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Investment Highlights
Guyana Goldstrike Inc. (“GYA”, “company”) is advancing the Marudi Gold
project (“Marudi”) in Guyana, South America.
 Marudi has near-term production potential from the alluvial areas and the
saprolite (thoroughly decomposed, weathered and porous rock) overlying a hardrock host. The project has an active mining license.
 The company is currently generating revenues from a 10% royalty on artisanal
mining on the project area. In the 12 months ended September 2017, a total of
1,528 oz were produced. GYA’s 10% royalty was US$178k.
 A historic resource estimate (1995) on two mineralized zones (Mazoa Hill
and Marudi North) total approximately 472 Koz of hard-rock gold.
 The company has recently announced that it is converting the historic resource
estimate of the Mazoa Hill zone into a NI 43-101 compliant resource. The
company has also initiated a multi-phase exploration program to expand the
mineralization on the property through the discovery of new zones and areas.
 The property has been subject to a total of 42,000 m (141 holes) of diamond
drilling since 1946 by various entities, for a total exploration expenditure of
approximately $30 million. 95% of Marudi is still unexplored.
 Guyana is host to several large gold projects. The country’s annual gold
production in 2016 was 0.69 Moz.
 We are initiating coverage with a BUY rating and a fair value of $0.58 per share.


Risks
 The value of the company is highly dependent on gold prices.
 Marudi is yet to complete a NI 43-101 compliant resource. A NI 43-101 estimate
is expected shortly.
 Exploration and development risks.
 The production potential of the alluvial areas and the saprolite overburden is
currently unknown.
 Although Marudi has been subject to exploration in the past, the region is
relatively underexplored.
 Access to capital and share dilution.
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Company
Overview

The company was incorporated in 2006 as Swift Resources Inc. Mr. Peter Berdusco was
appointed as the CEO and President in 2015. In March 2017, the company entered into an
agreement to acquire privately-held (unrelated to the company) Romanex Guyana
Exploration Ltd. (“Romanex”), which holds the Marudi Mountain mining license. The
company issued 4.78 million shares and 468,750 common share purchase warrants valued at
$1.04 million. The following additional payments totaling US$875k are to be paid as
follows:
a)
b)
c)
d)

US$225,000 within 10 days of closing (paid)
US$100,000 within one year
US$250,000 within two years, and
US$300,000 within three years

Following the transaction, the company changed its name to Guyana Goldstrike Inc.
Guyana

With a population of 0.77 million, a 2016 GDP of US$3.45 billion, and a 2016 GDP per
capita of US$4,457, Guyana ranks as the poorest nation in South America according to the
World Bank. According to the CIA World Fact Book, major challenges that Guyana’s
economy faces include a high debt-to-GDP ratio and a major dependence on the export of six
commodities- sugar, gold, bauxite, shrimp, timber and rice. 60% of Guyana’s GDP is
comprised of the aforementioned exported goods. This is problematic as the prices for these
exports are largely determined by global supply-demand forces. However, despite these
challenges, Guyana has reduced its debt-to-GDP from a high of 183% in 2012, to about 67%
at the end of 2015. A large part of this is due to external creditors cancelling large parts of
the country’s debt. Guyana’s Current Account deficit has also shrunk to approximately
$144.2 million in 2016, from a high of US$456 million in 2013. However, Guyana remains a
net importer, with 2016 imports of US$2.02 billion, and exports of US$1.63 billion.
The nation is a relatively mining friendly jurisdiction, having ranked 45th out of 104 mining
jurisdictions worldwide as per Fraser Institute’s 2016 annual survey of mining, which ranks
mining jurisdictions based on investment attractiveness. In Latin America and the Caribbean
Basin sub-group, Guyana is ranked as the third best mining jurisdiction with regards to
investment attractiveness, only behind Peru and Chile.
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Source: Fraser Institute
In 2015, Guyana had merchandise exports of US$1.17 billion, with 17.04% of these exports
being ores and metals. The graph below outlines the historic contribution of mining products
to merchandise exports (note that the Y axis is measured in percentage terms):

Source: World Bank
Guyana is English speaking, with British common law, and has an established Mining Act.
According to the United States Geological Survey, the Guyanese mining sector contributed
10.6% of the GDP in 2014. The CIA World Factbook notes that much of Guyana’s recent
growth in GDP is contributable to the surge in gold production, which is outlined below for
the period 2002 up to 2014. Gold production was approximately 0.69 Moz in 2016.

