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ANoteof
Thanks

The accompanying report outlines the performance of the
College’s endowment over the past year and some of the ways
it has made an important difference in the lives of our
students. Beyond the very specific uses of the income from
these funds, the endowment is fundamental to the College’s
ability to plan for the long term and to manage the ups and
downs of the economy. It provides a steady and significant
source of income to support our most critical operations, and is
one of the reasons we continue to earn a solid A1 bond rating
from Moody’s Investors Service.

We very much appreciate the faith you have shown in the
College and its mission and hope you take great pride in what
we have been able to accomplish with your support.

Sincerely,

Michael T. Casey, The Collyer Vice President for Advancement

Total endowment return 9% for year ending June 30, 2013
Endowment growth2X over last ten years     
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ENDOWMENT ASSETS
As of May 31   $ in millions

$15.4million
The amount of the operating budget
      funded by endowment (FY 2013)

$298.3    million
Skidmore’s endowment 
as of June 30, 2013 

$138,396,000
Skidmore’s operating budget for fiscal year 2013 
(June 1, 2012 through May 31, 2013) 

The Skidmore endowment is overseen by the College Investment Committee composed of alumni, parents, 
and friends who collectively have more than a century and a half of experience investing and managing institutional funds.  

ASSET ALLOCATION
34.2percentinequity (17.9percentin
U.S.and16.3percentininternational)
17.4percent inlowcorrelative

16.3percentinfixedincomeinvestment 

17.3percentinprivateequitiesandother

14.8 percent in short-term investments

We expect this short-term investment number to be much
lower in the next several months.   

560
individual funds make up 
the Skidmore endowment.
Each is established by a dedicated
and generous donor or group of
donors for a specific purpose. 

Endowed Funds 
Support:

Scholarships
Professorships

Student Internship Opportunities  
Student-Faculty Collaborative 

Research Projects
Student Opportunity Funds

Facilities
Book Awards 

and more

A1 BOND RATING 
FROM MOODY’S INVESTORS SERVICE

Skidmore has 
never been healthier



   
     

 
        

endowed fund
financial information

as of June 30, 2013 
as of May 31, 2013 

A guide 
to understanding 
your 
Endowment 
Activity
Report

Market Value
Market value equals the cumulative
total of gifts received, adjusted by
the realized and unrealized gains 
or losses, and spending.

Income from endowment
Income disbursed in a given year 
is calculated as five percent of 
the three-year weighted average
market value.

Since 2003 Skidmore’s
commitment to financial
aid has more than 
doubled, from $16.1 million
to more than $39.4 million.

Nearly

43%
$33,100
Average grant portion of 
each student aid package

nine to one
STUDENT-FACULTY RATIO

OUR FACULTY MEMBERS HAVE WON

MacArthur | Guggenheim
Peabody | PULITZER | Emmy

AWARDS
Summer 2013
85 students and
46 faculty members
worked on 62 
research projects 
from 16 disciplines.

of the 
Class of 2017 
received Skidmore aid. 
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Capital $2,215,589 (14%)

Gifts-In-Kind  $588,372 (4%)

Endowment  $3,632,827 (23%)

  Deferred $338,646 (2%)

Annual Fund $6,895,623 (43%)

Other Current $2,292,300 (14%)

Academic Prizes and Student Opportunity
$72,459  (1%)

Endowed Chairs Support $1,518,938 (18%)

Books, Lectures, and Academic Programming
$1,138,051 (14%)

Faculty Development and Collaborative Research
$511,331 (6%)

Other Restricted Funds $366,744 (4%) 

Scholarships $4,697,860 (57%)

Matching Gifts  $206,025 (1%)

Parents $2,301,077 (14%)   

Organizations $1,047,545 (7%)

Friends $2,963,899 (19%      )

Alumni  $9,444,809 (59%)

total gifts*

who gave*

endowment take out*

RESTRICTED FUNDS

$6,895,623
Total raised for the

ANNUAL FUND in 2012-13

10,000+
Alumni, parents, and
friends made gifts to

Skidmore totaling almost
$16 million during the

2012-13 fiscal year.

