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Opening the door for the average investor to participate in oil & gas 

exploration. while introducing smart contracts into to the Joint 

Operating Agreement (JOA) 

 



 

Q. How does one get into the oil business? 

A. They don’t .............Until Now 

 
Winter 2009, I lived in a hotel on Padre Island, Texas, while my company drilled several 
wells. I made friends with a Wall Street Broker who was living in the same hotel.  He 
suggested that I buy Citi Bank, I did and I made a profit. So when he asked to invest in 
one of our wells, I felt obligated to reciprocate.  
 
I brought the investment to my father he said   “not only no, but, hell no!”  He explained 
that “oil money stays with oil money” and that there was good reason for that. I 
explained that he was a friend and has advised me well in the market. He agreed to 
accept the investment with this caveat  “ He needs to understand this is not clubbing 
baby seals!” I looked at him, in a curious shock, he said  “It’s risky!” 
 
Here is the scenario we like to avoid in our business …… Joe Black invests $100,000 in 
one well that comes up dry, instead of accepting the loss like the other 20 investors. Joe 
scrutinizes the contract and finds a non-consequential error that was made during the 
drilling of the well and files a lawsuit in hopes of reclaiming his investment. 
 
Joe will never invest in an oil well again, unless he pays for 100% of the cost.  The 
independent Oil & Gas world is small. We all either know, or know of, each other. This is 
a valid reason to exclude investments from outside.  
 

 



 

Here is a problem. 
 
Joe Black invests $100,000 in one well that comes up dry, he has lost his entire 
investment. 
 

Here is a solution. 
 Since Joe couldn’t handle losing $100,000, he may have been wise to spread that money 

into 10 wells. Joe only needs one really good well to turn a profit.  

 

 

Here is a problem. 
The Minimum investment in an oil well is typically $5,000.  

 

 

We are the solution.  
 

Old Texas Land & Energy Corporation was formed in 2013. Since that time Old Texas 

has acquired key leases to offset production and plans to become an operator in 2018. 

Your investment will be made initially by Old Texas who will then farm out your interest 

directly to you through a Joint Operating Agreement managed by the smart contract. By 

putting your money in a program with other investors you can invest as little as $50 and 

enjoy the large returns that conventional oil & gas wells offer. 
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 PRE - ICO January 5th – February 9th 
 

          SOFT CAP = 85 ETH  ETH=$700 
 If soft cap not reached 80% of investment refunded 
                 

                                         

 

Pre-ICO contributions receive a 35% bonus  

 

1 ETH= 1,350 TXTEA 

 

 

US Dollars and BTC also Accepted 

 

= .001 ETH 

 



 
 

 

 
 

 

The funds raised from the ICO will be invested in a 10-15 well, drilling package. Two 

prospects have already been selected. These prospects were generated by our team and 

they will be drilled in the 2
nd

 Quarter of 2018.  

 

The remaining drilling deals will be selected at this year’s NAPE (North American 

Prospect Expo) February 5-9, 2018.  This is a trade show for drilling deals. The price to 

attend the show is $500 which is just one of the roadblocks that we help the average 

investor pass through. We will be an exhibitor showcasing TEXTEA and promoting Old 

Texas Land & Energy Corporations other activities. We welcome all token holders to 

stop by our booth and say hello. You may also review the deals we look at over three 

days and give us your input.  

 

Upon the conclusion of NAPE, the next two weeks myself, a geologist, and a 

geophysicist will meet with the generating companies and scrutinize the prospects very 

closely. We will not rush our decisions and if we are unable to find 10 good prospects 

(unlikely) the contributions will be refunded. 

 

 

 

 

 

 

 

 

 

 



 

 

 

Q. IS MY INVESTMENT A TAX WRITE OFF? 
 

A. Yes…. Well….. Partially. The Intangible Drilling Costs are 

eligible for a tax write off, typically 75% of a new drill is intangible. Each 

well in the program will have an AFE which will itemize tangibles from 

intangibles.  

 

In order to get the tax write off you must exchange your tokens for the 

Working Interest which you  can do on a per well basis. The token is simply a 

representation on the WI. 

 

Here is an example AFE of a well we drilled in 2010 where 84.5% of the cost 

was an intangible cost.  



