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CALIFORNIA SUPREME COURT UPHOLDS CPUC APPROVAL
RULING VALIDATES APPROVAL PROCESS AND EIR

ALSO INSIDE
PIPELINE CONSTRUCTION

UPDATED PROJECT SCHEDULE

CALIFORNIA SUPREME COURT UPHOLDS CPUC
PROJECT APPROVAL AND EIR

I

n an en banc decision, the California

The ruling follows an earlier petition for writ of

Supreme Court denied the City of

review also filed by the City of Marina and Marina

Marina and Marina Coast Water District’s

Coast Water District that was denied without

challenges to the California Public Utilities

prejudice pending an application for rehearing by

Commission’s approval of the Monterey Peninsula
Water Supply Project, which was granted last
year. The Supreme Court decision, issued in

“The court’s decision validates more than
seven years of work and collaboration”

late August, also denied challenges to the
sufficiency of the Environmental Impact Report/

the CPUC. Earlier this year, the CPUC determined

Environmental Impact Statement prepared for the

there was not good cause to grant a rehearing of

long-awaited desalination plant.

the water supply project application.
With the Supreme Court’s decision now final, the

“The court’s decision validates more than seven

Certificate of Public Necessity and Convenience

years of work and collaboration by a multitude

issued by the CPUC is deemed complete.

of impacted parties on the Monterey Peninsula,”
said California American Water president Rich
Svindland. “The EIR can no longer be challenged,
which brings us one very important, very big step
closer to completing a drought proof water supply
for the Monterey Peninsula.”
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CONSTRUCTION BEGINS ON PROJECT GAINS
TRANSFER PIPELINE
APPROVALS FOR LOW
COST FINANCING

I

n September, construction began on the
Transfer Pipeline, which will carry water from
the future site of the desalination treatment
plant to the edge of California American
Water’s service territory in Seaside. The work
enables Cal Am to meet the State Water Board
Cease and Desist Order milestone for 2019, which
required project construction to begin.
This first phase of pipeline work underway now
will total just over 4,000 feet. Work commenced
on General Jim Moore Boulevard, where it will
continue to the southern boundary of former Fort
Ord. Completion is scheduled for mid-December.
Once complete, the installation of over 50,000
feet of additional transmission pipeline will begin
north of here.
“This pipeline will carry the future water supply
for the Monterey Peninsula,” said Project Manager
Tim O’Halloran. “After so many years of effort, it’s
exciting to see shovels in the ground and physical
progress being made toward development of a
water supply solution for our community.”

T

he Monterey Peninsula Water Supply
Project recently received environmental
summary clearance for $285 million in
State Revolving Fund low interest loans
from the State Water Resources Control Board.
The funding will significantly reduce the longterm costs of the 6.4 mgd desalination plant and
decrease rate impacts to California American
Water.
“The State Water Resources Control Board
has informed us that our application has been
included in the fundable list,” said California
American Water Vice President of Engineering
Ian Crooks. “This is great news for our customers
and we are grateful to the state for recognizing
the importance of our project in addressing
California’s water needs and for helping to
mitigate cost impacts.”

WANT TO STAY UP TO DATE WITH THE LATEST
PROJECT DEVELOPMENTS?

While further paperwork and development of a
final funding agreement with the SWRCB remains,
the news from the state essentially formalizes
zero percent financing for a majority of the project
cost, lowering the cost per acre-foot by hundreds
of dollars.

VISIT THE PROJECT WEBSITE
watersupplyproject.org

READ EIR/EIS ONLINE
Folks looking for information on the EIR/EIS, can do so by visiting the project’s website www.watersupplyproject.org/eir.
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CALIFORNIA COASTAL
COMMISSION HEARING
SCHEDULED

T

he California Coastal Commission
will hear California American Water’s
application for a Coastal Development
Permit for construction of portions of
the Monterey Peninsula Water Supply project
within the coastal zone. Approval by the Coastal
Commission is the last major permit needed to
allow construction of project to begin.

