Changes in market interest rates may have an effect on the cash flows associated with some financial assets and
liabilities, known as cash flow risk, and on the fair value of other financial assets or liabilities, known as price risk. The Arts
Board is exposed to interest rate risk primarily relating to its investments in term deposits. 
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