Nearly

60
PERCENT

OF
SKIDMORE 
STUDENTS

STUDY
ABROAD.

815 NORTH BROADWAY, SARATOGA SPRINGS, NY 12866-1632   www.skidmore.edu

8,300
Record number of Skidmore 
admissions applications 

received for the Class of 2017

THIRTEEN
Skidmore
athletic teams
reached post-season play in 2012-13.

1,091
DONORS
joined the 
Friends
of the

Presidents
giving
society

in 2012-13, 
contributing
    $14.4 million. 

*IN FISCAL YEAR 2013

665
STUDENTS IN THE

Class of 2017

8 students received 
Fulbright Research
Grants during the last
three academic years.







The University of Maryland endowment provides 
a permanent source of income to support the 
university’s academic and research programs, to 
ensure access to qualified students and to maintain 
its world-class status as a top-tier educational and 
research institution. Investing for current needs and 
future growth, it protects intergenerational equity 
while being sensitive to the university’s need for a 
predictable stream of income.

MANAGING YOUR INVESTMENT
The University System of Maryland Foundation, 
Inc. (USMF) invests the university’s endowment 
fund in a pool with other University System of 
Maryland institutions and affiliated foundations’ 
endowment funds. In July 2004, USMF formed a 
dedicated investment office to manage the pooled 
funds, or collectively, the endowment fund. Led by 
a chief investment officer, this office is supported 
by dedicated in-house investment staff as well as 
external independent service providers.

Additionally, 12 dedicated volunteers with 
strong ties to the university and other major USM 
institutions, each having formidable success and 
expertise in institutional asset management, 
form the USMF investment committee. This 
committee establishes investment objectives, 
sets asset allocation policy, approves staff-driven 
recommendations, and monitors performance  
and risk exposures. The committee also handles 
conflicts of interest and adheres to socially 
responsible investing.

In addition to conducting due diligence on 
investments and providing recommendations 
to the committee, investment staff also provide 
ongoing monitoring and risk management 
functions for portfolios. They prepare and present 
committee reports as well as all investment-related 
communications with the foundation’s constituents 
and external clients.

GOVERNANCE STRUCTURE
Over the past year, the USMF board chairman, 
investment committee, president, chief investment 
officer and staff members developed and 
implemented a new governance structure for the 
investable assets of constituent institutions.

On June 14, 2013, the USMF full board adopted a 
proposed structure to enhance governance, increase 
nimbleness in investing and more efficiently manage 
assets by using advisory organizations to serve as 
our strategic partners. Noticing these efforts, several 
members of the popular press started referring to 
our changes as “The Maryland Model” — a model 
that optimizes time by providing staff with extra 
resources and increased flexibility to invest between 
quarterly investment committee meetings.

The Maryland Model centers around these 
parameters: (1) well-defined yet annually flexible 
investment policy targets, (2) greater definition of 
roles and responsibilities of the committee and staff, 
and (3) increased external resources (for example, 
strategic investment managers) who efficiently help 
source and review investment prospects in a timely 
manner.

INVESTMENT STRATEGY & ASSET  
ALLOCATION FRAMEWORK
Over the past year, the investment committee and 
staff strategically reviewed the endowment’s asset 
allocation. As in the past, we have positioned our 
portfolio on risk tolerances and return objectives of a 
traditional university endowment. 

Central to this concept is the idea that the 
university does not need capital immediately, so a 
small to moderate part of the portfolio is invested in 
opportunities that materialize over longer timeframes. 
By locking up capital, we aim to capture the extra 
liquidity risk premium, which enhances the portfolio’s 
return while also reducing its longer-term risk profile.

To balance the portfolio’s needs for current income, 
however, we invest a greater amount of capital in 
shorter-duration liquid investments. Specifically, 
approximately 35% of the portfolio’s investments can 
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be converted to cash within a year, most of them being 
exchange-listed and traded.

