
2015-2016
STEWARDSHIP
REPORT

LARRY AND CINDY BLOCH ALUMNI AND ADVANCEMENT CENTER

300 EAST RIVER ROAD | ROCHESTER, NY 14627

Mr. Michael ]. Sterling 
Mrs. Audrey M. Sterling 
124 Main Street 
Rochester, NY 14627-1234







UNIVERSITY ADVANCEMENT 

Stewardship Jml DI' UNIVERSITYof 

� 1'-0CHESTER

April 2017 

Mr. Michael]. Sterling 
Mrs. Audrey M. Sterling 
124 Main Street 
Rochester, NY 14627-1234 

Dear Mr. and Mrs. Sterling: 

It is my privilege to provide your annual stewardship report. The enclosed report includes fund
specific information as well as some University highlights from the 2015-2016 fiscal year. These 
achievements would not be possible without your commitment to the University of Rochester. 
Thank you for your generous support. 

Together, we are truly changing the face of our institution, creating a premier experience for those 
we serve. Your enduring support of students, faculty, research, priority programs and a culturally
rich environment is helping us build a stronger University that is home to innovative thinking, 
groundbreaking discoveries, and limitless growth. The impact of your gifts can be felt every day 
throughout our communities and our world. 

For information about the performance of the University's endowment, please read the enclosed 
brochure. If you have any questions about your report, please contact the Stewardship Office at 
585-273-4645 or e-mail me directly at leslie.zornow@rochester.edu.

On behalf of the entire University, thank you for the difference you are making in the lives of our 
students, our faculty, our patients, and our community. 

Meliora, 

Leslie J. Zorn ow 
Executive Director, Stewardship 

Larry and Cindy Bloch Alumni and Advancement Center· 300 East River Road· Box P.O. Box 278710 · Rochester, NY 14627-8710 
585.273.4645 · stewardship@rochester.edu 



Michael J. Sterling '87 and Audrey M. Sterling Endowed 
Undergraduate Scholarship Fund
UNIVERSITY OF ROCHESTER * ARTS, SCIENCES & ENGINEERING

Fund Background

History and Purpose of the Fund

The Michael J. Sterling '87 and Audrey M. Sterling Endowed Undergraduate Scholarship was established in 
2007 through a generous gift from Michael J. Sterling '87.  

The  Michael J. Sterling '87 and Audrey M. Sterling Endowed Undergraduate Scholarship provides financial 
support to an undergraduate student or students in any River Campus School at the University of Rochester. 
The Scholarship(s) will continue to be granted during the student(s) entire undergraduate education as 
long as good academic standing is maintained and financial assistance is required. 

Primary Contacts

Mr. Michael J. Sterling 
Mrs. Audrey M. Sterling 
124 Main Street 
Rochester, NY 14627-1234

Financial Report

Value of Fund

Contributed Value
Market Value

December 31, 2016
$XX,XXX.XX
$XX,XXX.XX

June 30, 2016
$XX,XXX.XX
$XX,XXX.XX

June 30, 2015
$XX,XXX.XX
$XX,XXX.XX

Expenditures

Fiscal Year 2015-2016:     $X,XXX.XX

Donor Listing for July 1, 2015 - June 30, 2016

Ms. Lisa Sterling
234 Melrose Avenue 
Los Angeles, CA 45678-4567

Beneficiaries in Fiscal Year 2015-2016 
Ms. Susan L. Lawson   Bachelors '19  Major(s): Biology

Mr. Michael J. Sterling 
Mrs. Audrey M. Sterling 
124 Main Street 
Rochester, NY 14627-1234



