
 

IN RESPONSE TO JIM NICHOLS FACE BOOK POST - Hi, Are we just flogging a dead horse? We have 

to somehow get beyond this mantra that none of these people can see beyond. 

I am worrying that you are all just a bunch of defeatists!   

What have you actually done personally, apart from a few Facebook Postings and perhaps voting in 

my Lower House Parliamentary Petition? 

Over the past decades, as far as I am aware, all previous appeals about DFRDB Commutation have 

been directed at the Legislation. Apart from the fact that the Legislation failed to define the term 

‘COMMUTATION’ as it was to be applied and also used redundant Life Expectancy tables throughout 

the course of its currency, there is little wrong with the Legislation and this has been tested by the 

Courts. 

I have now been conducting my campaign since March 2018. This is under a completely new 

approach, namely Exclusionary Detailing, which is simply stated as the fraud of committing 

individuals to CONDITIONS that were never disclosed to them. 

Since March 2018, I have brought our issue, by letter, to the notice of each of the following: 

 Governor-General,  

 Former CDF, Sir Angus Houston, (Current CDF doesn’t have a contact address on the Defence Website!) 

 Brendan Nelson,  

 Jeff Kennett,  

 Head Liberal Party, Nick Greiner,  

 Royal Commissioner of the Financial Sector Enquiry;  

 Prime Minister x 2;  

 Defence Minister x2,  

 Finance Minister,  

 Treasurer x 2,  

 Minister Veterans Affairs (countless times),  

 Every State Premier and Chief Minister,  

 Australian Public Service Commissioner; 

  Auditor-General,  

 Attorney General,  

 Ombudsmen x2,  

 every major Media Executive, including the ABC NEWS, 

  all talking heads, including Jones, Hadley; Murray, et al. 

 Head of the Public Service Commission and,  

 Commonwealth Superannuation Commissioner.  

 Commissioner of the AFP. 

 Senator Molan 

Each key Ministerial Office has also been briefed by a lobbyist, on my behalf, multiple times. 

At my instigation, we have bombarded the DFRDB Authority with personal enquiries that have 

forced them to change their operating procedures multiple times in 2018 – do you think they don’t 

realise that they are under siege and we are all peed-off !! ?? 



I instituted the Lower House Parliamentary Petition, with one for the Senate now being under 

consideration, that resulted in 4000 registration despite the system limiting voting to just 1 per email 

address – elsewise with spouse and siblings, we would have registered at least 10,000 petitioners.  

In this year alone (2019), I have sent 240 individual letters to all MPs and Senators, and, additionally 

over 1100 group emails. 

In view of the above I am confident that the National leadership is now more aware, than ever 

before, of the COMMUTATION issue and the resentment of Veteran superannuants. We need to 

ensure EVERY DFRDB Superannuant is equally aware. 

All of this is just the foundation work of my personal campaign and part of an overall strategic plan 

to have this matter rectified – within our lifetimes! 

All of those, such as you, that are so affected, need to group together and to start active 

involvement, not just in the arena of social media but in the public domain. Start briefing your ex-

Service groups and generate collaboration between superannuants to ensure the issue is known 

locally, talk to your major, speak to community groups, engage local media, radio, newspapers, TV, 

hound your Federal and State members office’s daily by representatives of your group. Get active – 

get imaginative! 

The only people, to date, that have been less vocal than the Politicians, and have completely failed 

to champion our cause, are the hundreds of ESOs (ex-Service Organisations), Defence Welfare 

Organisations, the RSL and all those other Associations we pay our annual fees to.  From what I 

have seen, they are doing absolutely nothing.    Confront yours regularly, and ask - What are they 

ACTUALLY doing for us in representing this issue? This is an issue that Financially discriminates 

against all of us. Apart from DFWA they haven’t even requested a briefing or outline of campaign 

strategies and objectives. These are supposedly our representatives – start hounding them also to 

‘step-up to the plate’. 

The following, are upcoming tactics to be deployed from my Strategic Action Plan in the coming 

months: 

 A media bombardment to have the MEDIA carry the issue into Public Awareness. 

 A legal challenge of the premise that ‘we were aware of the conditions’ of the 

COMMUTATION issue (before-the-event) direct to Parliament, with media coverage. 

 Conduct an active, a-political campaign, before the next election in all marginal and 

independent seats – this would involve a bumper sticker public awareness action for which I 

am already holding 10,000 stickers. 

Are we wasting our time?  

I certainly haven’t been wasting mine!  

Time for you all to engage pro-ACTIVELY and EFFECTIVELY. . . .  