 

X Exploration Development

Well Name: Del Mar-Lawrence #1 AFE No: 34-10R - L- 091710

Prospect: Lawrence Lease Date: 9/10/2010

SL: See Plat Del Mar WI %: 12.20%

BHL: Same as SL  TD: 6,000'

County: Nueces County TVD: 6,000'

Description: Drill and Complete as a Oil producer, assuming a flowing well

Run Pipe

Dry Hole & Compl. Facilities TOTAL

$15,000

$70,000 $5,000 $10,000 $85,000

$2,500 $2,000 $500 $5,000

$10,000 $10,000

$3,200 $3,200

$267,000 $267,000

$11,200 $11,200

$0

$22,800 $22,800 $45,600

$0

$6,800 $1,000 $7,800

$10,000 $10,000

30,000$  $30,000

$16,000 $16,000

$8,000 $8,000

$0

$0

$0

$3,000 $4,000 $3,000 $10,000

$0

$0

$0

$0

$10,500 $10,500

$15,000 $10,500 $15,000 $40,500

$5,000 $5,000

$0

$1,000 $2,000 $5,000 $8,000

$45,000 $45,000

$6,000 $6,000

$0

$0

$0

$2,800 $2,800

$300 $1,000 $1,300

$0

$7,000 $7,000

$25,000 $25,000

$20,000 $20,000

$5,000 $3,000 $8,000

$1,000 $1,000

$0

$13,000 $8,000 $18,000 $39,000

$515,600 $129,800 $97,500 $742,900

                   INTANGIBLES Dry Hole Run Pipe Facilities TOTAL

& Compl.

$24,300 $24,300

$71,000 $71,000

$7,500 $10,000 $17,500

$5,000 $5,000

$4,000 $4,000

$30,200 $30,200

$4,200 $4,200

$4,500 $4,500

$4,500 $4,500

$5,000 $5,000

$5,400 $5,400

$0

$0 $0

$60,000 $60,000

$0

$0

$7,500 $114,300 $113,800 $235,600

$523,100 $244,100 $211,300 $978,500

Prepared By:Tom Yates Date: 9/10/2010

Printed Name: Title:

Reviewed By:  Original in File Date: 9/10/2010

Printed Name:  Wayne L. Rea, II Title: President

Date W.I.% Amount

16.806381750% $87,914.18

0.730712250% $3,822.36

0.730712250% $3,822.36

0.730712250% $3,822.36

0.730712250% $3,822.36

0.730712250% $3,822.36

14.614245000% $76,447.12

0.730712250% $3,822.36

0.730712250% $3,822.36

4.749629625% $24,845.31

7.307122500% $38,223.56

3.105527063% $16,245.01

3.105527063% $16,245.01

7.307122500% $38,223.56

1.461424500% $7,644.71

0.365356125% $1,911.18

16.665000000% $87,174.62

3.125000000% $16,346.88

1.000000000% $5,231.00

0.767346900% $4,013.99

0.767346900% $4,013.99

1.534693700% $8,027.98

12.203290625% $63,835.41

100.00% $523,100.00

Future Secured, Ltd.

Andrew Hampf

Del Mar Exploration - WIOO

CTM 2005, Ltd.

Charles T. McCord, III GST Trust

Carson Energy, Inc.

Great Western

CCW

Kyle Thompson

Sexton Geographics, LLC 

Bryan C. Sexton, LLC

SOMCO Petroleum Inc.

Britton P. Brookshire

Blanco Holdings I, Ltd.

McCord Resources, LLC 

John A. Ratcliffe

Pickens Financial Group, LLC

John C. Duffle

David W. Tauber

John J. Kramberger

Dry Hole

Company Approval By:

Tauber Exploration & Production

Richard E. Tauber 

Voight & Associates, LLC

Laying flowline

Buildings

TOTAL TANGIBLES

TOTAL THIS AFE

Joint Interest Approvals:  Cost on this form are estimates only and approval of this operation shall extend 

costs incurred to preform this operation, whether more or less than set out herein.

Low Pressure 3 Phase Separator

Valves, Pipe , Fittings, ect

1 Fiber Glass 300 bbl wtr tank

Compressors and Related Equipment

Elect Lines to Facilities & hook up 

Flowlines, and 4,000' of gas line

Casingheads, Tubinghead

Casing Equipment

Packer

Tanks and Manifolds (3-300 steel coated)

Galvanized Stairway/catwalk

High Pressure 2 Phase Separator

Contingency

TOTAL INTANGIBLES

Intermediate Pipe

Tubing 2 3/8"    6,000' 

Production Pipe (5 1/2" 6,000')

Operator Expense and Overhead

Insurance

Pluging cost

Saftey 

Permits

Letter of Credit

Fishing Services

Jetting and Swabing Service

Well Testing

Dock Charges or Gate Guard

Other Port-A-POTTY

Tubular Inspection & Testing

Consulting and Supervision 

Consulting Surface Land 

Camp / Crew Maintenance

Supplies and Materials

Contract Labor / Services

Casing Crews

Transporation

Suface Rental Equipment - bull dozer

Communications

Fluid Maintenance

Down Hole Equipment        CIBP

Mud Logging

INTANGIBLES

Roads, Location, Survey,

Environmental, Disposal

Damage Claims - Surface

MIRU / RDMO

Drilling - Turnkey

Lawrence No. 1 Well

Del Mar Exploration

Authorization for Expenditure

Title and Curative

Cement and Related Services

Coring, Logging, DST, etc.