Beneficiaries in Fiscal Year 2016-2017
Ms. Susan L. Lawson   Bachelors '19  Major(s): Biology
Cleveland, OH  
The University of Rochester has provided me so many opportunities over the last year that I know would 
not have been possible at any other university. The fact that I am able to get involved with the things that I 
am, engage in the academics that I am, as well as get to know alumni/faculty/professors as well as I do is 
something unique that other schools would not have been able to offer me. I am still playing lacrosse on 
the varsity team as well as in the sorority, Delta Gamma. I have been elected the VP Finance of our chapter 
for the coming year which I am very excited about. This past fall I also had the opportunity to volunteer at 
Strong Memorial Hospital in the Pediatric Inpatient Unit as a Child Life volunteer, which I love. I will be 
continuing that next semester as well. I have been reaching out to researchers and different doctors in the 
Chicago area in hopes of finding a position as a research assistant or something similar for the coming 
summer. I will probably take a gap year or two and try to get involved with something in the medical field 
before applying, however medical school is the ultimate goal. I want to do something in pediatrics as well. I 
want to be able to make a lasting impact that goes on after I am gone. Whether that be with a discovery, or 
helping give families a better opportunity to raise healthy children, I want to be able to know that when I 
am gone there will be people who I was able to better the lives of. Being able to engage with alumni that 
truly care about the current students, care about myself, and show to me how much of an impact the U of R 
community has had on them for their entire lives is inspiring. I cannot express enough gratitude for the 
support you have provided me in my education. The scholarship has allowed me to come to school at my 
top choice college and able to thrive here. I would not be where I am today if it weren't for the generous 
investment that you have made in me and in my future. I am so grateful for the relationship we have 
formed over the last few years and I love being able to look forward to seeing you whenever you are on 
campus. You inspire me to work hard in every aspect of my life and show to me how great the University is 
and how large of an impact it will continue to have on my life. Sending love your way. 

Michael J. Sterling '87 and Audrey M. Sterling Endowed 
Undergraduate Scholarship Fund
UNIVERSITY OF ROCHESTER * ARTS, SCIENCES & ENGINEERING



HIGHLIGHTS FROM 2015–2016

S C H O O L  O F  A R T S  &  S C I E N C E S

K E Y  FAC U LT Y  J O I N  T H E 
G O E R G E N  I N S T I T U T E 
F O R  DATA  S C I E N C E

Gourab Ghoshal, assistant professor 

of physics, mathematics and computer 

science, is one of several faculty 

members harnessing the potential of 

data in new ways. Using the theory 

and application of complex networks, 

he examines the dynamic behavior 

of neighborhoods, the human body, 

and the Internet, to understand how 

various parts affect the whole system.  

FAC U LT Y  G R A N T 
F U N D I N G 
E XC E E D S 

$ 2 5  M I L L I O N

This year, faculty in the 
School of Arts and Sciences 
received more than 50 
new grants totaling $25.8 
million, supporting the 
School’s 18 departments in 
arts and humanities, natural 
sciences, and social sciences.

N E W  M A J O R S  A N D 
D E G R E E  P R O G R A M S 

O F F E R E D

Continuously expanding its 
academic offerings to reflect 
its strengths and the needs of 
its students, the School added 
three new majors and degree 
programs this year—dance 
and computational biology at 
the undergraduate level, and 
computational linguistics at the 
graduate level. 

I N A U G U R A L  H AG O P  A N D  A R T E M I S 
N A Z E R I A N  H U M A N I T I E S  L E C T U R E 

P R E S E N T E D

In March 2016, Susan B. Anthony Professor A. Joan 
Saab presented “Making Sense of What We See: 
Hoaxes and the American Visual Imagination,” the 
first lecture in the annual Nazerian Lecture series. Saab 
examined visual hoaxes and their relationship to new 
forms of technology in the 19th century.

C H O M S KY  N A M E D  D I S T I N G U I S H E D 
V I S I T I N G  H U M A N I S T

The School welcomed Noam Chomsky, one of the most 
influential thinkers and public intellectuals of our time, 
as the 2015–2016 Distinguished Visiting Humanist. 
Professor Chomsky visited campus in April 2016, 
engaging students and faculty in public lectures, course 
participation, workshops and demonstrations, as well as 
individual and group discussions. 
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ENDOWMENT 
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DID YOU KNOW?  