Ken Stone – AKA  - Ken Petri 

For the attention of the Chief Ombudsman – Mr David Locke 

 

 



 

 

 

Dear Mr Locke,  

 

Enclosed for your perusal is a letter I forwarded to ASIC earlier this week.  Additionally, the 

details of a Lower House Parliamentary Petition that I have instigated on behalf of 55,000 

Defence Veterans that are covered by the Defence Force Retirements and Death Benefits 

Fund as recipients of a Lump Sum (benefit).  

 

The DFRDB Scheme was introduced in 1973 as a compulsory, contributory, superannuation 

fund for members of the Armed Forces, as an unfunded superannuation scheme under the 

initiative of the Government of the day. There was an eligibility point of 20-year service for 

superannuation benefits, incrementing until 40-years maximum.  Eligible contributors at 

their point of separation were encouraged by the DFRDBA to accept a proffered Lump Sum 

Benefit that veterans were aware had to be re-payed to the Commonwealth, by fortnightly 

direct debits. These reductions from their superannuation pay were calculated on a formula 

that used the parameters of the individual’s service data and a Notional Life Expectancy 

Point. Under this calculation, the total amount of the full Lump Sum advanced would be 

totally repaid on reaching their personal Life Expectancy point, at the calculated repayment 

rate. 

 

Some 35-years after the Schemes introduction, the DFRDBA finally advised Serving 

Personnel that this was not the case, and if they chose to elect to receive the Lump Sum the 

repayments would be extracted whole-of-life. This was never formally communicated to 

veteran superannuants though. As a further financial impost, the DFRDBA, did not debit 

these repayments at their initial rate, but incremented them by indexation. This failure of 

the DFRDB Authority to disclose to retiring contributors the full conditions under which the 

Lump Sum Benefit (?) was offered, can only be described as Corporate ‘exclusionary 

detailing’. 

 

That Authority fully understood that long-serving veterans were not in the Superannuation 

Business or the Legal fraternity, yet they saw fit to mislead these veterans by describing the 

Lump Sum benefit as a ‘commutation’, a descriptive noun. Whereas, they were fully aware 



that they were using the word ‘commutation’ as a verb, and applied their interpretation to 

the full, since that time. 

 

On the face of it, this is the single most serious case of Financial Abuse perpetrated on 

Seniors within this country, by any organisation. This is costing these Senior Veterans 

Hundreds of Millions of Dollars annually, even on the most conservative of estimates. As 

just one of the 55,000 affected, my annual repayments to Consolidated Revenue have 

increased from $2600 in 1986, to $8050 per annum in 2018. Veterans have repaid their 

Lump Sum reimbursements multiple times over and are essentially subsidising their own 

superannuation pay to the disadvantage of them, their families and even ex-partners and 

their children through reduced settlement payments. 

 

It is interesting to note that no other Superannuation Scheme, administered by COMSUPR 

as Trustee of these schemes, apart from the DFRDB Scheme, has their initial lump sum 

benefit dealt with in this way. I understand that there have been assistance packages made 

available to some schemes for the payment of the Superannuation Surcharge Tax as a 

commutation.  I am unaware how these arrangements operate or whether they are life-long 

Debt Sentences, as applied to Defence Veterans. 

 

In bringing this matter to your attention I would welcome any assistance you might provide 

in having this matter properly investigated and resolved. 

 

This debt impost on veterans certainly flies in the face of the platitudes made regarding 

Australia’s debt to veterans, and as a Nation, how we respect and honour their Service and 

sacrifices. 

 

Yours sincerely, 

 

 

 

 

 

Ken Stone 



Wing Commander Retd. 

DFRDB-COMMUTATION CAMPAIGN 

3 Lerra Street 

JERRABOMBERRA NSW 2619 

 

02 62559732 

 

                                          

 

Dear Ms Sharkie, 

 

 

Following my telephone discussion with your Office yesterday evening, I think, with Ms Skye 

Kakoschke-Moore, I am forwarding my most recent correspondence regarding the issue of DFRDB-

COMMUTATION that is still affecting about 50,000+Veterans after decades of representations to 

Parliament. 

 

Your interest in this matter is greatly appreciated and it is most encouraging that we have found a 

champion of our cause in our pursuit of natural justice. 

 

I have been personally conducting my DFRDB-COMMUTATION CAMPAIGN since March 2018 and 

have engaged 4000 veterans who are affected by this issue – See Lower House Parliamentary 

Petition EN0745. 

 

The objectives of my plan in rank order are: 

 

 To cease all reimbursements of fortnightly Direct Debits from Superannuation Pay made by 
any DFRDB Superannuant who has reached their personal NOTIONAL LIFE EXPECTANCY 
point, or repaid to the Commonwealth before that point, the total amount drawn from the 
fund as COMMUTATION. 