The portfolio can be divided into four broad asset 
classes: (1) safe assets, (2) portfolio overlay, (3) public 
risk assets and (4) private risk assets. In the pie graph 
below, we have further detailed the composition of 
these allocations by policy target, where the green 
and blue slices represent liquid asset classes and 
the orange represents the illiquid portion or private 
risk assets. Each of these strategies is outlined in the 
paragraphs to follow.

SAFE ASSETS
Safe assets are investments with little to no principal 
risk. The current environment aside, we consider 
these to be U.S. government securities and cash. This 
portion of the portfolio is in place to preserve capital 
and stabilize returns during volatile periods as well 
as facilitate spending and capital call requirements. 
Maintaining safe assets minimizes the risk of 

becoming forced sellers of assets during moments 
of market stress. Though small, this allocation is 
important in the overall asset mix.

PORTFOLIO OVERLAY
The portfolio overlay is another line of defense for 
our capital. Allocation in this asset class will be 
infrequent and in line with protecting the entire 
portfolio from unwanted risks and market shocks. 
While in most cases this is achieved by our invested 
managers, sometimes we will need to protect the 
aggregate portfolio. Allocating capital to this asset 
class will be as needed, which is why its target 
allocation is set to 0%.

PUBLIC RISK ASSETS
Public risk assets define our liquid investments 
with one common theme: They are traded in 
liquid markets/exchanges. Within this section of 
the portfolio, we seek a number of uncorrelated 
objectives, across equity and credit managers  
and instruments.

Orientations vary as they seek growth, value, 
momentum, inflation protection and catalyst-driven 
events. Some of these investments will track closely 
to market indices, to earn or exceed the benchmark 
return but with less risk. Other investments will not 
closely follow a market benchmark, as they seek to 
offer broad diversification for the aggregate portfolio, 
while still earning high-risk adjusted returns—all  
the while muting general equity market volatility 
when possible.

PRIVATE RISK ASSETS
Private risk assets are the illiquid portion of 
our portfolio, serving as the primary return 
enhancement over broad public equity markets. 
Because the endowment’s capital is long term, 
we can enter into illiquid investments that may 
take years to realize profit. While we sacrifice the 
use of our capital during this time, we hold these 
investments to higher hurdles of performance, as 
we expect to earn significant return premium over 
public market equivalent investments.

Thus, similar to public risk assets, private risk 
asset investments also will have orientations toward 
growth, momentum, value, inflation protection 
and catalyst-driven events. Investments will vary 
in structure as well as duration, all adding up to a 
broadly diversified portfolio.

Endowment

Policy Benchmark

3-year Annualized 
Return

Fiscal Year 2013

7%

9% 8.4%

8.2%

RISK MANAGEMENT
Primary to every decision made for the 
endowment is understanding capital preservation. 
Sophisticated risk management tools allow us to 
evaluate two key issues.
1. In normal markets, what does the portfolio have 

the potential to lose?
2. In stressed markets, how is the portfolio 

affected by a specific event, such as a major 
banking crisis or a sovereign debt default?
In evaluating these questions, the investment 

committee and office assess the level of risk in 
the portfolio and move swiftly to take action. 
These risk management tools position the 
endowment at the forefront of controlling 
portfolio risks and place us well ahead of 
our peers as a leader in institutional asset 
management.

Active asset allocation, dynamic manager 
selection and real-time risk management by 
the investment committee and office have 
grown our endowment. Additionally, our active 
management has produced attractive returns 
with significantly less risk than passive investing 
within capital markets.

ENDOWMENT FUND PORTFOLIO UPDATE
For the fiscal year ending June 30, 2013, the 
endowment portfolio returned 7.0% versus our 
policy portfolio benchmark return of 9.0%. Over 
the past three years, the endowment portfolio’s 
annualized return is 8.2% versus the 8.4% 
return of the policy benchmark. Total portfolio 
performance relative to benchmark is outlined in 
the table below.