A mong the most enduring institutions in 
the world, universities fuel progress in 
scholarship, research, and health care, 

shaping generations of leaders and improving the 
quality of life for people around the globe. At their 
core, endowments provide the financial foundation 
to support in perpetuity the universities’ people, 
programs, and activities. 

Since 1849, when founding Trustee John Wilder 
started a campaign to establish an endowment at  

the University of Rochester—leading the effort 

with a gift of $10,000—continuous growth of the 

endowment has remained critical to Rochester’s 

future. With the successful close of its historic 

campaign on June 30, 2016, the University created 

unprecedented and perpetual support through 

new endowed funds across its campuses. Today, we 

continue to build on this momentum to achieve the 

next level of perpetual support for the University  

and its mission of teaching and research.

Endowed scholarships and fellowships provided

$16,122,914
in financial aid to students during fiscal year 2016

di�erent endowed funds 
during fiscal year 2016

donors made gifts to

donors made a gift 
to an endowed fund 

for the first time
since fiscal year 2000 is due 
to active management of the 
long-term investment pool

679 O
ve

r

in endowment growth
$1 billion

new endowments 
were established 
in fiscal year 201684

2,195

554

In fiscal year 2016, 



R ochester’s endowment is permanent and 
consists of approximately 2,300 funds 
that ensure the financial viability of the 

University. The 2,300 funds are invested collectively 
and the University spends a portion of the earnings 
each year. The endowment enables Rochester to 
continue to Learn, Discover, Heal, Create—and 
make the world ever better by:

 ȯ Providing scholarships for deserving students  
who might not otherwise be able to attend  
the University; 

 ȯ Strengthening academic programs by providing 
endowed professorships, chairs, and other 
necessary resources to recruit, support, and retain 
outstanding faculty; 

 ȯ Promoting music and the arts through direct 
support of programming, facilities, and other 
initiatives;

 ȯ Supporting important research, visiting scholars, 
lectureships, and other efforts that enrich the 
academic experience; 

 ȯ Sustaining critical daily operations of the  
campus such as facilities maintenance and 
technology upgrades.

As the endowment grows, the benefits of its enduring 
contributions are felt across the campus and 
throughout the community.  
 

The University distributes more than $90 million  
each year from endowed funds. These funds transform 
lives—those of students who will become  leaders 
of tomorrow, the faculty who inspire them, and the 
researchers who are finding solutions to our most 
challenging problems—and encourage  programs  
and activities that enrich the mind and engage  
our community.

THE IMPORTANCE OF  
ENDOWMENT



“We appreciate the education we received at Rochester, and feel strongly about 

helping other students pursue a medical education. It gives us so much joy and 

satisfaction seeing the impact a scholarship can make on deserving students’ 

success, and knowing that our scholarship will help students far into the future.”

Hechmat (Heshy) ’61M (MD), ’64M (Res), P’94, P’03 and 
Marjorie Tabechian ’60W, P’94, P’03 created a scholarship in 
memory of Heshy’s parents to support medical students and 
help launch their careers as physicians and scientists. Founding 
members of the Wilson Society, the couple also supports the 
Class of 1961 SMD Scholarship.

DR. HECHMAT TABECHIAN  
’61M (MD), ’64M (RES), P’94, P’03

MARJORIE TABECHIAN  
’60W, P’94, P’03



“Now, more than ever, it is essential to prepare students for opportunities 

in writing, producing, and performing music for visuals. Eastman has 

always equipped students with the artistry and skill set needed to succeed 

across musical genres. We’re excited and proud to give our support to the 

study of music for film and contemporary media.”

JEFF BEAL ’85E 

JOAN BEAL ’84E

Emmy-winning composer Jeff Beal ’85E and vocalist Joan 
Beal ’84E established the Beal Institute for Film Music & 
Contemporary Media to enhance instructional support, 
student internships, guest artist residencies, scholarships, 
project support, and technology and infrastructure at the 
Eastman School of Music, the couple’s alma mater.

