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Broxton Portfolio
In April Broxton was down 4%, bringing the returns down to a negative .08% for the year.
Although our companies have had excellent fundamental improvements many of the shares
are not moving. Broxton’s top three positions had operating income or earnings increases
averaging 93% in 2017, as follows: (RDNT operating income + 100% 2016-2017, GNW operating
income +127% 2016-2017, HMY 1st half 2018 headline earnings + 51%). The remaining positions
had financial improvements averaging 40.25% with only one position posting declining year
over year financial performance.
Part of the downturn in April was from Harmony gold. Although posting excellent results, HMY
was panned by Deutsch bank and a few other brokers leading to a 15% drop in the shares. After
hitting new highs, RadNet also pulled back about 10% for the month. The general market
remained close to unchanged in April as the U.S., France and Britain attacked chemical weapons
facilities in Syria and a major détente evolved on the Korean peninsula. Shares remained
challenged as indexes continued to move lower and bond rates rose to a four-year high. We
reduced shares in Micron, Orange and BOFI holdings.
Viacom: (VIAB) Viacom posted good earnings in April driven by sequential improvements in
domestic advertising and affiliate revenue performance. Internationally, Viacom continued its
winning streak, achieving double-digit revenue and profit gains in the quarter while expanding
its global foot print. The Paramount division was helped by the box office hit "A Quiet Place,"
the first film produced and released by the studio's new management team. The company
reported an increase in earnings of 16% and good progress on cost cutting initiatives. CBS the
probable buyer of Viacom seems to have reached an inflection point and is heading higher. We
most likely will be adding to this position due to the numerous positives. The shares are trading
at a cheap 7-8 X 2018 earnings.
RadNet (RDNT) RadNet fell back after strong gains and will report earnings May 9 th. Recent
improvements in some hospital operators may be evidence of improving reimbursement rates
which would be excellent for RDNT.
Genworth: (GNW) GNW had a boring April although it is becoming apparent that our original
predictions are quickly becoming true. GNW still has a $5.43 per share cash take-over offer
from China Oceanwide that is awaiting approval.
ArcelorMittal (MT) MT is the largest steel company in the world with over 17 facilities in the
U.S.. Recent volatility in the industry has been caused by the talk of steel tariffs but has been
somewhat neutral for MT since they operate around the world and the U.S. The companies’
stock dropped only 8% recently while U.S. steel fell as much as 35% on tariff delay rumors.

BOFI Holdings: (BOFI) BOFI dropped slightly after posting an earnings increase of 27% for the March quarter. BOFI Holding, Inc.
engages in the provision of banking and financing services for single and multifamily residential properties.
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Broxton Capital is an investment manager located in Los Angeles and employs The Primary Broxton Strategy or “PBS.” The Primary
Broxton Strategy or “PBS” for managed accounts. The PBS is a bottom up, fundamental strategy that seeks higher total returns with
lower risk. The focus is on low risk investments with attractive return (LRAR Securities) with an average holding period of 18 to 36
months. The strategy invests in high yield, fixed income, and equities but does not have any allocation mandates.
Disclosure: This is not an offer, or solicitation of any offer to buy or sell any security, investment or other product. Any commentary is solely the
opinion of the Broxton Capital Advisors. It refers to securities we hold in our portfolio [and sometimes ones we are considering but does not represent
a complete list of positions held at Broxton Capital Advisors. A complete list covering the last twelve months will be furnished upon request. Price
targets are mentioned for information purposes only. Nothing contained herein constitutes a recommendation to purchase or sell securities at any
designated price or time. All performance figures are net of fees and reflective of dividend reinvestment. For information on the Primary Broxton
Composite please access As always, past performance does not guarantee future results. Please see the Primary Broxton Strategy Quarterly
Performance for additional information regarding performance. Any intra quarter performance presented may change with additional auditing. The
index performance presented above do not include fees or dividends and is derived from the following ETFs: DIA, SPY, QQQ, HYG and VNQ. The
treasury yields are derived from the CBOE 10 and 30-year interest rate. The Broxton performance is shown net of fees.