COASTAL COMMISSION MEETING
NOVEMBER 14, 2019
Oceano Hotel & Spa
280 Capistrano Road
Half Moon Bay, CA 94019

The Coastal Commission hearing comes after
a March 7th, 2019 denial of Cal Am’s Coastal
Development Permit by the Marina Planning
Commission. Cal Am appealed the Marina
Planning Commission decision to the Coastal
Commission and was joined by two Coastal
Commissioners, the Castroville Community
Services District and Brian LeNeve, who also
filed appeals. On July 11th, 2019 the Coastal
Commission voted unanimously to support Cal
Am’s right to a Coastal Commission appeal.
“The Coastal Commission hearing will determine
the future for our thousands of customers on the
Monterey Peninsula,” said California American
Water president Rich Svindland. “Approval will
equal the start of a reliable, sustainable water
supply, which our customers have waited decades
for.”
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OPINION
CAL AM LOOKS TO THE FUTURE
Originally published at:
https://voicesofmontereybay.org/
As a kid growing up on the Monterey Peninsula,
our water shortages were always a problem – and
a hot political topic.
Drought measures were a regular feature of these
conversations.
I remember seeing bumper stickers saying,
“Frankly my dear, I don’t want a dam.” At the time,
I was not aware of why a dam was before the
voters, I just knew it didn’t pass primarily because
of project costs estimated at $125 million.

After returning home from college and Peace
Corps service in Africa, I became a California
American Water customer and began learning
about the Peninsula’s water supply challenges,
environmental impacts and current water costs.
The primary topic at the time was the anticipated
removal of an existing dam on the Carmel River
.
Times have obviously changed. With a new dam
out of the question because of environmental
concerns, various water supply options have
been evaluated – and rejected. These include
everything from fog collectors to towing Spragg
Bags of water from Humboldt Bay.

our eggs in one basket. It is a combination of
sources – desalination, Pure Water Monterey
(recycled water) and augmented storage of winter
river water. Monterey One Water and Monterey
Peninsula Water Management District are our
partners in this portfolio approach. This also
means many of the new water supply facilities will
be owned by public agencies.

The number of potential and alternative
projects studied throughout our local history is
in the dozens. The state, through an in-depth
environmental study, ultimately concluded
desalination was the preferred method to meet
our water needs.

•
It is an environmental project to benefit
the health of the Carmel River and Seaside Basin,
initiated by regulatory requirements and sized
based on a thorough review by state and federal
agencies.

After decades of challenges, water remains a
complex topic on which people are often quick
to point out negatives rather than highlight
opportunities. Here are some of the positives of
the Monterey Peninsula Water Supply Project:

•
It will protect our coastal resources. The
desalination plant will use an existing outfall for
dilution of brine, subsurface wells to avoid intake
of marine life, and carbon free energy, making it
the new environmental gold standard for desal.
No other desalination plant in the United States
has achieved all three.

Needless to say, each new proposal came with
a higher price tag, and eventually, after decades
of failing to agree on a solution, pressure came
from the state in the form of mandated pumping
reductions on the Carmel River.
Our water shortage produced limitations on
development that was felt by many of my friends
who also grew up here. As young parents, they
are now challenged by the rising cost of housing
and the relative lack of quality jobs.

•
The majority of project funding will be
covered through millions in state grants and
low interest loans. Any future desal plants may
not have the same funding opportunities and
will likely face increased project costs, due to
escalation and increased regulatory requirements.

While the cities on the Monterey Peninsula have
been working to address housing needs and the
business community is actively looking to create
more jobs, there is one component they all need
to complete their plans – reliable, drought-proof
access to water.

•
A portion of the desalinated water will be
provided to Castroville, a severely disadvantaged
community with seawater intrusion issues.
•
It is compatible with the Salinas Valley
Basin Groundwater Sustainability Agency’s
proposal for coastal extraction wells to help
reduce existing seawater intrusion.

It is good to know that with so many missed water
supply opportunities, there have been lessons
learned. California American Water’s Monterey
Peninsula Water Supply Project doesn’t put all
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•
It will provide a long-term, drought-proof,
diverse water supply for the Monterey Peninsula
for decades to come. With climate change,
implementation of reliable, sustainable water
solutions are more important than ever.
Roughly every quarter century, starting with the
construction of the first dam on the Carmel River
in the 1880s, there has been a new proposal to fix
our water supply.
Now, with construction started on the desal
pipeline — and desal plant construction
anticipated to begin early next year — it is
exciting to know that the Monterey Peninsula can
finally put the chronic shortage of water supply in
the rear view mirror for our generation — and the
next.