 To restore to the above cohort, the full incremented monetary value of their 
Superannuation Pay from its original uncommuted value from that point on until their 
demise, and that this amount alone, (but subject to annual indexed incrementation) be the 
quantum that the benefit be distributed to the members surviving dependants at the full 
Legislated amount. 

 That any amount of repayment to Consolidated Revenue by any DFRDB Superannuant, over 
and above the original quantum applied to such members as the reduction to their original 
Superannuation Pay reimbursements be repaid in full to each individual so affected. 

 That the Parliament makes a full apology to Veterans for the way they have been treated by 
the DFRDB Authority during the full period of currency of the DFRDB scheme within all 
National News Papers. 

 

Dot Points #1 and #2 are considered to be non-negotiable. 

 

We have already had responses from some Politicians that the Country can’t afford to repay to 

Veterans these vast sums of money. However, my contention is that the Commonwealth Futures 

Fund should carry this liability via Consolidated Revenue until that fund is legally accessible.  

Note: 

(The Future Fund was established 3 April 2006 by the Future Fund Act 2006  (Future 

Fund Act). The Future Fund is a financial asset fund, set up to strengthen the 

Commonwealth's long-term financial position by making provision for unfunded 

superannuation liabilities that will become payable during a period when an ageing population 

is likely to place significant pressure on the Commonwealth's finances.) 

 

I also contend that the Commonwealth in regard to the DFRDB Scheme not only committed 

Exclusionary Detailing and fraud against the long-term (20-years plus) Veteran Superannuants, but 

that the APS hierarchy colluded against these veterans to carry this detriment to them, in the full 

knowledge of the implications of the action upon those Veterans accepting a commutation., viz., 

Knowledge and Fore-thought Enclosed. 

 

I do hope this information is of value to you and your staff.  We are extremely grateful for your 

interest in this matter. 

 

Yours Sincerely, 

 

 

Ken Stone 

Wing Commander Retd. 

https://www.legislation.gov.au/Series/C2006A00012/Compilations


DFRDB-COMMUTATION CAMPAIGN 

3 Lerra Street 

JERRABOMBERRA NSW 2619 

 

02 62559732 

 

FOR THE PERSONAL ATTENTION OF ATTORNEY-GENERAL CHRISTIAN PORTER 

 

08.01.2019 

 

The Hon Christian Porter MP 
Attorney-General 
Parliament House 
CANBERRA  ACT  2600 
 
Dear Attorney-General Porter, 
 
EXCLUSIONARY DETAILING BY THE COMMONWEALTH 
 

I refer to your letter MC18-015777 of 14 December 2018, in response to my email correspondence 

addressed to your personal attention of 26 November 2018 (copied below for your convenience.) 

that was sent unsigned by your Ministerial Correspondence Unit. 

 

This matter is of import to the 55,000 Veteran Superannuants (many of whom are your own 

constituents) that were duped by the DFRDB Authority into accepting a proffered Lump Sum 

superannuation benefit after being inveigled by that Authority into believing that was in their best 

interest.  

 

The DFRDBA never released ‘before the fact’ the conditions under which this so-called benefit was 

made available to eligible veterans.  Only after some 35-years after the DFRDB Scheme came into 

being, they finally revealed that repayments would be extracted, whole-of-life.  At that time, after 

the financial entrapment of thousands of veterans, the Authority finally admitted that veterans 

would never be free-of-debt to the Commonwealth.   

 

This admission was never formally advised to veterans and  only to then Serving Defence Personnel 

told that the repayment of the Lump Sum Commutation  DFRDB benefit (?) by direct fortnightly 

debits, were imposed for life and could never be retired.  This was not as understood by veteran 

superannuants. They had concluded on the information given by DFRDBA and on the calculation of 



the repayments tied to Notional Life Expectancy, that their ‘advance of superannuation pay’ would 

be fully reimbursed at the time of their Notional Life Expectancy date. 

 

In previously bringing this long-standing issue to your attention, with Millions of Dollars being 

stripped from the superannuation pay benefits of these past-Commonwealth Servants annually, I 

expected this issue to spark your interest, particularly assuming you had personal responsibilities 

under your role to ensure the legality of, and the ethical standards of conduct by the 

Commonwealth, particularly, in relation to its own employees, that had each served this country in 

times of conflict and peace for over 20-years of Military Service.  

 

If this is not the case, can you please advise me of where this responsibility lays and under which 

Portfolio it falls? The response by your Department included a link to Defence site that is defunct. 