Wireline Services, Perforating & CBL

Stimulation, Acid, Frac

Gravel Pack Rental Equip & Serv

Filtering

Completion / Service Unit (4 Days)

Drilling Footage

Drilling Rig  Daywork (4 days)

Bits & Reamers

Fuel & Water

Drilling Fluids, Completion Fluids



 

Example token holder invests $1,000 USD 

$800 of that is invested evenly through 10 wells 
 

 
 

 

$600 of the $1,000  in this scenario is eligible for a tax write off.  
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Q. What exactly are we doing with your 

investment? 

A. 

 
 

Q. Are TXTEA tokens backed by anything? 

  
 

A. Absolutely- TXTEA Token Holders own a non-operating 

working interest in each well that is put in the program. Non-Ops are 
are sold every day in the oil industry. 
 
 

80% 

7% 4% 

9% 

13% 

Allocation of Investment 

Invested directly into Program
wells

Legal

Underwriting & Advertisement

Team



 
 

Q. IS MY INVESTMENT SECURED?  

A. kind of sort of…but not really - Oil & Gas Exploration is a 

risky business. Your working interest in each well has a value until the 
production ceases or the leasehold terminates.  
 
Example- investor owns a 1% WI in a well that he paid $5,000 for. Today that 
WI is worth $5,000.  
 
Once the well is drilled and logged that value will go up or down depending 
on the outcome of the effort.  
 
If the well was a dry hole and there exist no other plans to develop the leased 
acreage the 1% WI is worth $0 zero dollars.    
 
On the other hand……If it’s a “Hell of a well” that IP’s (initial production) @ 
1,000 BOPD and has a reserve of 500,000 BO. Then that 1% WI is worth 5,000 
bbls of oil minus landowner royalty and severance taxes.  

@ $50 bbl x 5,000 bbls = $1,250,000 gross to 1%- after landowner royalty 

and overrides.usually 25% = $937,000  – 12% severance tax = Total net 

value $824,000… which is not a tax write off!  
 
 
Q. Will I receive monthy revenue? 
A. Yes, as long as you are a token holder you will receive payments on a 

monthly basis unless your royalty is less than $50 then it will be distributed at 
the end of the year or when it reaches $50 usd. 
 



Q. Will I ever have be asked to pay more money? 
A. Hopefully- You will be a working interest owner, which means 

for the life of the well you are responsible for the cost. Your initial 
investment covers the completed cost. Once, production is 
established we will escrow the plugging costs out of your first 
royalty check.  So you would never actually be required to 
contribute more funds.  
 
However, as wells age, they are often worked over to increase 
production. Sometimes, acceleration wells may be drilled 
immediately after a large discovery.  Any WI owner may propose 
such an operation, all owners are sent out an AFE by the party who 
proposes the work and you may elect to participate or elect not to 
participate. There is usually a 300% penalty for non participation, 
meaning other WI owners will have the option to buy the non-
participants interest and collect a 300% penalty, that is collected 
before the non-consent receives revenue. 
We will advise all WI owners our recommendation and our decision 
on the election as we will have a WI’s just as you do. We may only 
operate 1 or 2 of the program wells, so we will have just as much 
control as you.  
 

Q. What type of wells will be in the program. 

A.  We will look to diversify the program by 

 
1) Playing it safe on 3-4 wells, likely accomplished by investing in 
resource plays. A resource play is a tight sand or shale reservoir that 
is exploited using horizontal wellbores and then doing a frac job, it is 
considered ultra-low risk in this business. The returns are not as 
great but they are consistent.  



 
2) 4-5 Conventional Low Risk Prospects- Vertical Welbores with an 
amplified risk and greater returns. Essentially old school oil 
prospects. 
 
