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"[f we accept the premise that holding 51 percent of the
outstanding equity at a private business gives the owner effective
control of ‘éluch a business, there will be a significant difference
between acquiring 51 percent or more of a business and 49 percént
or less if the same business. With the first, you get effective control
of the business, and with the lafter, you do not. In private company

valuation parlance the latter (buying 4$ percent or less) is termed a
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minority holding and is usually valued at a discount. The discount™ ~™

is often substantial, but it is also arbitrary in practice."’
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"In private company valuations, analysts have been less willing
(with good reason) to make this assumption. The standard practice
in many private company valuations is to apply an illiquidity
discount to this value."”
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