2017 Fundamental Research Corp.

“10+ Years of Bringing Undiscovered Investment Opportunities to the Forefront”

www.researchfrc.com

PLEASE READ THE IMPORTANT DISCLOSURES AT THE BACK OF THIS REPORT

Page 4

Source: United States Geological Survey
Interest in Guyana’s gold resources has led to a large international presence. The table below
outlines prominent gold projects in the country:

Source: FRC and various sources

Marudi
Property

Geology
Artisanal mining has been prevalent in the region for centuries. As shown in the map below,
most of the gold deposits in the Guiana Shield (covering 415,000 sq.km) lie within a northern
belt that runs from Venezuela to French Guiana. Marudi is located south of this belt. The
company’s management believes that Marudi is part of a previously unidentified southern
gold belt.
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Source: Company

Marudi holds Iron-Formation-hosted Gold (“IFG”) mineralization, such as the Musselwhite
gold mine in Ontario, Canada, and the Homestake gold mine in South Dakota, U.S. The
primary similarities with all these projects are the association between gold and iron sulfide
minerals, the presence of gold bearing quartz veins and structures, the occurrence of deposits
in structurally complex terranes, and the lack of lead and zinc enrichment.
The property is estimated to host three separate gold bearing areas - namely the
alluvial areas, saprolite overburden, and the under-lying hard-rock. Management’s
focus is to evaluate the near-term production of the alluvial areas and the saprolite
overburden, expand the already identified hard-rock historic resource, and identify
new mineralized zones and areas.
The project received a mining license in 2009. The license has a 20-year term, with an option
to renew for an additional seven years. Romanex had applied for the license back in 2003.
Romanex’s application consisted of an internal feasibility study, an Environmental Impact
Statement and an Environmental Management Plan. The property is subject to a 5% ad
valorem tax on gold, and 1.5% on all other minerals produced to the Government of Guyana.
Location
The Marudi Mountain Mining License, covering approximately 13,500 acres (over 50 sq.
km), is 230 km from the town of Lethem in southern Guyana, 60 km east of the border with
Brazil. Lethem is approximately 500 km from Georgetown (capital city). The closest village
of Aishalton is 35 km from the project. The property is surrounded by good infrastructure,
all-season road network with road access.
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Source: Technical Report

Historic Work and Resource Estimate
The property has been subject to a total of 42,000 m (141 holes) of diamond drilling since
1946 by various entities, for total exploration expenditures of approximately $30 million.
The project has a historic resource estimate on two mineralized zones – namely Mazoa Hill
and Marudi North (1 km northwest of Mazoa Hill), as shown in the map which follows.
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Plan View of Marudi North and Mazoa Hill

Source: Company

The following tables summarize the historic resource estimate made in 1995.
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1995 Historic Resource Estimate

The following section highlights the key historic programs:
1946-1949 (Rupununi Gold Company) - 59 drill holes totaling 10,670 m, geologic
mapping, prospecting, test pitting and trenching.
1981 (NorMan Mines Ltd.) - Two holes at Mazoa Hill, preliminary metallurgical work, and
an alluvial sampling program on Mazoa Hill, which showed gold concentrations between
0.62 and 1.24 gpt.
1984 (Noranda Inc.) - Extended an adit at Mazoa Hill to 183 m and intersected 9 m of high
grade mineralization in quartzite.
1988-1990 (Eastern Caribbean Mining Development Ltd.) - Geologic mapping, soil and
geochemical surveys, trenching, and geophysics.
1990-1999 (Romanex Guyana Exploration Ltd -Sutton Resources Ltd)
 1990 – 1991: drilled 72 holes totaling 14,468 m focused primarily on Mazoa Hill, and
Magnetic/VLF, soil and rock chip surveys
 1992 - 18 diamond drill holes (4,400 m) at Mazoa Hill, and three holes in Marudi
North.
 1993: 9 holes / 2,626 m in Marudi North, Toucan, and below Mazoa Hill.
 1994: 34 holes totaling 7,309 m.
 1995: grinding, gravity, followed by flotation/cyanidation metallurgical studies
indicated recoveries of up to 98%.
1999-2005 (Vanessa Ventures Ltd. became the operator after acquiring Romanex in
1999)
 13 drill holes / 2,627 m, including five on Mazoa Hill, four on the Peace Creek target
and four on the Marudi North zone.
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 Ten trenches totaling 670 m generally failed to penetrate saprolite.
 Completed an in-house feasibility study in 2004 with the objective of mining the
upper portion of Mazoa Hill and the surrounding gold-bearing saprolite.
 150 m depth pit
2007 and 2008 (Shoreham Resources Ltd.) - trenching, auger drilling, and geochemical
sampling.
2011 – 1,059 soil samples were collected from a trenching program.
2012 (Guyana Frontier / formerly Shoreham Resources Ltd.) - 12 holes / 1,974 m, three
holes were drilled in the Mazoa Hill target area, and the remaining nine holes were drilled in
the Marudi North target area. The three holes at Mazoa Hill intersected gold mineralization,
including 2.59 gpt over 37.5 m, and 14.9 gpt over 6.5 m. Key results are shown below:
2012 Drill Program