 

Although this matter has been actively pursued by countless Veteran’s advocates for decades, the 

failing Democratic process of rightful representation of citizens has relegated this to   Ministerial  

response without investigation.  The responses are provided by the very organisation that initiated 

and practised this deceit , namely the CSC and its agent the DFRDB Authority.  The Authority simply 

uses the Minister as a forwarding agent, in the passing of their Standard Departmental Response to 

complainants.  These replies convey the DFRDBA’s contention - despite its knowledge and past 

admission (after the 35-years referred to above) before confirming finally - that the repayments are 

a life-long impost. (Similar, to your past response to me, delegated to the minions.)  

 

The current Minister of Veterans Affairs refers to this issue of life-long debt by superannuants to the 

Commonwealth, as a simple ‘misunderstanding’!   I suggest that such a misunderstanding can only 

occur when two parties are not fully abreast of the governing information.  Classically, the DFRDBA’s 

failure to disclose the conditions covering the acceptance of a DFRDB commutation benefit to 

Veterans, before the event. This so called ‘misunderstanding’,  is costing each veteran superannuant 

thousands of dollars annually! 

 

I maintain that this fraudulent Exclusionary Detailing by the DFRDB Authority is the single most 

significant case of Financial Abuse of the Ageing within Australia’s history.  Any comparison of the 

deception by Australia’s Banks in relation to their customers as revealed by the Royal Commission 

into the Finance Sector, pales to insignificance against the deception by the Commonwealth, not to 

its customers but its past loyal and faithful servants. 

 

Further to the above, in bringing this matter to your attention once again, I request on behalf of the 

some 55,000 veteran superannuants affected by this fraud, that you initiate an independent 

investigation of this matter, consistent with your responsibilities and powers as the Nation’s 

Attorney-General. 

 



Yours sincerely, 

 

 

 

Ken Stone 

DFRDB COMMUTATION CAMPAIGN 

3 Lerra Street 

JERRABOMBERRA NSW 2619 

 

02 62559732 

 

KNOWLEDGE and FORE -THOUGHT 

 

Attributed to an independent researcher – WgCdr Retd. William Arden 

 

References: "A" DFRDB Authority Circular No. 1973/7, File Reference G61376, dated 2 
August 1973 

There was vigorous opposition by the Commonwealth Public Service to the introduction 
of the proposed DFRDB Scheme benefits to the Services in 1972, especially the aspect of 
commutation, which was not available to the CPS. This 'dog in the manger' attitude pervaded 
during the introduction to the extent that the Head of the DFRDB Board, a very senior Public 
Servant, R. J. Perriman, advised all Service Departments via Reference "A" of the new DFRDB 
Scheme by a paper with an attachment of 185 paragraphs outlining the Scheme (at that time). 

 

In his covering letter Perriman stated: 

 

"3. The attached paper outlines the provisions of the new Scheme which will operate with 
effect from 1 October 1972. The paper is not a substitute for the DFRDB Act 1973 or the 
DFRB Act 1948-73 which are the final authority on questions concerning the provisions of 
the Scheme..." 

 

In the Attachment (Paper), under the heading 'Commutation' it states: 

 

"65. Although a life expectancy factor is used, full retirement pay is not restored should 
the member live beyond normal life expectancy. By the same token, should the member 
die before attaining the expected age, no attempt is made to recover the amount of the 
lump sum outstanding from dependants or the estate." 

 



In this statement, (which has no validity whatsoever anywhere in the DFRDB Act or associated 
documents)  Perriman is responsible for condoning an interpretation of the meaning within 
the Act, with regards to Commutation, despite already declaring in his covering letter that 
the paper (Attachment) is 'not a substitute for the DFDRB Act' ! 

This is the first record of anyone in authority (to my knowledge) referring to non-restoration of full 
retired pay in any form. He also endorses that the lump sum is intended to be 'recovered', in the 
statement, "recover the amount of the lump sum outstanding". 

Questions therefore arise as to; 

  Why the context of the statement never arose in Parliamentary discussions or 
documents? 

  Why the DFRDB Act 1973 does not contain such a statement, even remotely? 

 Why the Heads of Service Departments did not convey this interpretation to the 
members of the Services? 

  Why advice by the DFRDB Authority to Service members did not include this 
statement? 

  Who would benefit by not disclosing the statement, or interpretation, if it was valid? 

  Was  Perriman, the only one to see a loop-hole in the Act for recovering to Consolidated 
Revenue? 

  Why do authorities now deny that Commutation is not being recovered? 

 Was it not to be made known until it was too late to challenge? 

 Could it be that wiser heads recognised that it was an invalid interpretation of the 
intention of the DFRDB Act? 

 

 

 

 

 


