TDB Trends Research

Research & Summary for January 2019

Domestic economy, signs of entering a recession phase
- Affected by a slowdown in exports to China, etc.,

against the backdrop of US-China trade disputes -
(Companies researched: 23,035; Valid responses: 9,856; Response rate: 42.8%; Survey start date: May 2002)

Overview of January 2019: Signs of entering a Future outlook: Uncertainly has intensified
recession phase
The future domestic economy 1is likely to be pushed
The economic diffusion index (DI) in January downward due to growing risks centered around
overseas, in addition to the consumption tax rate
hike and increasing cost burden. Uncertainty has
intensified further.

2019 was 48.1, down 1.3 points from the previous
month, and worsened for the second consecutive
month. In addition to a slowdown in exports to
China, the climate’s tendency of unusually warm o By industry: All twelve business categories in
winters and a manpower shortage were also “Manufacturing” worsened, with a significant
negative factors. As a result, the domestic drop of 2.1 points.

economy has worsened and begun to show signs
¢ By size: “Large enterprises,” "SMEs,” and “small

of entering a recession phase. o ] ) i
enterprises” all worsened for the first time in

seven months.

e By region: All ten regions worsened for the first
time in two years and eleven months.
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*Economic Dls are calculated based on the structural ARIMA model, in which economic statistics are incorporated to the ARIMA model.
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Economic Diffusion Index (Economic DI) 1/2

Ratio to the
Jan. Feb. Mar. Apr. May. Jul. Aug. Sep. Oct. Nov. Dec. Jan. PrEDio
rFDious
18 18 18 18 18 18 18 18 18 18 19

Month
Large Firms 53.2¢ 52.2¢ 52.5; 52.2; 51.6; 51.3; 51.8{ 51.6; 51.4; 51.4} 51.4; 51.7: 50.6 All
Small to Medium-sized Firms 50.5; 49.8: 49.9; 49.3; 48.8! 48.5: 48.9i 49.0; 48.9; 48.4; 49.0; 48.8: 47.4 Al4
Micro Firms 49.6: 49.0 49.2: 48.1 48.1: 47.6: 48.1: 48.4; 48.4 479 48.2: 482 47.0 Al2
Total 51.1} 50.3! 50.4; 49.8; 49.4; 49.0: 49.5! 49.5; 49.4; 49.0: 49.5! 49.4: 48.1 A1l3

Ratio to the
Feb. Mar. Apr. May. Oct. Nov. Dec. PLEDI
rFDious
18 18 18 18 18 18 18
Month

Agriculture,Forestry,Fisheries 47.1 1455 :44.4 435442 1 433 143.4:457 43.8 415 40.7 40.7 : 41.8 1.1
Finance 49.6 | 48.0 1 50.3:49.4 478 1 47.2 495475485 46.2  47.1 465 46.1 A04
Construction 54.053.4:529:514:518:519:52.8:53.1:53.8:53.4:53.9:54.1:53.9 A0.2
Real Estate 52.3152.1:53.1:509:51.0:51.1:50.5:51.1;50.7:49.3:49.3:49.7 :49.1 A 0.6

Food,BEWerages, Livestock Feed 44,0 14321419429 434 432 43.1:433:429 :42.0:42443.0:416 Al4

Textile, Textile Products,Clothing 39.1:413:424 :42.4 42,7 1428 :42.1:418:419:41.4 416413 :37.7 A 36

Construction

Materials,Furnit

AENaIS,TUNIITE, 468 1 46,2 46.3 457 | 45.8  45.9  46.6 456 | 452 46.1 475 483 47.1 AL2

Ceramics,Stone and Clay

Products

Pulp, Paper and Paper Products 46.6 | 44.1 1 45.8 1 46.3 | 43.1 1 45.2 1445 445 454 1 443 1 46,5493 i 446 A47

Publishing,Printing 36.4:37.4:37.1:36.2:36.3:33.7:35.0:33.8:34.6:33.2:348:35.0:335 Al5
Manufacturing Chemical 53.9:53.2:53.8:523:51.8:51.6:52.2:51.3;:514 504514 :50.2:48.1 A21

Steel,Nonferrous Metals,Mining 57.6 { 55.6 i 55.6 { 53.7 { 53.5 : 53.3 1 54.1 | 54.2 : 52.8 1 53.0 { 54.4 : 52.5 | 50.4 A21

General Machinery 62.4 1 62.0:61.2 609 60.6 60.3:60.7:59.9;:59.1;58.1:575:559:525 A34

Electrical Machinery 56.9 1 56.5:54.8 549534534528 :52.0;53.3:52.9:525:50.5:49.2 A13