3) 1-2 Elephant Hunters- High Risk- High Reward. The kind of 
prospects that trigger huge lease plays and  

 

TIMELINE 

 

 
 

 

1/5-2/9 

•Pre ICO 

•Smart 
Contract  
Development  

2/5-2/9 

•NAPE 

2/9-2/25  

•Geological 
Review 

•Smart 
Contract 
implemented 
in to the JOA 

Q2 

•Pre Selected 
Prospects 
Spud 

•Tokens 
Distributed 

•TXTEA traded 
on 
Exchanges3 
More Wells  
Spud 

Q3 

• Revenue 
Paid on 1-
3 Wells 

• 3 more 
wells spud 

Q4  

• Revenue 
on 2-4 
wells 

• 6 wells 
spud 

Q1 2019 

• Revenue 
From 4-6 
wells 

Q2 2019 

• Revenue 
from 6-10 
Wells 



            Q.  Who the hell do we think we are? 

    
              A.                  These Guys 

  



 Wayne L. “Sandy” Rea II, Attorney- Consultant 

                

In 1975 he was hired as corporate counsel for Patrick Petroleum where "he saw how 

much fun the Landmen were having" and chose a career as a petroleum landman. Being a 

quick study, Sandy formed Rea Exploration in 1981 and co-founded Comexico with 

partner Pete Dooley in 1983. Surviving the Oil Glut of 1986 when the price of oil 

dropped to $10 a barrel, speaks to his value as business man. 

In 1994, 3D seismic technology prompted Sandy to put together a 70 Square Mile lease 

block with partner Winn Sexton inside the City of Corpus Christi in search of deep 

natural gas. That effort caused a handful of wells to be drilled by EOG and others.  

 In 1999, Sandy transitioned into Real Estate Development after accepting a wager from 

friend Doug Fike, that he couldn't convince a certain cattle rancher in Pflugerville, Texas 

to sell his land.  After winning that bet he formed Tejas Viejo Land Company and started 

building neighborhoods in Pflugerville and Richmond, Texas.  

Sandy  put together 4,000 acres in Austin's preferred growth area. He built a large part of 

Pflugerville's current infrastructure, including the roads, bridges, water and wastewater 

lines, he also built and donated baseball fields to the city. Tejas was nominated for the 

best subdivision in the Austin area in 2004.   

Del Mar Exploration was formed in 2003 to explore, drill and operate oil wells, using the 

seismic data previously shot in the Saxet Field. Del Mar has  has either drilled or 

caused more than 20 wells to be drilled, those wells have produced over 300,000 BOE 

with another 1,000,000 BOBP.  

Sandy continues to raise money and drill wells both in Texas and Louisiana. 

 

 

 

Sandy Rea has been described as a "Real Texas Oil Man". Sandy 

Graduated from King High School in Corpus Christi, Texas in 1967. 

He attended the University of Texas where he received a BA in 

Education before moving on to the University of Houston to earn his 

law degree.  

 



  
As a consequence he attended the world famous Paskowitz surf camp, which is documented in the film 
(Surfwise 2007) At camp he was coached and critiqued by professional surfers and in 1991 and 
1992 Ozzie qualified for the U.S. Amateur Surfing Finals. 

Ozzie Moved to Encinitas, California with  dreams of being a professional surfer, but quickly lost 
interest in competitive surfing and decided to major in music at MiraCosta College.  Ozzie formed 
a band called Vitamin with John Butler, who is now a multi -platinum recording artist. Vitamin gigged 
all over Southern California, and recorded 2 songs at the Belly Up Studios. In 1994 Ozzie returned to 
Texas and John returned to Australia.  

In late 1994 Ozzie began his formal training as a petroleum landman. He was trained to perform title 
work by William F. "Bill" Farrell and Ronald “S.” Meeks who were both working for Ozzie's father. The 
first two years was all courthouse work learning how to run title and occasionally being invited to 
shadow the lead buyer. In his 3rd year he began to negotiate and/or purchase oil and gas leases from 
mineral owners.  For 3 years ‘he cut his teeth and paid his dues” earning very little other than know 
how.  

Ozzie moved to Perth, Western Australia in Late 1997. The first 6 months Ozzie washed dishes and 
pulled espressos during the day and performed spoken word at night. His friend John was starting the 
very hard work of becoming the #1 Australian independent artist ever. Ozzie and John were connected 
at the hip for years, always up to something good everything from entering MC Battle's to building 
skateboard ramps in their living room. John invited Ozzie to perform spoken word in between sets as 
the bands set up. This lead to Ozzie being asked to front a popular funk band called Proton.  

