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Mission: 
To improve Kentucky’s health by 
protecting Kentuckians from 
secondhand smoke and other 
tobacco emissions, and by 
reducing the high rate of smoking 
and tobacco use in the 
Commonwealth. 
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Learn More: 
www.smokefreetomorrow.org  
 

   

 
Raise Kentucky’s Cigarette Tax by $1/Pack 

 
The Coalition for a Smoke-Free Tomorrow supports raising the state excise tax on 
cigarettes by $1 or more per pack, with parallel increases in the tax rates on other 
tobacco products, including e-cigarettes. 
 
The current state excise tax on cigarettes in Kentucky is $1.10 per pack, the 36th 
lowest rate in the nation; this tax represents about 64 percent of the national average 
of $1.81 per pack, as of July 1, 2019.i Yet annual health care expenditures in Kentucky 
that are directly caused by tobacco use total $1.92 billion.ii  
 
Significant increases in the price of tobacco products are shown to reduce tobacco use 
and improve health.  The Campaign for Tobacco-Free Kids, the American Cancer 
Society Cancer Action Network, and Tobacconomics project the following health 
benefits and revenues associated with a $1/pack increase in Kentucky’s cigarette 
excise tax:iii 
 
Health Benefits 
11 percent: Decrease in youth (under age 18) smoking 
13,600: Youth under age 18 kept from becoming adult smokers 
2,800: Reduction in young adult (18-24 years old) smokers 
26,100: Current adult smokers who would quit 
10,600: Premature smoking-caused deaths prevented 
5,000: 5-Year reduction in the number of smoking-affected pregnancies and births 
 
New Revenues 
A $1 per pack increase is projected to raise $201.89 million in new annual revenue for 
Kentucky. Tobacco taxes are a predictable and reliable source of revenue for states.iv 
Any significant reductions to state tobacco tax revenues from smoking declines over 
time are dwarfed by the much larger reductions in government and private sector 
smoking-caused costs that those smoking declines produce.v   
 
Health Care Cost Savings 
$787.89 million: From decline in adult and youth smoking rates over the long term 
$4.94 million: Fewer smoking-caused lung cancer cases over 5 years 
$12.87 million: Fewer smoking-affected pregnancies and births over 5 years 
$11.7 million: Fewer smoking-caused heart attacks & strokes over 5 years 
$6.49 million: Medicaid program over 5 years 
 
Why $1 or more? 
Smaller increases do not produce significant health benefits or cost savings because 
cigarette companies can easily offset the impact of such increases with temporary 
price cuts, coupons and other promotional discounting.

http://www.smokefreetomorrow.org/


Why include other tobacco products? 
Tobacco products other than cigarettes, including snuff, snus and chewing tobacco, are not safe 
alternatives to smoking.vi The nicotine in tobacco products is highly addictive and, when 
absorbed into the blood, increases blood pressure, breathing and heart rate. Tobacco use also is 
linked to cancer, heart disease, pregnancy problems and premature birth.vii  

 

i https://taxfoundation.org/2019-state-cigarette-tax-rankings/  
ii https://www.tobaccofreekids.org/problem/toll-us/kentucky 
iii Source 
iv https://www.tobaccofreekids.org/assets/factsheets/0303.pdf  
v https://www.tobaccofreekids.org/assets/factsheets/0303.pdf 
vi https://www.cdc.gov/tobacco/campaign/tips/diseases/dual-tobacco-use.html#ten 
vii https://www.drugabuse.gov/publications/drugfacts/cigarettes-other-tobacco-products  
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