Transportation Machinery,Equipment 579 + 56.6 : 59.8 | 57.6 : 58.4 | 57.3 | 56.6 : 58.7 : 58.3 1 56.9 | 56.4 | 53.8 { 52.3 A1lS5

Precision Machinery,

Medical Instruments 57.4 :56.2:54.8:57.5:56.6:57.2:551:54.8:54353.7;:53.4:54.0:51.3 A27

and Equipment

Other 4341431438 :43.2 443 425415 :40.7 426 428 418428427 AO1

Total 52.6 {51.9 {51.6 :51.0  50.8 { 50.4 | 50.6 | 50.2  50.0 ; 49.5 { 50.0  49.2 | 47.1 A21

Food,BEWerages 42,9 1421 1 43.0:429 428 424409 419 413 406419411 394 Al7

1A 37.2 355 :37.2 /372 368|373 359 373 351 353 335 343 340 A03

Products,Clothing

Construction Materials,

Furniture,Ceramics, 46.2 1449 447 1450433 1444 448 442 448 439 46,9 478474 AOA4

Stone and Clay Products

Paper
Wholesale Products,Stationery,Boo 37.6 { 34.9 { 36.8 { 38.0 | 37.5 | 36.2 | 35.4 | 36.6 | 36.9 | 36.5 | 38.1 { 39.3 { 37.9 Al4

ks

Chemical 49.7 149.0 :149.1 149.1:49.1 1 46.8 489 :48.1 471 47.0 47.8 :47.7 : 453 A24

Recycled Resources 56.2 1 51.0 {51.9  49.5 | 46.6 | 50.6 | 48.2 {1 51.2 | 47.8 1 49.4 | 44.0 . 47.6 : 39.8 A738

Steel,Nonferrous

Metals, 53.1:51.9:50.8:49.7 : 48.2 :47.8 : 48.0 :50.3 :49.2 :49.4 :48.8 :50.2:46.3 A39

Mining Products

Machinery,Equipment 52.3:51.4:51.8:51.150.6 500509 :51.0;50.2 49.6:49.9  50.0:484 Al6

Other 439 1428 438 454 434 433432 424424 434 44,0439 419 A20

Total 47.8 1 46.6 1 47.1 1 47.0 1 46.1 | 45.7 | 459 1 46.3 | 45.6 | 45.4 1 46.0 | 46.3 444 A1l9
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Economic Diffusion Index (Economic D1)2/2