THE ROAD AHEAD
We are working with new strategic investment 
managers to position a more risk-balanced 
portfolio. Moreover, enhancements are being 
implemented to enable the portfolio to achieve 
its long-term return objective of earning at least 

the university’s spending and inflation rates.
These are exciting times, working with 

highly regarded institutional advisers, each 
with consistent multiyear top quartile results. 
Combined with a nimble governance structure, 
we are redeploying capital and rebalancing the 
portfolio where needed.

As we work to dynamically reallocate our 
public risk assets, we also are reconstituting our 
private risk asset investments. These events will 
take time to materialize, but today’s actions will 
make for a brighter tomorrow.

USM FOUNDATION INVESTMENT BOARD

60+35+5
POLICY TARGETS

Private Risk 
Assets

35%
Public Risk 

Assets

60%

Safe Assets

5%

Safe Assets

Public Risk Assets

Private Risk Assets

Portfolio Overlay

Max

0%

45%

20%

0%

Min

25%

75%

40%

5%

Target

5%

60%

35%

0%

POLICY RANGES

DAVID C. SAUNDERS, Chair
Co-founder and CEO
K2 Advisors
LARRY D. BOGGS
Managing Director,

Investment Officer
Wells Fargo Advisors, LLC

CHARLES W. COLE JR.
Chairman and CEO,

Retired
Legg Mason Trust

Company
V. RAYMOND FERRARA
President and CEO
ProVise Management 

Group, LLC

JOSEPH B. GILDENHORN
Founding Partner
The JBG Companies
JOSEPH R. HARDIMAN  
Vice Chair
Private Investor
VIJU JOSEPH
Chief Risk Officer
Eton Park Capital

Management

KYLE PRECHTL LEGG
CEO, Retired
Legg Mason Capital

Management
Neil Moskowitz
CFO, Retired
Credit Suisse
PAUL H. MULLAN
Vice Chairman and

Strategic Partner
Charterhouse Group

International, Inc.
THOMAS “TIM” 

SCHWEIZER JR.
President
Brown Advisory Securities
BARRY P. GOSSETT
Principal
Gossett Group
SAM GALLO, Staff
Chief Investment Officer





Endowments
Your investment. A child’s healing potential.



An endowment is a permanent fund that provides an 
ongoing source of income for a designated purpose. The 
principal is invested in perpetuity, and a portion of the 
earnings benefits the program of your choice. Establishing 
an endowment is a meaningful way to honor loved ones, 
create a family legacy of giving or simply invest in the future 
of your community.

Flexible funding options make it easy and convenient to 
establish an endowment at Seattle Children’s. You can 
fund an endowment today ($50,000 minimum) or make 
arrangements in your estate plan to create an endowment 
with a deferred gift ($100,000 minimum). Endowments can 
be named in your honor or that of a loved one. 

Funding options

•	 Cash

•	 Appreciated securities

•	 Bequest

•	 Charitable gift annuity

•	 Charitable remainder trust

Establish an endowment in five easy steps

You may work with a representative from Children’s Hospital Foundation to complete these steps:

1.     Decide on the type of endowment you wish to fund (refer to list at right).

2.     Select a purpose for your endowment.

3.     Choose the funding option best for you:

	 •					Outright	gift,	paid	in	full

	 •					Outright	gift,	paid	in	installments	(within	a	five-year	period)

	 •					Deferred	gift

4.     Work with Children’s Hospital Foundation to prepare the endowment agreement.

5.     Sign the final endowment agreement prepared by Seattle Children’s Hospital Foundation. 

After your endowment reaches its minimum funding level, it will begin generating income for the 
designated program. You may continue giving at any time. Family and friends are welcome to 
contribute as well.

Your investment will help 
ensure that sick and injured 
children continue to receive 
world-class medical care, 
right here in the Northwest.