Source: Company

In October 2017, the company received 3D modelling of historic drill data from 90 holes of
the total 141 holes on the property. Below are the images of Marudi North and Mazoa Hill.
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Marudi North (Historic Drill Holes): Plan View (top) and Vertical Longitudinal Section
(bottom)

Source: Company
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Mazoa Hill (Historic Drill Holes): Plan View (top) and Vertical Longitudinal Section
(bottom)

Source: Company

Both Marudi North and Mazoa Hill are estimated to be open in multiple directions, with over
95% of Marudi still unexplored. Management believes the project has potential for another
2+ Moz gold resource, in addition to the already known 1995 historic resource estimate of
472 Koz.
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Exploration Plans:
The company recently announced a multi-phase exploration program (listed below) with the
goal of identifying new hard-rock gold mineralization.


Up to 12,000 m of trenching



Detailed rock, soil and core sampling, and assaying



Up to 10,000 m of diamond drilling in areas of successful trenching and sampling



Airborne magnetic survey over the entire property

Production Potential
The project has near-term production potential from bulk sampling of gold in saprolite host
rock and royalties from artisanal miners. In order to quickly start generating revenues, the
company provided controlled access to local artisanal miners to mine the alluvial areas in
return for a 10% royalty. Since then, the company has announced the following sales:


For the six-month period ended March 31, 2017, 910 oz of gold was produced, of
which the company received 90.9 oz. at a gold price of US$1,266 per oz; the
company generated US$106k in royalty sales.



For the six-month period ended September 30, 2017, 618 oz of gold was produced,
of which, the company received 61.8 oz. The company generated US$72k in royalty
sales. Production was lower in this period due to the rainy reason from May to
August.

Management expects to generate US$250k in royalty sales in the next 12 months from sales
of approximately 200 oz of gold.
Management