About Chris Cook
Christopher Cook is Director of Operations
and General Manager for California American
Water’s Monterey division. He grew up surfing
around the Monterey area and decades later has
kept a connection with water through his work
and hobbies. He received his BS in Mechanical
Engineering from UCSD and MBA from Santa
Clara University

ABOUT THE PROJECT
The Monterey Peninsula is facing a severe water
supply problem. That’s because the State Water
Resources Control Board has ordered California
American Water to significantly reduce its pumping of water from the Carmel River.
This order coupled with pumping restrictions in
other parts of the county means that nearly 70
percent of the Monterey Peninsula community’s
historic water supply must be replaced.
The current project is comprised of three elements:
•
•
•

Desalination
Aquifer Storage and Recovery
Pure Water Montery: A Groundwater Replenshiment Project

AQUIFER STORAGE AND
RECOVERY

equal to one acre filled with one foot of water,
which is typically enough water to support four
households on the Monterey Peninsula for a year.
California American Water purchased a 46-acre
parcel of land located off of Charles Benson Road
in unincorporated Monterey County as the site for
the proposed desalination plant.

California American Water will expand its current
ASR project – a partnership with the Monterey
Peninsula Water Management District – which
captures excess winter flows from the Carmel
River for storage in the Seaside Aquifer and withdrawal during the dry, summer months. Winter
flows are considered excess only when they exceed what is needed to protect the river’s threatened population of steelhead.

California American Water has also purchased
permanent easements near the coastline in the
North Marina area to host its slant intake wells.
California American Water’s project will use a series of slant wells designed to draw ocean water.

For the Monterey Peninsula Water Supply Project,
the company plans to construct two additional
ASR wells that will increase capacity of the program and allow the desalination plant to be smaller than would be needed without the wells.

The slant wells will be up to 800 feet long. The
final location, layout and configuration will be
based on the results of the slant test well and
groundwater modeling work. In addition to the
plant and its intake wells, other pipeline, storage
and pump facilities will need to be constructed to
ultimately deliver water to customers.

BUDGET*
This multi-faceted approach brings numerous advantages over a single-source solution. For one,
it will enable California American Water to build
a smaller desalination plant that will reduce the
project’s environmental footprint.
Secondly, this strategy will build-in redundancy
that is critical for all municipal water supply systems, allowing the water system to continue to
provide water if one component becomes temporarily unavailable.

DESALINATION
The Monterey Peninsula Water Supply Project
consists of sub-surface slant intake wells, a desalination plant, and related facilities including
source water pipelines, product water pipelines
and brine disposal facilities.
The desalination plant will produce 6,250 acrefeet of treated water per year. One acre-foot is

Subsurface Intake System: $80M
(22% spent to date)

PURE WATER MONTEREY

Desalination Plant: $132M
(40% spent to date)
The proposed Pure Water Monterey project, a
partnership between Monterey One Water and
the Monterey Peninsula Water Management District, recycles wastewater through an advanced
treatment process. The resulting highly purified
drinking water will be injected into the Seaside
groundwater basin.

Pipeline Facilities: $67M
(29% spent to date)
Pipeline/Pump Station: $50M
(100% spent to date)

A new, advanced water treatment plant will be
constructed for the project in addition to a number of supporting facilities. Source water for this
project will go through a three-step treatment
and purification process of microfiltration, reverse
osmosis and oxidation with ultraviolet light and
hydrogen peroxide — all commonly used in numerous industries and food manufacturing.

*NOTE: These figures are based on a 6.4 MGD
desalination facility. Pre-construction costs are
included in the $329-million project total. These
figures include financing and some contingency
costs and therefore differ from the capital costs
listed in the settlement.
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Future editions of this newsletter will contain information on project expenditures,
construction progress and milestones. Once
collection begins for the Construction Funding Charge (or Surcharge 2), amounts collected by the charge will also be reported.
Progress regarding slant well construction
and information regarding slant well monitoring data will also be reported in future
editions, as well as estimates as to the
return water obligation and actual return
water obligation calculated.
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WATER FOR OUR FUTURE
PROJECT SCHEDULE
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