An Everlasting Gift



Endowment	Options	and	 
Minimum Funding Levels
Children’s offers a variety of endowment options 
to match your interests with the hospital’s needs:

Endowment for Children’s Greatest Needs – $50,000 
Provides a flexible source of funding for Children’s  
priority initiatives in any given year

Endowment for Uncompensated Care – $50,000 
Generates income to cover medical treatment for  
families who cannot afford the full cost of care

Endowment for programs or research – $50,000 
Supports existing clinical programs, support ser-
vices or research programs

Endowment for Training – $100,000
Supports continuing education for faculty and 
staff

Endowed Chair – $2,000,000  
Supports faculty leadership in a designated area

Transformational Research Endowment – $5,000,000 
Supports research in premier programs that trans-
forms	the	health	and	well-being	of	children	world-
wide

Endowment Recognition

Children’s recognizes the generosity  

of our endowment donors with a plaque 

displayed prominently at the hospital. 

Through this recognition, your endowment 

becomes an inspiring example for others 

who support Children’s mission.

In addition, donors who contribute $10,000 

or more during a calendar year are eligible 

for membership in Children’s Circle of Care, 

an annual giving program for the leading  

benefactors of 24 children’s hospitals in 

North America, including Seattle Chil-

dren’s. Donors who establish endowed 

funds with deferred gifts may join the 

Guardians’ Circle, our legacy giving club.

Endowment Reporting

Annual financial reports keep donors 

informed of each endowment’s financial 

performance and how endowments as a 

whole sustain Seattle Children’s.

Thank you for 
considering a gift  
that will improve  
the health of many 
generations of  
children and bring 
hope to their families.

Philanthropy Makes a Difference

Endowments are a vital source of philanthropic 
support for medical programs, family support 
services, research initiatives and uncompensated 
care at Seattle Children’s. Establishing an endow-
ment is a thoughtful way to honor loved ones 
and make a statement about your values while 
leaving a legacy of healing for future generations. 
We deeply appreciate your consideration of a 
permanent gift to the program most meaningful 
to you. Until we can cure all childhood diseases 
and prevent injuries, we will depend on our caring 
community to help us meet the healthcare needs 
of children in our region.



Hope. Care. Cure. 

Seattle Children’s Hospital Foundation
6901 Sand Point Way NE
Seattle, WA 98115
206-987-2153

www.seattlechildrens.org

©2014 Seattle Children’s. All rights reserved.  

™



Stewardship
Reports

Program 
Report

Endowment
Report

Impact
Report

High-End 
Report

A 4-page report with photos, a patient story 
and content, all of which are fully customized 
for the donor.  This new report is the white 
glove treatment for top-level donors.  For 
those who give generously to several areas, 
the report will be a wrap-up of all the areas 
they support.

Recipients:  
•	 Donors who have given $1 million+ 

cumulatively and are being solicited in 
the next 12-18 months and have been pre-
identified by primaries.

•	 Donors who gave $500K or more 
cumulatively in any of the last three years.

For all other stewardship needs, a 
broad-based impact report.  This 
4-page report will be developed 
and made available to each team to 
use as needed; personalization and 
distribution is up to that team.

Recipients:  
•	 All donors, all levels.

A 4-page report that features the broad annual 
achievements of the organization (pulled from the 
Impact Report), with one section devoted to the 
donor’s program area.

Recipients:  
•	 Living donors who have given $50K-$499K 

cumulatively in any of the past three years.  
•	 Estates that have resulted in $50K-$499K 

cumulative gifts in any of the past three years 
and the heir has a strong connection to the 
program area and the potential to make a gift 
of $50K or more within the next 2-3 years.

•	 Donors that have been pre-identified from the 
$1 million+ cumulative 
list who are being 
solicited in the next 12-
18 months and are not 
receiving the high end 
donor report.

For all endowment donors, a brief report about 
the impact of endowments that is distributed 
with financial reports in the summer.  The report 
will translate the financial information into 
outcomes and achievements, incorporating a 
patient and/or donor story.

Recipients:  
•	 All endowment donors, even if they receive 

another report.