According to the company, management / board members / key stakeholders currently own a
total of 22 million shares, or 59% of the total outstanding. The following table shows the
direct and indirect holdings by management, board members and key principals.
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Brief biographies of the management team and board members, as provided by the company,
follow:
Peter D. Berdusco - President, CEO & Director
For the past 20 years Mr. Berdusco has been an investor, business consultant, senior
executive officer and board member in the public and private sectors. Over the last seven
years, he has financed projects for junior public resource companies, globally. In particular
as CEO of Nexus Gold Corp (TSXV: NXS), he has financed exploration programs in
Nevada, USA and Burkina Faso, West Africa. His experience as a board member includes a
past founding directorship with Chalk Media, a TSX Venture company that was sold to
Blackberry and a current founding directorship with Nexus Gold Corp. Mr. Berdusco brings
the mining executive acumen needed to develop Marudi to production and further the
exploration upside that the property possesses.
Locke Goldsmith, M.Sc., P. Eng, P. Geo - Chief Geologist and Exploration Manager
Mr. Goldsmith has been a self-employed consulting mining exploration geologist since 1970
and has worked on projects worldwide. He is a registered Professional Engineer in the
Canadian Provinces of Ontario and British Columbia, and a registered Professional Geologist
in the Province of British Columbia and the States of Oregon, Minnesota and Wisconsin. Mr.
Goldsmith is a member of the Society of Economic Geologists, and the American Institute of
Mining and Metallurgical Engineers. He is a graduate of the Haileybury School of Mines in
Ontario, Canada and received his B.Sc. (Honours) in Geology from Michigan Technological
University. He received his M.Sc. in Geology from the University of British Columbia,
Canada.
Marshall Mintz - Country Manager, Guyana
Mr. Mintz has over 30 years experience in mining, exploration, operations planning and
operations management in Asia, Canada and South America. He is owner and partner of
Falcon Logistics Inc, a Guyanese company which has been involved in Southern Guyana for
over 18 years. Falcon enjoys an overwhelmingly positive relationship with the government of
Guyana and the indigenous population of Southern Guyana based on years of positively
working together. Mr. Mintz knows Marudi intimately and will oversee bulk sample mining
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of the gold in saprolite on the property.
Donald J. Birak, M.Sc, Regis. Mem. SME, Fellow AusIMM - Independent Director
Mr. Birak is a Consulting Geologist with over 37 years of experience in the minerals
industry. He served as Senior VP of Exploration and consultant for Coeur Mining from 2004
through 2013, VP of Exploration for AngloGold North America from 1999 to 2004, for
Independence Mining from 1995 to 1999, and for Hudson Bay Mining and Smelting from
1992 to 1995. Currently, he serves as an Independent Director of Dolly Varden Silver Corp.
He is a Registered Member of the Society for Mining, Metallurgy and Exploration (SME) a
Fellow of Australasian Institute of Mining and Metallurgy (AusIMM) and of the Society of
Economic Geologists (SEG). Mr. Birak has been published in a number of scientific and
geologic journals and is a Co-recipient of the 'Bill Dennis Prospector of the Year' award
given by the Prospectors and Developers Assoc. of Canada. He has a M.Sc. in Geology from
Bowling Green State University in 1978.
Scott Davis, CPA, CGA - CFO & Director
Mr. Davis is Chartered Professional Accountant and a partner of Cross Davis & Company
LLP Chartered Professional Accountants, a firm focused on providing accounting and
management services for publicly listed companies. His experience includes CFO positions
of several companies listed on the TSX Venture Exchange and his past experience consists of
senior management positions, including four years at Appleby as an Assistant Financial
Controller. Prior to that, he spent two years at Davidson & Company LLP Chartered
Professional Accountants as an Auditor, five years with Pacific Opportunity Capital Ltd. as
an Accounting Manager and two years at Jacobson Soda and Hosak, Chartered Professional
Accountants.
Rodney Stevens, CFA - Independent Director
Mr. Stevens is a CFA charter holder with over ten years’ experience in the capital markets,
first as an Investment Analyst with Salman Partners Inc., then as a merchant and investment
banker. While at Salman Partners, Mr. Stevens became a top-rated analyst by StarMine on
July 17, 2007 for the metals and mining industry. Over the course of his career, Mr. Stevens
has been instrumental in assisting in financing’s and M&A activity worth over $1 billion in
transaction value.
Dr. Yingting (Tony) Guo, P. Geo - Advisor to the Board of Directors
Dr. Tony Guo is the founder and Chairman of the Association of Chinese Canadian Mining
Professionals in Canada which aims to provide a technical and investment networking group
for Chinese professionals in the mining industry. He is also a member of the technical
committee of the Zijin Midas Exploration Fund, a strategic investment fund that invests in
junior mining companies. Dr. Guo has over 30 years' experience in the mining industry
having worked for companies such as Jinshan Gold Mines, China Gold International, Behre
Dolbear Group. Dr. Guo holds a Bachelor of Science degree in geology from the Nanjing
University and a doctoral degree in geology and exploration from the China University of
Mining and Technology. He is a registered professional geoscientist in the Province of
British Columbia, Canada, and a committee member of the Mining and Metallurgical Society
of America.
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Our net rating on Guyana’s management team is 3.5 out of 5.0 (see below).

The company’s board has four members, of which, two are independent. We believe that
the Board of Directors of a company should include independent or unrelated directors who
are free of any relationships or business that could materially interfere with the director’s
ability to act in the best interest of the company. An unrelated/independent director can be a
shareholder. The following table shows our analysis on the strength of Guyana’s board.