AREAS SUPPORTED BY THE ENDOWMENT

Endowment spending is the primary source of 
scholarships awarded to undergraduates and allows 
many qualified students of widely diverse backgrounds 
to afford a University of Rochester education. 
Endowment spending is a significant source of 
support for faculty salaries, and also supports libraries, 
laboratories, clinical practices, medical research, new 
technologies, growth and vitality of the arts, and 
physical assets of the University.   
 

ENDOWMENT FUND ALLOCATION 

The approximate 2,300 individual funds that make 
up the endowment touch all parts of the University. 
Some funds, such as the 320 endowed funds that 
support the Eastman School of Music, provide 
support for a broad range of purposes. Others, such 
as the Social Science Fund for Rush Rhees Library, 
support very specific needs. Each provides vital 
support for the many endeavors of the University’s 
faculty and students.

A gift to the endowment at the University of Rochester is one of the most profound ways to 
support the institution and the Greater Rochester community. Endowed funds have a lasting 

impact and ensure that the University will remain strong and capable of maintaining its 
excellence in programs, faculty, and facilities for generations to come. 

FROM THE ENDOWMENT

USE OF INCOME



“The university transformed the way I engaged  

with the world, from classes in African American Studies, to study abroad 

in Paris. We believe that every student, especially those whose access to such 

opportunities is limited, deserves to experience all this great university has to 

offer. To that end, we established a fund to help support the Kearns Center in 

fulfilling their mission.”

Dr. Tracy Sharpley-Whiting ’89 and her husband, Dr. 
Gilman Whiting, created an endowed fund in their 
names to expand educational opportunities for low-
income, first-generation college, and underrepresented 
minority students through fundamental resources like 
the David T. Kearns Center for Leadership and Diversity 
in Arts, Sciences and Engineering. They are founding 
members of the Wilson Society.

DR. TRACY SHARPLEY-WHITING ’89 

DR. GILMAN WHITING

ENDOWMENT

TYPES OF

FACULTY SUPPORT
Endowed deanships, department chairs, directorships, 
and professorships attract and retain faculty and staff of 
exceptional talent. Endowed positions are one of the most 
prestigious and visible honors at the University.

DEANSHIPS 
($5 million or more)

Help support the salary, benefits, research space,  
special projects, programming, and areas of critical 
need for the academic dean of any one of the divisions 
of the University.

DEPARTMENT CHAIRS 
($3 million or more)

Help support the salary, benefits, and research of the 
department chair.

DIRECTORSHIPS 
($2.5 million or more)

Help support a director of a research or clinical 
center, administrative department, or division of the 
University.

PROFESSORSHIPS

Help support the salary, benefits, research, and 
programming for the individual who holds the 
professorship. Several types of endowed professorships 
exist at the University: 

 ȯ Distinguished Professorships ($2 million or more)

 ȯ Professorships ($1.5 million or more)

 ȯ Visiting Professorships ($1 million or more)

STUDENT SUPPORT
Endowed scholarships attract and retain the brightest and 
most talented students. They may be established with a 
$50,000 minimum gift or at the following levels:

UNIVERSITY PATRON SCHOLARSHIPS 
($1 million or more)

Provide support for full tuition, room, and board  
(or a graduate stipend) for one student.

BENEFACTOR SCHOLARSHIPS
($600,000 or more)

Provide support for full tuition for one student. 

SUPPORTING SCHOLARSHIPS
($100,000 or more)

Provide funds for a partial scholarship, which covers a 
portion of tuition, room, or board for one student.

RESEARCH SUPPORT
Endowed research funds support leading research efforts, 
enhancing the University’s programs and bringing new 
discoveries to the world.

ENDOWED RESEARCH FUND 
($25,000 or more)

Directly supports educational projects or research, 
providing for laboratory equipment, research 
materials, or other research expenses. 



