Weekly Update

May Jobs Report Misses Mark
As of June 2, 2017

New ways.
New answers®
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Stocks

e Global equities were positive this week. Developed markets
advanced, while emerging markets declined.

e U.S. equity sectors were mostly positive. Telecommunications and
healthcare outperformed, while energy and financials lagged.
Growth stocks outperformed value stocks and small-company
stocks beat large-company stocks.

Bonds

¢ Global bonds were higher this week. Global corporate bonds were
strongest, followed by global high-yield bonds and global
government bonds.

e U.S. Treasury yields fell this week as investors removed risk in
month-end portfolio rebalancing amid a disappointing jobs report.

The Economy

e The U.S. economy added 138,000 jobs in May, well below the
forecasted 185,000, while figures from March and April were
revised lower. Unemployment declined by 0.1% to 4.3%, mostly
due to a drop in the labor-participation rate. Average hourly wages
inched up by 0.2% for the month and by 2.5% year over year. The
softening of jobs data may cast doubt on the economy’s ability to
absorb two more interest-rate hikes this year.

e Initial jobless claims increased by 13,000 to 248,000 in the week
ending May 27, the largest increase since mid-April. The four-week
moving average (considered a more reliable gauge of
unemployment) rose by 2,500 to 238,000. Continuing claims for
the week ending May 20 eased by 9,000, while the four-week

moving average of continuing claims fell by 16,000 to a 43-year

low of 1.915 million. The Numbers as of Criday's
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Index returns are for illustrative purposes only and do not represent actual fund performance.

Index performance returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged
and one cannot invest directly in an index. Past performance does not guarantee future results.

This material is provided by SEI Investments Management Corporation (SIMC) for educational purposes only and is not
meant to be investment advice. The reader should consult with his/her financial advisor for more information. This
material represents an assessment of the market environment at a specific point in time and is not intended to be a
forecast of future events, or a guarantee of future results. There are risks involved with investing, including possible loss
of principal. SIMC is a wholly owned subsidiary of SEI Investments Company.
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