Financials

At the end of FY2017 (ended June 30, 2017), the company had cash and working capital
of $0.21 million and -$0.08 million, respectively. The following table summarizes the
company’s liquidity position.
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Subsequent to the fiscal year-end, the company raised $0.63 million through the exercise of
8.38 million warrants.
Stock Options
and Warrants

The company currently has 2.70 million options outstanding (weighted average exercise
price of $0.25 per share) and 5.11 million warrants (weighted average exercise price of $0.29
per share) outstanding. At this time, 2.70 million options and 0.47 million warrants are ‘inthe-money’. The company can raise up to $0.77 million if these options and warrants are
exercised.

Valuation and
Rating

The industry has been experiencing a trend of declining reserves and production (see charts
below), which we believe will encourage larger companies to seek high-quality and
undervalued assets to add to their portfolios. The following charts show the combined
production and gold reserves of the major gold producers:
Gold Reserves (in Moz)

Production (in Moz)

Source: Goldcorp Inc.

The above charts include production and reserve data of Goldcorp (TSX: G), Barrick (TSX:
ABX), Newmont (NYSE: NEM), Newcrest (ASX: NCM), Agnico Eagle (NYSE: AEM),
Kinross (TSX: K), Yamana (TSX: YRI), AngloGold (JSE; ANG), Gold Fields (JSE: GFI)
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and Harmony Gold (JSE: HAR).
In July 2017, Eldorado Gold (TSX: ELD) acquired Integra Gold (TSXV: ICG) for $590
million. Integra held the Lamaque project near Val-d'Or. The project has an indicated
resource of 1.04 Moz at 7.24 gpt and inferred resource of 1.18 Moz at 6.80 gpt. We believe
this is encouraging for gold juniors.
The following table shows the Enterprise Value (“EV”) to resource of companies operating
in Guyana. The average EV is $46.3 per oz.

Based on Marudi’s upside potential, we are using 100% of the historic resource estimate for
valuation purposes. At a comparable average of $46.3 per oz, we believe GYA should be
valued at $0.58 per share. We are initiating coverage on GYA with a BUY rating and a fair
value estimate of $0.58 per share.
Risks

We believe the company is exposed to the following key risks (not exhaustive):






The value of the company is highly dependent on gold prices.
Exploration and development risks.
The production potential of the alluvial areas and the saprolite overburden is currently
unknown.
Although Marudi has been subject to exploration in the past, the region is relatively
underexplored.
Access to capital and share dilution.

As with most junior exploration / development companies, we assign a risk rating of 5
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(Highly Speculative) on Guyana’s shares.
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Fundamental Research Corp. Equity Rating Scale:
Buy – Annual expected rate of return exceeds 12% or the expected return is commensurate with risk
Hold – Annual expected rate of return is between 5% and 12%
Sell – Annual expected rate of return is below 5% or the expected return is not commensurate with risk
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.
Fundamental Research Corp. Risk Rating Scale:
1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry.
The future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is
conservative with little or no debt.
2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less sensitive
to systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash
flows (though current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use of debt.
3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are sensitive
to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry averages, and
coverage ratios are sufficient.
4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a
turnaround situation. These companies should be considered speculative.
5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products.
Products may be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues, and may rely on external funding.
These stocks are considered highly speculative.
Disclaimers and Disclosure
The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates and
opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness.
There is no guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC” does not own any shares
of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject
company. Fees were paid by GYA to FRC. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes steps to ensure independence
including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional Conduct. Additionally, analysts
may not trade in any security under coverage. Our full editorial control of all research, timing of release of the reports, and release of liability for negative reports are
protected contractually. To further ensure independence, GYA has agreed to a minimum coverage term including an initial report and three updates. Coverage cannot
be unilaterally terminated. Distribution procedure: our reports are distributed first to our web-based subscribers on the date shown on this report then made available to
delayed access users through various other channels for a limited time.
The distribution of FRC’s ratings are as follows: BUY (72%), HOLD (8%), SELL (4%), SUSPEND (16%).
To subscribe for real-time access to research, visit http://www.researchfrc.com/subscribe.php for subscription options.
This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and
uncertainties that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are
not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services;
competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in
the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making
these forward looking statements, Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or
changes after the date of this report. A report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent
updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to quarter.
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT
ASSUMES FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS
TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S
RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR
UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN
YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell any security. It is not intended as being a
complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this report were independently prepared
unless otherwise stated, and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional information is available
upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper credit,
including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity
in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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