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Effective June 19, 2020, Amended Substitute House Bill Number 481 excludes from the 
definition of gross receipts found in Ohio Revised Code 5751.01(F) any forgiven indebted-
ness that is excluded from the gross income of the taxpayer for federal income tax purposes 
pursuant to section 1106(i) of the “Coronavirus Aid, Relief, and Economic Security (CARES) 
Act,” 15 U.S.C. 9005(i). As a result, any forgiven PPP loans will not be subject to the Commer-
cial Activity Tax.

Ohio joins other states that have already provided guidance that the forgiven PPP loans will 
not be subject to tax. As of the date of this Buzz, the states listed on the chart on the next 
page have provided taxability guidance. We will be updating this list of states as more states 
provide guidance. Click here for a link to our website and the chart.

While the Ohio Legislature has addressed the taxability of the PPP loan forgiveness for CAT 
purposes, no guidance has been issued as it relates to whether the PPP loan forgiveness is 
subject to state personal income tax or municipal income tax.

If you would like to discuss the taxability of PPP loan forgiveness or any other state and 
local tax matter, please contact John Trippier, Derek Heyman or any other ZHF profes-
sional.

John R. Trippier, CPA
Director, Multistate Taxes 
(Non-Attorney Professional)

Derek K. Heyman, PhD, JD, CPA
Attorney

https://www.zhftaxlaw.com/copy-of-federal-tax


State PPP Loan and Loan Forgiveness Exclusion
Alabama PPP loan forgiveness is not exempt from income tax. SB 250 was 

amended to include this exemption. SB 250 is pending in the legisla-
ture and likely to be considered in the early fall.

District of 
Columbia

PPP loans awarded and subsequently forgiven under CARES Act Sec. 
1106 are excluded from District gross income for purposes of the 
income and franchise tax, per L. 2020, Act 23-328.

Hawaii PPP loan proceeds exempt from income tax; loan forgiveness is not 
exempt, subject to further action by the legislature. PPP loans and 
loan forgiveness are exempt from General Excise Tax.

Iowa Any PPP loan that has been forgiven and excluded from federal 
gross income under the federal CARES Act section 1106 for tax year 
2020 will qualify for exemption from the Income Tax.

Massachusetts According to pending guidance (Working Draft of TIR 20-XX):
For Corporate Excise Tax:  PPP Loan and Loan Forgiveness are not 
included in gross income and not taxable.  Business expenses paid 
with PPP money are not deductible.
For Personal Income Tax:  Forgiven PPP loan amount is included in 
gross income and related expenses are not disallowed.

Montana PPP Loan and Loan Forgiveness are not included in gross income and 
not taxable. Business expenses paid with PPP money are not deduct-
ible.

Nebraska In a report to the governor and legislature regarding the impact 
of the CARES Act to Nebraska tax revenues, the Tax Commissioner 
notes that the forgiven PPP loans will not impact Nebraska receipts 
but the disallowance of the deductions for expenses paid for with 
forgiven PPP funds will increase receipts. This indicates that the loan 
forgiveness will not be included in gross income and the related 
expenses will not be deductible, in the absence of legislative action.

Ohio Forgiven indebtedness that is excluded from gross income for feder-
al income tax purposes pursuant to section 1106(i) of the CARES Act 
is excluded from “gross receipts” for the Commercial Activity Tax. 
This was enacted as Section 36 of Am. Sub. H.B. 481, as enacted.

Oregon PPP loans and loan forgiveness are not considered “commercial 
activity,” thus not subject to the Corporate Activity Tax.

Washington Federal assistance under the PPP program (loan or loan forgiveness) 
should not be reported as gross receipts for purposes of the B&O 
tax. The Department of Revenue is delaying a final decision until the 
legislature has had a chance to act.
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