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Vision 
& Blockchain Technology 

1

BMC aims to revolutionize the commodities 
trade by creating a simple, secure, and efficient 
way for traders, speculators, and consumers to 
participate in the global trade of copper. The 
next generation token Cu Coin (MBX) 
practically combines aspects of physical and 
securities trading in one utility and makes the 
commodities trade more accessible for new 
markets and investors as well as time and cost 
efficient for all market actors. As the token is 
backed by 1 Kg of 99.99% copper stored in our 
facilities, speculators can use it to profit from 
price fluctuations, physical traders can use it to 
source their supply, and industries can easily 
hedge their raw material costs and 
outsource storage. Blockchain technology adds 
all the benefits that decentralization brings and 
more. 
 
 
 
 

2

The ethereum blockchain is a widely used 
distributed ledger technology that allows for the 
exchange of digital assets between wallets 
(similar to bank accounts) and for the 
programming of self-executing contracts on the 
system (smart contracts). Besides automating 
contractual obligations like payments, these 
contracts can be used to create new digital assets 
(tokens) that can be designed and equipped with 
different rights. The ledger can be viewed 
publicly, each transaction can be traced, and the 
authenticity of the asset is verified by its 
decentralized network system. Creating 
duplicates of the assets or hacking the system is 
considered impossible. These assets can be 
traded on online exchanges, or in "Over-The-
Counter" deals enabling contract flexibility. All 
this makes the ethereum blockchain a secure, 
accessible and practical system to issue 
warehouse receipts. 
 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 Legal design 

Warehouse Receipts 

1

Cu Coin (MBX) represents an electronic 
warehouse receipt exchangeable for 1kg of 
99.99% physical copper stored at a BMC 
warehouse. All necessary information is 
embedded in the code of the smart contract that 
runs the token. In addition the paper version of 
the receipt will be published on our website in 
the coming weeks. BMC is the first trading and 
warehousing company that enables its 
customers to hold and trade their warehouse 
receipts on the ethereum blockchain.  
 
Warehouse receipts are documents that provide 
proof of ownership of a commodity stored in a 
warehouse or vault. Ownership of the 
underlying asset is transferred together with the 
transferal of the receipt to a new holder. Cu 
Coin is designed in the sense of § 475c of the 
German Commercial Code 
(HandelsGesetzBuch), equivalents can be found 
in many other Commercial Codes around the 
world as the concept of warehouse receipts is 
accepted internationally. § 475c HGB explicitly 

2

states the possibility of an electronic warehouse 
receipt system if “the authenticity and integrity 
of the system is ensured”. The ethereum 
blockchain naturally fulfills these and all other 
transfer requirements; Holders can be identified 
through the public key, the private key can 
replace signatures, and all transactions are 
recorded on the ledger with time stamps. This 
legal framework secures ownership of the 
underlying asset for Cu Coin (MBX) holders 
and thereby protects them from the usual risks 
and market fluctuations that come with 
investing into crypto assets. The Cu Coin 
(MBX) is not a debenture but a certificate for 
the direct ownership of the underlying copper, 
purchasers are protected from counterparty 
risks. Even in case of dissolution of the BMC 
the ownership of the underlying copper remains 
with the coin holder and without third party 
claims. 
 
 
 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 Initial Token Offering 

Price 

1

Cu Coin (MBX) is the best deal for Copper you 
will find online! In addition to our Fee Token 
bonus, a second ERC-20 token which will act as 
a MBX internal payment currency pegged at 1 
USD (for online exchange and physical delivery 
fees), ITO purchaser’s of any size benefit of our 
industrial bulk discounts. These discounts are 
made possible through our supplier network and 
economies of scale. The price of Cu Coin 
(MBX) will depend on the stage discount and 
the locked in market price (determined by the 
LME) during the bulk order at the end of each 
stage. 
  
The London Metal Exchange (LME) is a 
commodities exchange in London that deals 
with metal futures. It’s one of the most 
important markets in the world, allowing 
investors the possibility of hedging metal risk. 
The LME is the world center for trading of 
industrial metals, as it’s the only physical 
commodity exchange in Europe. 
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The role of the London Metal Exchange is to 
provide facilities along with regulatory 
structures for trading in LME contracts, 
implementing a trading venue for transparent 
price discoveries. The LME allows companies 
to know where the market is at any point of 
time, this allows business to referrer the price 
for an underlying metal. Mainly, this presents 
transparency, efficiency and optionality for 
clients. 
  
Copper prices are always settled by supply and 
demand, therefore, the LME establishes the 
price of copper daily from offered prices 
discovered at the close of the second morning 
Ring, this is the so called ‘’official price’’, 
however, the LME also establishes an ‘’Official 
settlement price’’ which is the cash seller’s 
price and is used in physical copper contracts 
around the world. Once the price is set, the 
LME records, distributes and publishes the price 
to vendors. 
 



 
 Initial Token Offering 

Procedure 

1

ITO buyers sign a contract with the BMC online 
for the purchase and storage of copper. The 
minimum investment amount per purchaser is $ 
100.  
 
Storage fees (excluding the delivery fee payable 
by receiver on delivery of the physical copper) 
are included in the purchase price, which 
depends on the market price at time the BMC 
purchases the copper from a supplier.  
 
Funds are pooled in FIAT (Crypto currencies 
will be exchanged to FIAT and added to the 
pool within 24 hours) until the bulk copper 
order is made at the end of each stage, a market 
price for the copper is locked in for all parties at 
this point.  
 
Each stage will have a hard-cap of 
approximately 2000 Tons and will last 2 months 
at most.  
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Delivery of the Cu Coin (MBX) happens to 
wallets of each buyer after the underlying 
copper is securely stored in a BMC warehouse.  
 
The amount of Cu Coin (MBX) that buyers will 
receive depends on the amount invested, the 
locked in market price and the discount offered 
in each stage.  
 
All relevant lab and loading reports (conducted 
by third parties such as SGS) as well as publicly 
relevant clauses of the supplier contract will be 
published on our website and e-mailed to 
purchasers in a timely manner. 
 
A roadmap with discounts and stages will be 
published on our website. 
 
 
 
 
 
 



 

Physical Traders 
• No unnecessary storage or logistics until end consumer. 
• Blockchain authenticated certificates and BMC ensured quality 

eliminates the risk of fraud for buyers. 
• Smart contracts replace costly merchant banking as complex 

trades can be executed by programming simple applications on 
the blockchain that fulfill contractual obligations automatically 
and turn by turn.  

Financial Instrument Traders 
• No counterparty risks and direct link to physical copper. 
• Transferrable between online exchanges and markets across the 

globe.  
• Lowest transaction and trading costs thanks to the blockchain. 
• Run on decentralized platform considered impossible to hack. 
• Copper sold significantly below market price to ITO purchasers. 

 

Long-Term Investors 
• Copper is a limited precious metal used in almost every industry.  
• Demand largely linked to use of electricity and electrical devices. 
• Surge in renewable energies and electric cars is likely to drive 

prices up.  
• Rewarding and relatively low risk investment opportunity. 

Crypto Traders and Enthusiasts 
• We accept common crypto currencies and turn them into copper 

that you store in your ERC-20 wallet.  
• Enjoy all the benefits of a less volatile token with fluctuations that 

depend on global economic factors.  

Advantages 
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