“After retiring from my career in nursing education in 2002, I volunteered 

at the Memorial Art Gallery. The MAG,s educational programs, Creative 

Workshop, and docent classes provide outstanding opportunities. I love 

that the MAG is all about education, and believe in supporting this vital 

resource for the community.”

Mary Sue Jack ’80N (Flw), ’85N (PhD) is a member of the 
MAG Board of Managers and the Gallery Council, and 
a founding member of the Wilson Society. In addition to 
establishing an endowed fund in her name at the MAG  
to support educational programs, she and her husband,  
Dr. Richard Kreipe ’91M (Flw), the Dr. Elizabeth R. 
McAnarney Professor in Pediatrics Funded by Roger 
and Carolyn Friedlander, also established the Child and 
Adolescent Eating Disorders Endowment Fund at  
Golisano Children’s Hospital.

MARY SUE JACK  
’80N (FLW), ’85N (PHD) 
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FISCAL YEAR

LONG-TERM INVESTMENT POOL (PRIMARILY ENDOWMENT)

A s of June 30, 2016 (fiscal year-end 2016), 
the University of Rochester’s Long-Term 
Investment Pool (primarily endowment) 

was valued at $2.12 billion. Endowed funds from  
all schools and units within the University are 
invested collectively in the University of Rochester’s 
Long-Term Investment Pool, enabling these funds to 
benefit from scale economies and high diversification 
of the pool. The University is one of approximately  
45 colleges and universities with an endowment of 
more than $2 billion.

Rochester’s net investment return for the endowment 
during the fiscal year ending June 30, 2016 was 

approximately –3.1% compared to the benchmark 
return of –1.7% (comprised of 80% ACWI plus 
20% Barclay’s Aggregate). The University’s returns 
outperformed the benchmark for three, five, and 
ten year periods.

The endowment value at the end of the fiscal year  
was approximately $108 million below the reported  
value at the beginning of the year. Rochester’s five- 
year average net annual investment return through  
June 30, 2016 was 6.8% versus 5.2% for the 
benchmark. The ten-year average net annual return 
through June 30, 2016 was 5.8% versus 4.6% for  
the benchmark.



T he University of Rochester Medical 
Center comprises the largest share of the 
endowment. Arts, Sciences & Engineering 

and the Eastman School of Music account for the 
next two largest segments of the endowment. The 
Simon Business School, Warner School of Education 
and Human Development, and the Memorial Art 
Gallery collectively represent about 7% of the 

endowment. Approximately 8% of the endowment is 
from unrestricted gifts that are designated by the Board 
of Trustees as permanent support for Arts, Sciences & 
Engineering.

The growth of endowment through philanthropy helps 
ensure predictable budget support for education, the 
arts, and patient care.

T he University of Rochester’s endowment forever 
preserves your charitable support of the University. Your 
gifts to the endowment grow and benefit the University 

now and in the future. The pooled resources of the University’s 
donors provide access to a highly diversified portfolio with world-
class money managers.

Since 2000, the endowment’s net investment performance 
has exceeded the benchmark by an average of 2.0% per 
year, which has had a profound impact (over $1 billion 
above the passive benchmark return) on the market value 
of the endowment. These positive results were achieved 
through careful selection of superior investment managers, 
combined with the driving force behind the growth of  
the endowment, which has always been giving by generous donors.  

On behalf of our students and faculty, I want to thank you for 
your support.

Douglas W. Phillips
Senior Vice President, Institutional Resources

ENDOWMENT  
BY DIVISION

AS OF 
JUNE 30, 

2016

UNIVERSITY OF ROCHESTER ENDOWMENT BY DIVISION

3% William E. Simon School

1% Warner School of Education8% Unrestricted General

15% Other 17% Arts, Sciences and Engineering

11% Eastman School of Music

42% Medical Center

3% Memorial Art Gallery



“When I attended Simon in the early 1970s, I was very fortunate to learn 

from the best professors, and as a result, was better prepared than my peers 

when I hit Wall Street. I am delighted that my support will help recruit 

finance faculty at the top of the field, ensuring the School remains on the 

cutting edge of research and teaching.”