Jan. Ratio to the
19 PrFDious
Month
Food,BEWerages 453 441 456 46.1 47.4 457 452 445 453 457 444 455 43.4 A21
E;;'Li;eggfhmg 356 410 382 37.3 389 367 321 346 327 306 327 313 309 A04
Drugs,Sundries 444 464 457 472 449 471 429 410 413 402 384 424 448 24
Furniture 407 439 352 350 367 352 383 383 37.0 370 379 375 389 14
Electrical Household
Retail Appliances, 47.7 419 404 457 465 402 419 455 43.7 42.8 406 39.7 39.0 AO7
Information Machinery
\Z?g:g:i':s’wmr 442 49.2 47.8 48.3 482 435 429 450 435 46.1 40.8 415 44.6 3.1
special Merchandise 415 41.9 42.5 42.9 410 39.7 39.7 407 391 391 397 433 419 A 1l4
Various Merchandise 46.4 469 46.0 475 49.6 44.1 442 482 465 436 464 436 429 A07
Other 500 50.0 433 417 361 417 333 36.1 405 389 417 38.1 357 A24
Total 434 443 438 448 446 420 413 427 417 416 409 421 416 A0S
Transportation,Warehousing 525 507 496 50.5 50.0 493 487 503 50.3 495 487 501 491  A10
Restaurants 449 452 436 442 447 450 425 427 42.5 393 37.0 37.6 37.9
Zz:tal'Telemmm””ica“ 564 561 59.1 57.7 569 50.0 545 55.6 55.0 561 59.7 57.1 60.0 2.9
Flectricty,Gas,WaterHeat 542 604 583 611 542 563 57.4 563 57.4 593 567 571 57.4. 03
Leasing,Rentals 559 569 560 560 552 515 529 545 542 559 565 571 550 A2l
Lodging, Hotels 480 469 487 52.0 517 50.6 50.0 452 46.6 43.6 410 455 44.9 A06
Recreation 422 417 422 425 415 395 409 398 400 399 355 40.6 389  AL7
Broadcasting 47.6 47.6 474 470 397 372 403 423 385 417 405 400 405 05
Service Maintenance, Guarding, Testing 50.3 51.5 50.7 51.1 49.9 50.2 485 505 523 51.8 514 51.6 50.7 A09
Advertising 415 461 423 434 442 430 402 417 414 423 423 412 404, A0S
Information 58.4 59.4 58.8 58.6 59.4 58.4 588 58.7 59.1 597 59.8 60.7 60.1
Labor Dispatching 579 586 565 57.9 57.8 59.0 59.1 59.3 592 580 59.4 58.8 57.2
Special Services 55.5 53.4 53.1 543 536 53.7 54.6 548 553 539 55.0 54.6 53‘5‘
r:;itc:"we'fare")”b“c 483 47.6 486 48.1 48.8 48.0 468 46.1 48.2 483 488 483 47.5 A038
Education 424 451 417 442 42.4 428 406 42.6 46.5 46.4 438 435 385 A50
Other 526 51.6 513 51.8 507 50.8 50.0 51.3 502 51.6 49.3 49.8 50.2 0.4
Total 53.0 534 527 531 528 521 520 524 528 529 529 532 524  AO8
Other 482 47.8 479 508 49.2 50.0 463 46.1 45.0 463 462 453 44.1 Al2
Ratio to the
PrFDious
Month
Hokkaido 48.4 47.8 457 46.6 462 458 46.5 46.6 47.5 443 439 452 439 AL3
Tohoku 47.9 469 461 464 457 450 442 468 466 464 459 465 444 A21
kitakanto 529 523 517 514 507 49.8 49.4 50.6 50.0 50.0 49.0 48.5 4538 A27
minamikanto 51.3 51.8 51.0 515 507 503 50.2 503 500 504 498 504 490  A1l4
Hokuriku 49.9 497 477 485 487 485 487 494 498 493 494 493 477 A1
Tokai 52.5 52.6 525 523 519 519 509 516 51.8 51.4 513 518 50.1 AL7
Kinki 508 511 503 500 497 488 484 486 494 489 488 497 484 AL3
Chugoku 50.6 50.8 501 49.6 48.7 48.7 479 47.0 471 48.0 486 485 477 A0S
Shikoku 49.0 49.4 485 48.4 48.2 47.8 472 47.5 47.9 47.0 47.6 47.2 4638 A04
Kyushu 517 517 51.8 517 51.4 50.4 49.8 50.9 50.6 50.8 49.1 50.6 49.7 A09
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Appendix

1.Region
Hokkaido 494 Tokai 1,071
Tohoku 619 Kinki 1,631
kitaKanto 712 Chugoku 537
minamikanto 3,127 Shikoku 281
Hokuriku 548 Kyushu 681
Total 9,701

2.Industry (10 Industries 51 Lines of business)

Agriculture, Forestry,Fisheries 50
Finance 121
Construction 1,450
Real Estate 293
Food,Beverages,Livestock Feed 299

Textile, Textile Products,Clothing 104

Construction Materials,Furniture,Ceramics,Stone and Clay Products 213

Pulp, Paper and Paper Products 97

Publishing,Printing 169

Manufacturing ~|Chemical 389
3,223 Steel,Nonferrous Metals,Mining 474
General Machinery 424

Electrical Machinery 312

Transportation Machinery,Equipment 97

Precision Machinery,Medical Instruments and Equipment 71

Others 91

Food,Beverages 333

Textile,Textile Products,Clothing 179

Construction Materials,Furniture,Ceramics,Stone and Clay Products 321

Wholesale Paper Products,Stationery,Books 89
3,959 Chemical 267
Recycled Resources 34

Steel,Nonferrous Metals,Mining Products 291
Machinery,Equipment 873

Others 326
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Food,Beverages 65
Textile, Textile Products,Clothing 27
Drugs,Sundries 21
Retail Furniture 8
480 Electrical Household Appliances,Information Machinery and Equipment 34
Motor Vehicles,Motor Vehicle Parts 70
Special Merchandise 121
Various Merchandise 41
Others 8
Transportation, Warehousing 415
Restaurants 37
Telecommunications 11
Electricity,Gas,Water,Heat 9
Leasing,Rentals 101
Lodging, Hotels 23
Recreation 52
Service Broadcasting 15
1,384 Maintenance,Guarding,Testing 149
Advertising 96
Information 417
Labor Dispatching 54
Special Services 244
Medical,Welfare,Public Health 94
Education 25
Others 158
Others 39
Total 9,701
3.31ze

Large Firms 1,930 19.9%

Small to Medium-sized Firms 7,771 80.1%

micro Firms 2,587 26.7%

Total 9,701 100.0%
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