
 

January 10, 2018 
 
 
The Honorable Mike Crapo 
Chairman, Senate Banking, Housing and Urban Affairs Committee 
239 Dirksen Senate Office Building 
Washington, DC 20510 
 
 
Dear Chairman Crapo: 
 
On behalf of the State Teachers Retirement System (STRS) of Ohio active 
members, retirees, board and staff, I write in opposition to HR 4015, the 
Corporate Governance Reform and Transparency Act of 2017, a bill that, if 
allowed to become law, could negatively impact STRS Ohio’s ability to effectively 
vote its shareholder proxies. 
 
As a large institutional investor, STRS Ohio values the services provided by the 
proxy advisory firm with which we are contracted. Their services are absolutely 
necessary as it is impossible for our staff to fully research every proxy, as 
evidenced by the 42,932 proxies on which the system voted in calendar year 
2017. Further, the impartial voting recommendations provided by our advisor are 
considered in conjunction with our proxy voting guidelines. As such, we are not 
simply taking their advice and acting in a manner consistent with their 
recommendations. Rather, we are conducting our own internal checks and 
balances. They are advising, but ultimately it is STRS Ohio board and staff that 
are deciding how to vote on all proxies. 
 
It is our considered belief that the provisions of HR 4015 would dilute and hinder 
the process currently in place by requiring the proxy advisory firms to give 
corporations the right to review reports prior to them being shared with the client, 
require the proxy advisory firms to hire an ombudsman to resolve any differences 
and then mandate that the firm include a dissenting statement from the company, 
if requested, to accompany the report to the client if the ombudsman is unable to 
resolve differences. It would seem that this new bureaucracy being created via 
HR 4015 would also be adding to the costs STRS Ohio has as institutional 
investors, funds that we believe are better used to provide benefits for our active 
and retired members. 
 
In closing, I appreciate your time and consideration of the views of STRS Ohio. 
We urge you and your fellow members of the Senate Banking, Housing and 
Urban Affairs Committee to reject HR 4015. 
 
Sincerely, 
 

 
Michael J. Nehf 
Executive Director 
 
 
 
 


