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Summer Recess

It was another relatively quiet week in Sacramento as the Legislature is nearly 
halfway through its month-long Summer Recess. As a reminder, the Legislature 
will return to the Capitol on Monday, August 12, 2019, and will have just five 
weeks, until September 13, to get bills through the second house to Governor 
Gavin Newsom’s desk. The Governor will then have until October 13 to either

sign or veto legislation.

Federal Budget Update

While California lawmakers are on break, federal lawmakers are hard at work 
hashing out a two-year budget deal that would suspend the nation’s debt limit 
and set federal spending levels through at least July 2021. The federal budget 
process is different from the state’s process—while agreement is being reached 
on the total amount of money to be spent, the actual spending details are to be 
worked out later.

As a reminder, the Democratically controlled House approved their version of 
a federal  budget  earlier  in  the  year,  including  an  additional  $1  billion 
appropriation  for  both  Title  I  and the Individuals  with  Disabilities  Education 
Act. (The Senate had not yet approved its spending plan and President Trump 
had been requesting cuts.) The final budget deal will have more than enough 
room  in  increased  spending  authority  to  include  these  new  funds,  but  final 
allocations will not be negotiated until later this summer. It seems likely that a 
federal budget will be in place by the October 1 start of the federal fiscal year, 
hopefully with some increases for education.

State  Closes  Out  2018-19  Fiscal  Year  Over  $1  Billion  
Above Forecast

State General Fund revenues for the last month of the 2018-19 fiscal year beat 
the forecast by $409 million. Combined with the strong performance from May, 
General  Fund  revenues  for  the  prior  fiscal  year  exceeded  the  May  Revision 
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forecast by $1.041 billion, an auspicious start for 2019-20. Over the last five fiscal years, the 2018-19 final 

tally was the second best, exceeded only by 2017-18 when revenue collections exceeded the forecast level 

by $1.5 billion. 

The Department of Finance’s Finance Bulletin also notes that both the California and the national 

unemployment rates remain at near record lows. For June 2019, the California unemployment rate stood at 

4.2%, and the U.S. unemployment rate was 3.7%, just 0.1% higher than the 50-year record low of 3.6% set 

in May 2019. The U.S. economy added 224,000 jobs in June, a strong performance given many economists’ 

expectations of a slowing job market. Of this national total, California accounted for about one-fifth of the 

gain, or 46,200 jobs.  

The growth rate of the California economy continues to outpace that of the nation as a whole. State personal 

income has grown, on average, 5.3% annually since 2010 compared to the U.S. rate of 4.3% over the same 

period. Most recently, California personal income grew 4.4% in the first quarter of 2019 as compared to 

3.8% for the nation. 
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