Proton's popularity surged and the next two years was non-stop . They were booked several days a 
week and were often on tour. In 1999 Proton headlined the Watershed Festival alongside The Black 
Eyed Peas and obtained sponsorship from Proton Cars, Stella Artois Lager, and Otis Sunglass. Proton 
performed live on ABC, Triple J and RTR FM.  John Butler opened up for Proton on NYE 1999 at the 
Fillimore Hotel in Fremantle, WA. Both John Butler Trio and Proton can be found on the “Live at 
Mojo’s” CD. Proton received a WAMI award for best funk band and Ozzie was crowned “The King of 

Wayne L. “Ozzie” Rea III, RPL- 

Founder, President 

 

     In 1983, a landman who worked for 
Ozzie's Dad, pushed the 9 year into a 
wave on Padre Island. Ozzie stood up 
and rode that wave to the shore, and 
that was the beginning of a 35 year 
distraction that continues to this day. 



the Art Rage Festival” later that year for spoken word performance. Proton played the Big Day Out in 
the year 2000 along with the Red Hot Chili Peppers the Foo Fighters and Nine Inch Nails. 

Facing deportation Ozzie returned stateside in 2001. He attended the Art Institute of Seattle for Audio 
Engineering. In 2003, quite unexpectedly he joined his father's Real Estate Development Company and 
began to grow fond of being a business man. Ozzie started scouting land, gathering comps, and 
eventually represented the Company successfully at a TCEQ arbitration hearing,  

Rising oil prices began to shift the focus back to oil & gas. Del Mar Exploration was formed in 2005.  
The next few years working as a landman Ozzie began to feel there was no better job. He fell in love 
with the oil business.  

Ozzie made friends with Mr. Albert E.“Jimmy” Till  while trying to buy a lease from him over a 2 year 
period. Mr. Till’s  best friend was Dennis McCarthy the founder of Saber Refining which later became 
Valero. Jimmy was the Vice-President of Saber Refining as well as the Portmaster for the Port of Corpus 
Christi and the President of the Nueces County Farm Bureau. He was well respected and Ozzie was 
truly honored and a little bewildered at their friendship. Being Mr. Till’s friend carried a lot of weight in 
the area and Ozzie’s success today is largely accountable to lessons learned from Jim Till.  

Ozzie and his father drilled a series of  wells allowing Ozzie to transact every piece of business from 
running the Title to marketing the discovered oil. He was promoted to Land Manager in 2010. In 2013  
he left the family business to become the Land Manager at Crystal River Oil & Gas, who made him an 
offer he couldn’t refuse, not only did Ozzie have an office on the slopes in Aspen, Colorado he 
had one on the beach back in Encinitas, California. At Crystal River Ozzie negotiated and transacted the 
sale and divesture of $1.3MM in assetts and acquired $500k in working interests. He made lifelong 
friends at Crystal River and when he left, some of the talent came with him. 

Ozzie is now the President of Old Texas Land and Energy Corporation. Old Texas is a  exploration and 
production company and provides land services  He still works on deals with his father, including this 
one.   

 

 

 

 

 

 

 

 

 



 

 

            Pre designated program well drilled 2Q 2018                           

 

               WELSH PROSPECT 

PROVED 

UNDEVELOPED  

(PUD) 

330,000 BARRELS 

POTENTIAL 

 

Marg H Sands 
           40 FEET NET PRODUCTIVE SAND

 10 FEET MARG H 1 - PUD

 30 FEET MARG H 2 - PUD

 12 PRODUCTIVE ACRES

 500 BARRELS PER ACRE FOOT

 240 MBO MARG H PRODUCTION – PUD
 

Camerina Sands 
70 FEET NET CAMERINA PRODUCTIVE SAND

55 FEET CAM 1 - POSSIBLE

15 FEET CAM 2 - PUD

12 PRODUCTIVE ACRES

500 BARRELS PER ACRE FOOT

330 MBO - CAMERINA 1 – POSSIBLE 



90 MBO - CAMERINA 2 – PUD

 

 
DRY HOLE COST $1,000,000 

 

COMPLETION COSTS $600,000 

TOTAL COMPLETED WELL $1,600,000 

NET REVENUE INTEREST – 75% 

15% BACK IN AFTER PAYOUT WORKING INTEREST 

EXPECTED FLOW RATE 150 BOPD @ $50 = $225,000 PER MONTH – 12 MONTH 

PAYOUT 

 

WELSH FIELD 

JEFFERSON DAVIS, PARISH, LOUISIANA 

      Cum Production: 

Oil – 27,072,673 Barrels 
Gas – 99,859,919 MCF 
Water – 132,462,468 Barrels 
 
 

 

 

 

 

 

Welsh Prospect 

12 



 
 

 

 

 

API# 17-053-01108 Marg H 2 Reported CUM Production= 347,616 BO from the Marg 2 Sand 

 

 

 
 