MARTIN S. LACOFF 
’71S (MBA)

Martin Lacoff ’71S (MBA) established the  
Michael C. Jensen Professorship at the Simon Business 
School to attract and retain faculty members who are 
leaders and scholars within finance, allowing more 
students to learn from exceptional professors, just as he 
did. Marty’s gift was inspired by his own mentors, Carl 
Bruner, Bill Meckling, and Professor Mike Jensen.  
Marty is a founding member of the Wilson Society.

R ochester’s portfolio maintains a balance 
of domestic and foreign equities and fixed 
income as well as investments in private equity, 

hedge funds, real estate, and other assets that typically 
do not trade on public markets. The portfolio is divided 
into 43% traditional publicly traded assets—stocks 
and bonds—and 57% non-publicly traded investments, 
referred to as “alternative investments.” This approach 
has ensured growth, with volatility below public markets, 
during economic expansions and capital preservation in 
economic downturns.

ASSET ALLOCATION AND  
RETURN

MAJOR ASSET CLASSES GENERATED  
THE FOLLOWING PERFORMANCES  
IN FISCAL YEAR 2016 (NET OF FEES):

 

THE PUBLICLY-TRADED EQUITY PORTFOLIO 

 ȯ generated a net return of –6.3% compared 
to –13.9% for the benchmark (ACWI). The 
Opportunistic funds returned –5.8% compared 
to the ACWI’s –3.7% return. International equity 
returned –7.1% compared to –10.2% for the 
benchmark (ACWI ex US). 

THE ALTERNATIVE INVESTMENT PROGRAM 

 ȯ generated a net return of –1.1%. Hedge funds 
returned –4.7%, private equity returned 4.8%, and 
real assets returned –3.1%.

FIXED INCOME 

 ȯ returned –0.1% compared to the 6.0% return for  
the benchmark (Barclay’s Aggregate).

ENDOWMENT ASSET ALLOCATION

25.1% Hedge

5.7% Real Estate

AS OF 
JUNE 30, 

2016

2.1% Cash

International
Equity 19.8%

Fixed Income
3.7%

17.4%
Opportunistic

Equity

0.9%
Mining &

Commodities

1.0%
Agriculture

3.7% Energy

Distressed
2.1% 

10.4% 
Buyouts

8.1% 
Venture



“Chrissy and I are committed to reaching the most underserved children and 

families in our community. Through this scholarship, we hope to make an 

impact on current and future teachers of at-risk youth, one student at a time.”

WILLIAM CARPENTER
MARY CHRISTINE CARPENTER 

University Trustee William Carpenter and his wife, Mary 
Christine (Chrissy), established an endowed scholarship 
in their name at the Warner School to benefit students 
who are teachers serving, or planning to serve, at-risk 
students in Rochester, New York. They are founding 
members of the Wilson Society.

BOARD OF TRUSTEES  
INVESTMENT COMMITTEE

Joel S. Beckman

Barry W. Florescue

Roger B. Friedlander

Robert B. Goergen

Edmund A. Hajim

Richard B. Handler, Chair

Michael E. Jones

Louis G. Lange, M.D.

Martin E. Messinger

Robert M. Osieski

Michael S. Rosen

Joel Seligman (Ex Officio)

Hugo F. Sonnenschein

Danny R . Wegman (Ex Officio)

Ralph R . Whitney, Jr.

Janice M. Willett

G. Robert Witmer, Jr.

 
 

Alumni Ex Officio Members

John E. Conlin

Richard T. Miller

Daniel M. Ng

Paul E. Singer

2016–2017



To learn more about establishing  
an endowed fund, please contact: 

Stewardship Office | stewardship@rochester.edu
Larry and Cindy Bloch Alumni and Advancement Center
P.O. Box 278710 | Rochester, NY 14627-8710
Phone: (585) 273-4645 | Fax: (585) 275-2484
rochester.edu/advancement | rochester.edu/endowment




